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AMID SHARP FALL IN MARKETING MARGINS

OMCs to register a weak Q2

Sequential rise in
refining margins
may have provided
a cushion

ARUNIMA BHARADWAJ
NEW DELHI, October 17

STATE-RUN OIL MARKETING
COMPANIES (OMCs) — I0C,
BPCL and HPCL-- are seen to
have posted weaker earningsin
the second quarter of the cur-
rent financial year, due to a
sharp fall in the marketing
margins of petrol and diesel,
after the rise in benchmark
crude oil prices.

However, analysts believe
that a sequential improvement
intherefiningmargins can pro-
vide some cushion for these
downstream oil companies in
the July-September
quarter.Although the OMCs
may still have partly recouped
the losses reported in the last
financial year in the first half of
FY24, the prospects are not
bright for the second half of the
currentyear.“We expectasharp
QoQ decline (off a bumper
1QFY24 base)in EBITDA (Earn-
ings before Interest, Taxes,
Depreciation, and Amortisa-
tion) for oil marketing compa-
nies, as marketing margins on
petrol/diesel declined sharply
with therisein crudeand prod-
uct cracks,’ said Kotak Institu-
tional Equitiesin areport.

Thelatterhalf of the second
quarter sawa great volatility in
the oil market owing to the pro-
duction cuts by Saudi Arabia
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and Russia,in addition to those
already in place by the Organi-
zation of Petroleum Exporting
Countries.

Crude prices, as a result,
touched their highest level of
$97/bblsince November 2022.
Added to the concern was the
outbreak of Israel-Hamas
war.Elara Securities, however,
saw a rise in the average crude
inventory to $5.8/bbl in
Q2FY24 compared to nil in
Q2FY23.

“OMCs diesel retail gross
margin should post I15.6/litre
YoY gain but fall ¥7.6/liter QoQ
to ¥2.1/litre,” Elara Securities
said. It also expects gasoline
margin to fall ¥2.8/litre on
quarter to <7.9/litre, but
increase ¥7.3/litre on a yearly
basis.Even though brokerage
firms expect refining margins
of the OMCs to go up, they
remain cautious on the retail
pricing of petrol and diesel,
whichwill primarily determine
the earnings of these compa-
nies in the quarter that just
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ended.Analysts at Prabhudas
Lilladherexpect thatrecoveryin
refining margins will take Q2
PAT (Profit After Tax) of the
downstream companies to
319,700 crore, 25.2% down
from 330,500 crorein Q1FY24.
Thebrokerage firmalsosees
OMCs EBITDA declining to
334,000 crore, down 28.3%
from the previous quarter. The
adjusted PAT is seen declining
35.3%to X197 billion.Nuvama
Institutional Equities foreseesa
declineof 51.8%in the EBITDA
of OMCs from Q1FY24.
Theaveragerefinery utiliza-
tion of OMCs is estimated at
107.1% compared with 110.6
inthefirst quarter.Therefinery
utilization is however esti-
mated up from 97.3% in
Q2FY23.“However,even onthe
rise in Brent crude prices, the
reported GRMs (gross refining
margins) of OMCs is likely to
rise sharplyby $14-19 perbar-
rel in the September quarter”,
according to the brokerage.
Analysts at Motilal Oswal
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expect blended marketing
margins for OMCs at
%5/5.4/5.1 perliterin Q2FY24
due to an increase in the Brent
crude prices and stable retail
fuel prices during the
period.The brokerage firm has
further estimated Brent prices
by Q4FY24 to be at $90/bbl
and to remain at this level
throughout FY25 as the Inter-
national Energy Agency
expects oil markets to tighten
in the second half of the calen-
daryear 2023.

If crude prices surge even
beyond, OMCs may find them-
selvesinamore upsetting situ-
ation.Over the past two quar-
ters, OMCs have been posting
profits until late September
when crude prices rose signif-
icantly and these companies
had to suffer under-recoveries
tothe tune of Rs 7/litre on sale
of petrol and diesel“IOC
(Indian Oil Corporation Ltd) is
likely to report weak operating
profit due to decline in mar-
keting margins (Rs 4.4/ltrvs Rs

