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We have andited the accompanying financial statements of Shandong Dawn Himadri
Chemical Industry LTD. Which comprise the balance sheet of 31", March, 2018, Profit
statement and Foot-notes of Financial statements from April, 2017 to March, 2018,
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Management' s Responsibility for the Financial Statements
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Management of Shandong Dawn Himadri Chemical Tndustry LTD. is responsible for
the preparation of these financial statements in accordance with the Accounting
Standards for Business and Accounting Systems for Business Enterprises. This
responsibility ineludes (1}designing , implementing and maintaining internal control
relevant to the preparation of linancial statements that are free from material
misstatement, whether due to fraud or error: (2) selecting and applying appropriate
accounting policies; (3)making accounting estimates that are reasonable in the

circumstances.
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{ur responsibility is Lo express an opinion on these financial statements hased
on our audit. We conducted our audit in accordance with the Standards en Auditing
for Certilied Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are freg of material misstalement.
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An audit involves performing procedures Lo obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend
o the auditor’ s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
entity’ s preparation of the financial statements in order to design audit procedures
that are appropriate in the circumstances , but nol for the purpose of expressing
an opinion on the effectiveness of the entity’ s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate
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to provide a basis for our audil opinion.
i HEEL
Opinion
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In our opinion, the linancial statement give a Lrue and fair view of the financial
position of Lthe company as on 31", March, 2018 and operation performance between April,
2017 and March 2018, and of its [inancial performance for the period then ended
including the comparative periad in accordance with the Accounting Standards for

Business Enlerprises and China Accounting Syslem for Business enterprises.
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Chinese CPA: Zheng Xu Ping
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Chinese CPA: Jiang Ming. Farg s -ilidg
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Longkou. China Report date: 22", May, 2018
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Prafit & Loss Statement for Period Ended 31st MARCH 2018
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Cash Flow Statement Tor the period onded 315t March 2 [ __I: — = " - \
T et )
| Particulars Yepr Enpd r i Year Endod 3 1
315t Hufcu'm? | s marchzas 3
. '.'_. el 'f-._- =
CASH FLOW FROM OPERATING ACTIVITIES ‘\ %= S ]
s VTt
Het Profit before Tax 5,‘{1]‘3 ) _%,2}{??3
Aadjustmeents for el e
s
Finance costy La422.087 LAREGEI
Depraciation 1L.E38.078 1,837,526
Lass on Sale of Fixed Aosats 12,974
Cperating Cash Flow hefore Werking Cagital Changes R4S 185 5,579,970
Adljustments For
{ncroase] ) Decreasa in liwvensloraes Al mii AT
Incra seeivalili
{Incroasa) f Decrease in Trade eceivable 1996954 JOBGHET
[Inerease) f Deorease in Shart Term Loans and fdvances {05 1,102,448
Incresase / [Decreasa) In Trade Payables 0,617 4,720,553
Increase S {Decrease) in Cther Current Liabilles
p
Inorease ' {Decreaze) in Shart Term Provisions 3 563379 g5 a8
Cash Generated from Qparatians -2,531.003 540,159
Met Cash Inflow from Operating Activities 2,531,002 540,158
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assats 140,890
(including capital Wark In Progress)
-140,840
CASH FLOW FROM FINANCING ACTIVITIES
Secured Lean Taken/{Repayment of Laan)
Interest Paid
Mat Itcrease in CashyCash Equivalents -2,531,002 200,730
Cashy/Cash Equivalents at the bepining of tha vear 3,084,984 553,982
Cash/Cash Equivalents at the end of the year 553,982 [ 353,252
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Shandong Dawn Himadri Chemical Industry LTD

2017 4F 4 F—2018 47 03 F 4B 450 R it

.-—"

.'I' .'-,‘T-,_ 'li YTy
Foot—-notes ol Financial statements [or the period en <,+:J|\$l lﬁ-r h, %}};

—. b IATR Company information overview A2
o Akl ZHERTE AL Company address |, organizatic
Al S 0 A R T AL
Address: North Heping road Longkou economic development Zone Longkou
City
BT AW H LA
Organization type: Limited Liability Company
2. Al L BELE )
Company mainly operating activilies:
| Al T B E R AR PR AT SR A 2 R (S E S T
UEE LA AL, HE A S LR AT E P2 5.