8.7/ltrin Q1),”Prabhudas Lil-

ladher said in its preview. The
firm also expects the com-
pany’s gross refining margin to
beat $12.4/bbl.While analysts
see earnings of the OMCs tak-
ingahitin Q2FY24,upstream
companies,on the other hand,
might seem to have benefited
from high crude oil prices real-
izations due to lagged impact
of windfall tax and also QoQ
higher product sales.Upstream
companies ONGCand OILare,
however, likely to improve
their Q2 PAT to 12,200 crore
compared with 11,300 crore
in Q4FY23, with steady net
crude price realization post
windfall taxes and capped
domestic gas prices at
$6.5/mmBtu,analysts at Prab-
hudas Lilladher noted.Elara
Securities also expect PAT for
upstream companies to
increase in the range of 13-
229% onyear.“ONGC oil & gas
production fell 1% YoY but
rose 1% QoQwhile Oil India oil
& gas production is likely to
improve 1% YoY and 4% QoQ,”
the firm said in its report.
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‘Rural workers’ Q1 wages
growth quickest in 5 years’

Modest growth in
casual worker pay

New Delhi, October 17

THE MONTHLY EARNINGS of
regular workers in rural areas
grew sharply by 11.6% year-
on-year in the April-June quar-
terof the current financial year,
the fastest rate in at least five
years. While this was revealed
by the latest periodic labour
force survey (PLFS) annual
report,theunemploymentrate
inruralIndiain 2022-23 (July-
June)wasalso the lowest in five
years at 2.4%.This augurs well
for rural consumption.

The Centre for Monitoring
Indian Economy’s data too
showed that India’s rural
unemployment rate dropped
toal2-monthlowof 6.20%in
September.However,the regu-
lar workers’ monthly earnings
growth is in contrast with that
of casual workers, whose
monthly earnings showed a
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modest growth rate of 5.2%
year-on-year in April-June,
which is the second lowest in
the past five years.

In Q12019-20, growth in
monthly earnings of rural
casual workers had slipped to
2.2%, but in the subsequent

two years, the growth soared to
11.2%and 16.1%,respectively.

The PLFS defines regular
workers as persons who
worked in others’farm or non-
farm enterprises (both house-
hold and non-household) and
get paid on a regular basis.
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(Rs. in Crores)

Statement of Unaudited Standalone Financial Results for the Quarter and Six Months Ended 30 September 2023

F"UE'IJEIb National Bank invites appiications for Three months | Previous Three | Corresponding Three | Year to date Year to date Previous year
empanelment of valuers. ended months ended maonths endad figures forthe | figures forthe |ended 31.03,2023
; - 1 ; 30.09.2023 30.06.2023 30.09.2022 inthe | current period | previous perind
Ef;bgteéa“lnl Sm’”ﬂﬁgfnedi:l?: DA DOTROTNIB] [6rNe. | Parsiulin previous year  |ended 30.09.2023 | ended 30.09.2022
i : (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
1. | Total income 1,014.35 961.03 1,067.10 1,975.38 2,115.30 4,199.81
RATE OF Net Profit for the period (before tax, Exceptional and/or
INTEREST Extraordinary items) 139.22 120.44 65.54 259.66 113.81 301.81
10 D." t 3. | Net Profit for the period before tax (after Exceptional
AVA"_ ABLE "’ nio and/or Extraordinary items) 139.22 120.44 35.54 259.66 83.81 271.81
- - e N Il 4. | Net Profit for the period after tax (after Exceptional
Against mortgage of immovable prope el P P
J 39 proverty Bges 12 0 andlor Extraordinary items) 100,84 87 .66 2913 188.50 68.06 207.81
LOIIQ Term & ol T 5. | Total Comprehensive Income for the periodfyear {comprising
HH 5 -8 e Net Profit for the period/ year (after tax) and other 96.50 138.11 73.19 234.61 96.05 22258
Eﬂsy |ﬂ5!ﬂ|ﬂ1ﬂllt FHI:I|ItIEE. r _[\— comprehensive income for the period/ year (after tax)}

SYNDICATE FINANCE 6. | Paid up Equity Share Capital 44.00 43.90 41.93 44.00 41.93 43.27
428, Rawal Bldg. No. 1, 1st Floor = 7. | Other Equity - 2,172.33
Lamington Road, Mumbai-400 004 5 g 8. | Eamings Per Equity Sf;ﬂre (before ;ﬂﬂd after
Ph: (022) 3565 7754 /| 2386 3781 E extraordinary items) (of Re. 1 each) (refer note 2)

e ; ; . . ' Diluted (Rs. 2.30 202 0.69 4.32 1.62 4 .94
E-mail : info@syndicatefinance.in | www.syndicatefinance.in il o
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NOTES:-

September 2023.

and on the Company's website at www.himadn.com.

1) The above unaudited standalone financial results have been reviewed by the Audit Committee and approved by the Board of Directors in their respective meetings held an 17 Octaber 2023.
A Limited Review of these standalone financial results for the quarter and six months ended 30 September 2023 has been carmied out by the Statutory Auditors, as required under Regulation
33 of SEBI (LODR) Regulations, 2015,

2} Eamings per share is not annualised for the quarter ended 30 September 2023, 30 June 2023, 30 Saptember 2022, six months ended 30 September 2023 and 30 Seplember 2022.
3) The figures of the corresponding previous periods/year have been regroupedireclassified, wherever necessary, to conform to the classification for the current guarter ended 30

4) The above is an extract of the detailed format of Unaudited Standalone Financial Results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requiraments) Reguiations, 2015. The full format of the Unaudited Standalone Financial Results ara available on the websites of Stock Exchanges at www.nseindia.com and www.bseindia.com

{Rs. in Crores)

Statement of Unaudited Consolidated Financial Results for the Quarter and Six Months Ended 30 September 2023

Three months | Previous Three | Corresponding Three | Year to date Year to date Previous year
ended months ended manths ended figures for the figures for the  |ended 31.03.2023
B | WREL | SRk e
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

1. | Total income 1,014.34 361.03 1,067.10 1,975.37 2.115.30 4,199 81

Met Profit for the period (before tax, Exceptional and/or

Extraordinary items) 139.10 118.88 72.29 257.98 120.19 310.25
3. | Net Profit for the period before tax (after

Exceptional and/or Extraordinary items) 139.10 118.88 42.29 257.98 90.19 280.25
4. | Net Profit for the period after tax (after

Exceptional and/or Extracrdinary items) 100.62 86.10 35.88 186.72 74,44 215.86
5. | Total Comprehensive Income for the periodiyear {comprising

Net Profit for the period/ year (after tax) and other 96.74 134.69 70.22 231.43 92,89 223.51

comprehensive income for the period! year (after tax))
6. | Paid up Equity Share Capital 44.00 43.90 41.93 44.00 41.93 43.27
7. | Other Equity - - 2.237.23
8. | Eamings Per Equity Share (before and after

extraordinary items) (of Re. 1 each) (refer note 2)

Basic (Rs.) 2.29 1.89 0.86 4.28 1.78 513

Diluted (Rs.) 2.29 1.98 0.86 4.28 1.78 9.3

NOTES:-

September 2023.

Place: Kolkata
Dated: 17 October 2023

and on the Company's wabsite al www himadri.com.

1) The above unaudited consolidated financial resufts have been reviewed by the Audit Committee and approved by the Board of Directors in their respective meetings held on 17 Oclober
2023. A Limited Review of these consolidated financial results for the quarter and six months ended 30 September 2023 has been carried out by the Statutory Auditors, as required under
Regulation 33 of SEBI (LODR) Regulations, 2015.

2} Eamings per shara is not annualised for the quarter ended 30 September 2023, 30 June 2023, 30 September 2022, six months ended 3 September 2023 and 30 September 2022,
3} The figures of the corresponding previcus perieds/year have been regroupedireclassified, wherever necessary, to conform to the classification for the current guarter ended 30

4} The above is an extract of the detailed format of Unaudited Consolidated Financial Results filed with the Stock Exchanges under Ragulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Requlations, 2015. The full farmat of the Unaudited Consolidated Financial Results are available on the websites of Stock Exchanges at www.nseindia.com and www.bseindia.com

On behalf of the Board of Directors

sl

Anurag Choudhary

Chairman
DIN; 00173934

Kolkata
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(Rs. in Crores)

Statement of Unaudited Standalone Financial Results for the Quarter and Six Months Ended 30 September 2023

33 of SEBI (LODR) Regulations, 2015.