Company mainly operaling activities: producing coal tar pitch (that does

not include the commodities which belong to the state export license
management range)
—~ W55 I |
Financial reports compiling basis:
A 2 LIRS 1 9, RS BRRAE (RAE RIS, I Sl o A
SEATHARIH, 2 ULEERE gm0,

Company should compile the financial reports according to company financial

principles to affirm and measure, based on going concerns, actual occurred

transactions and affajres.
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IV S I 5 o o 2 o Yantai Yinii CPA CO., LTD !

L




F-__

(L 4 i SR T R ML AT BRL 2 T 4R Shandong Dawn Himadri Chemical Industry LTD  Audit Report

-
ST ’.l

== A A T Y 5 B Announcement Tor following dt;dp&untmg Etarﬁh\rdg Far

husiness enterprises |‘I- iR - .q)
St AW S5 AR 22T £ il S b HE R P SR, ek, P‘*;IEQJ_LJRH% i’l“‘i"!f‘fifﬂi-ﬁt?ﬁf,mm
- i
Bl 6{E R Y S _,4;_-'::‘_ 1*#:_,

The compiled Tinancial report must apply the Enterprise accounting standards:
reflect [(inancial situation, operation results and other related information
getual ly and completely.

O, FELuEH Chief accounting policies

Lo it AT (b St HEMD ., (St ) ey e
Accounting principles: perform <{Accounting Standards for Business
Enterprises>>&<<corporate  accounting principles>> and  related
regulations.

2y ALFESIHEEE AN 2017 £ 04 A | Bk, 20184 03 H 31 Bk,
Fiscal year: From Apr.1" to Mar 31"

3v o IBMRENIFTH Ul LMo AR IE e B, BLSEBR A I e R
Bookkeeping and valuation basis: Bookkeeping is on accrued basis, valuation
is on lower of cost and NRV.

G B HEB (BiEEN 170, CUITB U IR RSB, kT
W 25%fi%,
Tax: VAT (VAT rate is 17%), tax pavable is equal to output vat minus inputl
vat amount,

Corporate income tax: rate 25%
Ov LRI RSSO AN UART AT, TSRt
BNH 1 R ERART, 58 KEE RICRITFINE, #%E5itAMS

hﬁ‘__ - . - : ——
M E AR 204 g g5 Yantai Yinji CPA CO,,LTD 5
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/0 IELTED Do

)

WFH—iL AR R gﬁf’.ﬁ |
Business accounting of Bookkeeping currency and i‘“m&;iéﬂ\ currﬁmﬁ#ﬁ;}fﬁ;
Lhe bookkeeping currency. Foreign currency should he aéébndéﬁﬁﬁdﬁ&g'm
rate ol the firsl day of every month converted into BMB, modify the
exchanging rate at the end of each month according to the varied rate, the
balance should pgo to financial costs—exchange gain or loss.

6 WRNRHES: BEMOREORTHERIES, BRI A I R 4% 3 T Sk
Provision for bad debt: Accounts receivable is not accrual bad debts
reserves, while bad debts happened, report to taxalion department lor
verification and cancel.

FFOERRST i AR e, R, SERRE, O R LT St A |
AP E S AR

Stock accounting method: Inventories which comprise raw malerials,
work-in-progress, finished goods, packing materials, stores and spares

are carried at the lower of cost and net realisable value,

7 BT AR A0 T 0 R A 0 mlh e L B i e 1 B B 7 (O 6 S8 0Lk v B e 4 1Y
oAt i A

Cost of inventories comprises all costs of purchase, costs of conversion

and other costs incurred in bringing the inventories to their present

location and condition.

HEME AN, WA (FIF0) Jrdk, fehlisis el TRNER T,
W61 52 A 7 20 e M A 74 1 4% I T AR P e 140

In determining the cost, First in First out (FIF0) method is used. In the
case of manufactured inventories and work in progress, lixed production
overheads are allocated on the basis of normal capacily of production

facilities.
RIFAEP BB BRI B T A, B R R T, b

_'-———n_1.._ 5 =
A SR & 2o 0 2 7 Y Yinji CPA CO., LD 6
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|
Raw materials and olher supplies held For use in |I1a§':+rotlu= 24 mﬁ ol lm‘g lwd

products are not written down helow cost excepl | :
prices have declined and it is estimated that the c‘n&i of| the: L'_imhed
products will exceed their net realisable value. The nclml sable value

A0S whem mﬁ

of work—in-progress is determined with reference to the sell Ing prices

of related Finished products.
ATAS B R A8 LR M S5 SR by VB S A, Sl A% L A A 7 3 1
fa AR . RS ) A e i L R T A

Net realisable value is the estimated selling price in the ordinary course
of business, less the estimated costs of completion and the estimated costs
necessary to make the sale. The comparison of cost and net realisable value

is made on an item—hy—item basis.
VIR S AEM T — R Ty,

Low value consumption cost is amortized by “once amortization” method,

75 [l € ¥ =47 1H Fixed assets depreciation
(L) [ B r=hrme: A0S B (0 58 WP R Fe A 1 i, IR0 %5, ik & & 5
A, (SRR s R

Fixed assets standard: ixed assets are referring Lo the tangible assets

which lile is more than one Financial vear and the holding purpose is for
rent, service and management.
v SMGIE 5  RA, ELRRII SO, HESTOR . I A ik B P T R
WORTEA A2 (Y TV 08 P (R S . BB, 2228 M6 A 46 S,
A:  Fixed assets purchase cost is include purchase price, related tax, delivery
COst , loading and unloading fee, installation fee and other technical persan

service fee which is bel ong to the charges happened before the fixed assets reach

e e ) ) s
M SR IE £ 24 i r 55.p Yantai Yinji CPA CO,, LTD 7




—

At R AR AL T IR T 41 5 Shandong Dawn Himadri Chemical Industry LTD  Audit Keport

to the predetermined serviceable condition.

B: AL K A B i o AR

tH F :f

B: Self-made [Nxed assets cost, it includes all the nw}ewﬂr}f expm‘ssné

oceurred for building the assets to the predetermined suvutabla mn;u’[imnb

G R PCEBEAR W A, WSS ﬂ%MMﬂAWﬁMM!Miﬁ%ﬁ

SRA Bl DR [ 7 AN L, L Tl 24 52 O 1S 48 R B

C: The fixed assets cosl which investors invested should according to the

contract and agreement value plus the related tax, but i the contract or agreement

value is not fair, then it’ s not included.

(2) L 2017 73 H 31 HULAEEE, B8RRI WAL (A8 IR A8 0 R s, s
WAt AR ST (A dr o R0, 3% 2017 46 3 B 81 Huk4Epemy,
During the previous year ended 31 March 2017, the management has reassessed

estimated useful life of Plant and equipment, and Buildi ngs with effect from

I April 2016, on the basis of technical report abtained from an independent
valluer.

VL3 BT I Ak o ) L i, 0 S W P AT 1 VA T ) e i 4
: MR, 22EIFIHRI T

Fixed assets depreciation utilize the straight line method, The Company has
undertaken the estimation of the useful life of the fixed assets of the

company in previous year (2016-17) and as per the assessment the useful 1ife
of the assets has been changed as below, classification is as follows:

predict using 1ife T

Classification 23 T R residual value FE{EHR
Property /24 65 %
Plant and Equipment Hlatizx 55/35 o'
Vehicles iEdfiut& g 5%
Furniture Fixtures 7325 10 %
Office Equipment B 5% 3 %
—

ﬂﬁ'ﬁmlﬂtﬁéﬂ'ﬂrm%m Yuntai Yinji CPA 00, LTD 8

..



i g A AL TATIR A = ] R Shandong Dawn Himadri Chemical Industry LTD  Audit Report

8, ek TR construction in process gﬂ\ﬁ:
Ae TSI IR i B (AR, ol i L 7 8 5 T A0 %ﬁw?

SR S TR A, N, A2 a6 B %, xvﬂ?ﬁ¢}@ﬂqf&%?

il O ,.T;:."’*f
A:Self-made Tixed assets cost include all the necessary exp@ﬁgﬂﬁ4ﬁ%ﬁch i

occurred for building the fixed assets to Lthe predetermined serviceabl o condition,
it include the material cost, labor cost, related tax and the borrowing costs
which should be capitalized.