September 2023,

Three months | Previous Three | Coresponding Three | Year to date Year to date Previous year
ended months ended months ended figures for the figures forthe | ended 31.03.2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) {Audited)

1. | Total income 1,014.35 961.03 1,067.10 1,975.38 2,115.30 4,199.81

Net Profit for the period (before tax, Exceptional and/or

Extraordinary items) 139.22 12044 65.54 259.66 113.81 301.81
3. | Net Profit for the period before tax (after Exceptional

and/or Extraordinary items) 139.22 120.44 35.54 259.66 83.81 271.81
4. | Net Profit for the period after tax (after Exceptional

andlor Extraordinary items) 100.84 87.66 29.13 188.50 68.06 207 .81
5. | Total Comprehensive Income for the periodiyear {comprising

Net Profit for the period/ year (after tax) and other 96.50 138.11 73.19 234.61 96.05 222.58

comprehensive income for the period/ year (after tax)}
6. | Paid up Equity Share Capital 44.00 43.90 41.93 44.00 41.93 43.27
7. | Other Equity - 217233
8. | Earnings Per Equity Share (before and after

extraordinary items) (of Re. 1 each) (refer note 2)

Basic (Rs.) 2.30 2.02 0.69 4.32 1.62 4.94

Diluted (Rs.) 2.30 2.02 0.69 4,32 1.62 4,94

NOTES:-

1) The above unaudited standalone financial results have been reviewed by the Audit Committee and approved by the Board of Directors in their respective meetings held on 17 October 2023,
A Limited Review of these standalone financial results for the quarter and six months ended 30 September 2023 has been carried out by the Statutory Auditors, as required under Regulation

2} Eamings per share is not annualised for the quarter ended 30 September 2023, 30 June 2023, 30 September 2022, six months ended 30 September 2023 and 30 September 2022,
3) The figures of the corresponding previous periodsiyear have been regrouped/reclassified, wherever necessary, to conform to the classification for the current quarter ended 30

4) The above is an extract of the detailed format of Unaudited Standalone Financial Results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. The full format of the Unaudited Standalone Financial Results are available on the websites of Stock Exchanges at www.nseindia.com and www.bseindia.com
and on the Company's website at www.himadn com.

(Rs. in Crores)

Statement of Unaudited Consolidated Financial Results for the Quarter and Six Months Ended 30 September 2023
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Three months | Previous Three | Comesponding Three | Year to date Year to date Previous year
ended months ended months ended figures for the figures forthe | ended 31.03.2023
W | | St |eautiaid | ool
(Unaudited) {Unaudited) (Unaudited) (Unaudited) (Unaudited) {Audited)

1. | Total income 1,014.34 961.03 1,067.10 1,975.37 2,115.30 4,199.81
2. | Net Profit for the period (before tax, Exceptional andior

Extraordinary items) 139.10 118.88 72.29 257.98 120.19 310.25
3. | Net Profit for the period before tax (after

Exceptional and/or Extraordinary items) 139.10 118.88 4229 257.98 80.19 280.25
4, | Net Profit for the period after tax (after

Exceptional and/or Extraordinary items) 100.62 86.10 35.88 186.72 74.44 215.86
5. | Total Comprehensive Income for the periodiyear {compnising

Net Profit for the period/ year (after fax) and other 96.74 13469 70.22 231.43 92 .89 223.51

comprehensive income for the period! year (after tax)}
6. | Paid up Equity Share Capital 44,00 43.90 41.93 44.00 41.93 43.27
7. | Other Equity - 2,237.23
8. | Eamnings Per Equity Share (before and after

extraordinary items) (of Re. 1 each) (refer note 2)

Basic (Rs.) 2.29 1.99 0.86 4.28 1.78 5.13

Diluted (Rs.) 2.29 1.99 0.86 4.28 1.78 5.13

NOTES:-

1) The above unaudited consolidated financial results have been reviewed by the Audit Committee and approved by the Board of Directors in their respective meetings held on 17 October

2023, A Limited Review of these consolidated financial results for the quarter and six months ended 30 September 2023 has been carried out by the Statutory Auditors, as required under
Requlation 33 of SEBI (LODR) Regulations, 2015,

Earnings per share is not annualised for the quarter ended 30 Seplember 2023, 30 June 2023, 30 September 2022, six months ended 30 September 2023 and 30 September 2022.

The figures of the corresponding previous periodsiyear have been regroupedireclassified, wherever necessary, to conform to the classification for the current quarter ended 30

September 2023,

The ab-uwa IS an E}!.'tTEIEt of the detailed format of Unaudited Eﬂnsuhdated Fmanual Resu-'rl:s filed with the Stcrck E:-:ﬂhanges under Regulation 33 of the SEBI [L|s!mg Obligations and Dmcmsure

and on the Company's w&bmte at www.himad.com.

Place; Kolkata
Dated: 17 October 2023

i et e

On behalf of the Board of Directors
Sdi-

Anurag Choudhary

Chairman

DIN: 00173534