Pl R A s B, RSN R N R BT LM
TR H%J*%Mk$mﬁmwmﬁﬁﬁ?HLNHEMMﬁLbF?M&£MMﬁ
SCHME, BIERAL RS LA, 28 TR NS, SIF R E A b AREE
T TR AR 2 (PR S o 8 2 0 AR 0 S B e M R 15

Self support build fixed assets, Lhe cest is equal to the direct material,
direct lahor, direct machinery shift cost ete, outsourcing work cost is include
the construction expense, installation expense , and other deferred expense which
is the necessary cost to build the fixed assets to the predetermined serviceable
situation.

i TESRTFRE B [ B P e 2. R I [ i W5 o i 8 s T A RS 2 L 2,
RETEIS . SN TR AL, el i (555 5 5 B 90 T U8 e I i
BRUTIH. #5705 T U6 T B U5 F R LA A0 24077

Time point for carry oul construction in process to fixed assets: while the
fixed assets reach to the predetermined serviceable si tuation, according to the
construction budget, cost of building or project 10 levels cost to estimate and
carry out the fixed assets value and start to calculate depreciation next month.

After the fixed assets settled all the final calculat ion Lhen adjust the estimated

value,

‘——nmmlu — : = . |
IR 2100512557 Yoo Yinji CPA CO., LD ;
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G, A A
Income confirmation: o
A AR ] A AL RN A s (1) BV R A A tl?’JJ‘Ejﬁ(ﬁ?‘Mﬁb@\%m
B J5s (2) Ao w BLBEAT OF B -5 BT SO R M Sk e s, f&ﬁﬁu%%ﬁﬁ“ﬁ; %
Il A B H}ﬁﬁﬁmﬁ%%WﬁMHﬁ:M)W%%ﬁﬂf#ﬁmﬁﬁw,@ﬁﬁﬁ
Iy 25 A O B AP 1 P AR GBS T S b, W A A s N -gﬂﬁy

™

T s gy

A: Our company sales income realized must achieve the five conditions Logether:

(1) all the mainly risk and reward have already transferred to purchaser (2) company
neither kept the related administration authorities on ownership or implement
effective control. (3) income figure can be measured reliable (4) related economical
profit can Flow into the company. (8) related occurred cost or the cost will be happened
can be measured reliable .

B: AAnHRMMT FERM L (1) WARMSBAETRIE: (2) M2 HH
AT AEIRA s (3) AE 51058 THER RERS TTSRMIMIGE : (4) 22 B eb B AL B AL Y
AR RESS PTSE RN, SRS L 4y ik, PR L 57 9558 B 1) 5 Tk BE A i U N
Y ST

B: Company provides service the income will be realized together achieved 4
conditions (1) service income can be measured reliable (2) related economical profit
can be flow into the company (3) transaction completed percentage can be measured
reliable (4) generated transaction cost and ingenerated cost can be measured reliable,
utilize

DA E] BB AU CRLIEFLE ORI B 2 BN ) e RIBHI s (1)
ﬁﬂ?%?é???ﬂ"*ﬂﬁﬁfl%ﬁl'ﬁiﬁ#ﬁﬁ)\ﬁﬂk: (2) YT A9 S RMEEAE T SE M LF B, B DA A ) SEER .

C: Company income on alienation property usage right realized conditions: (1)

related economical profit can Flow into the company (2) income Figure can be measured

reliahle,

S ——— e —
mﬁ'ﬂ-ﬁﬂ -’-"71“-'”'7”5'1’:'1' Yantul Yinji CPA CO., LTD 1
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st N7
10 JESRAEN T EH A, S PRT-2 5 A AR .gggu*pﬁ,

TN

10, This Financial Statemen! ig being prepared not for the gel er!T P pm.e t;h}

Financial statement is prepared for the management purpose

I FEAMESE: profit distribution policy: "-..*“n_l bY
i e

ﬂﬁﬂﬁﬁmﬁﬁﬁﬁﬁﬁﬂﬁﬁ~ﬁ%&@%ﬂﬁﬁ%ﬂ%ﬁ&Fﬁﬁﬁ%:

Profit after tax is alloecated according Lo company rules, relevant laws and

regulations as lollowing sequence

PRI b il 26 4 5%
Withdraw enterprise reserve fund o
e ARl e P Ak 4 5t
Withdraw enterprise developing fund 5%
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Profit distribution will he decided by beoard of directors according to actual

situsation.

12, The figure for comparative period ended on 31 March, 2017 are extracted from

our audit report dated 05" May 2017,
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