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Independent Auditors’ Report on Special Purpose Financial Information Prepared for

Consolidation Purposes A2 87 31 A3 & 1fi 4 4Tk B s RS

To

BSR & Co. LLP

Godrej Waterside, Unit No 603

6th Floor, Tower -1, Plot No. 5, Block-D P
Sector V, Saltlake, Kolkata - 700 091,

India

As requested in your instructions “Himadri Speciality Chemical Limited (“the Group®), Group
Audit Tnstructions” dated 30 November 2021, we have audited, for purposes of your audit of the
consolidated financial statements of Himadri Speciality Chemical Limited, the accompanying
special purpose standalone financial information of Shandong Dawn Himadri Chemical Industry
[ td as of 31 March 2022 and for the year then ended on pages [05] to [34] of the accompanying
financial reporting package of Himadri Speciality Chemical Limited Group. This special purpose
financial information has been prepared solely 10 enable Himadri Speciality Chemical Limited to
prepare its consolidated financial statements.
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Management’s Responsibility for the Special Purpose Financial Information

Management is responsible for the preparation of this special purpose financial information in -

accordance with policies and instructions contained in the accounting policies as disclosed in the
Annual Report for the year ended 31 March 2022 of the Himadri Speciality Chemical Limited
(‘Holding Company”), and for such internal control as management determines is necessary to
enable the preparation of special purpose financial information that is free from material
misstatement, whether due to fraud or error.
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Auditors’ Responsibility

Our responsibility is to express af opinion on this special purpose financial information based on
ihe audit. We conducted our audil 'n accordance with the Independent Auditing Standards for
Chinese Certified Public Accountants. According to your request, our audit procedures also mclude
the additional procedures mentioned in your instructions. The Independent Auditing Standards for
Chinese Certified Public Accountants require us to comply with professional cthics requirements,
plan and perform the audit to obfain reasonable assurance that there is no material misstatement of
the financial information for specific purposes. At your request, we plan and execute the audit work
1 accordance with the level of importance specitied m your snstructions, which is different from
the level of importance used when we design the audit only to express opinions on the
special-purpose financial information of the content.
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An audit involves performing procedures 10 obtain audit evidence about the amounts and
disclosures in the special purpose financial information. The procedurcs selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the special
purpose financial information, whether due to fraud or error. In making those risk assessments, the
auditor considers intemal control relevant to the entity’s preparation of the special purpose financial
nformation in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
special purpose financial information.

%Hﬂ@ﬁﬁﬁ¢f%ﬁﬁ%ﬁ%ﬁMM%%Emﬁ%mﬁﬁmﬁﬁﬁﬁnﬁ%ﬁ%ﬂﬁm
&?$meﬂﬁ.ﬂﬁﬁm?ﬁ%ﬁﬁﬁﬁﬁﬁﬁ%Emﬁﬁﬁﬁﬁiﬁﬁmﬁmﬁﬁu
EE&REW%%?ﬁﬁ#ﬁﬁ&ﬂ@%ﬁ%ﬁ%ﬁﬁﬁ%mﬁﬁﬁﬂ.Mﬂﬂﬁﬂwﬁﬂ
ﬂﬁﬂﬁﬁﬂ#%ﬂ&ﬂﬁﬁﬁ%%ﬁﬂﬁﬁiﬁmaﬁﬁﬁﬂﬁﬁﬂ%ﬂ%ﬁ%m%ﬂﬂ
ﬁﬁﬁ%ﬁﬂﬁﬁ%ﬂﬁ%%%ﬁﬁ.uﬁﬁﬁﬁﬁﬁﬁm%ﬁEmEWWﬁn

LR REE S & T AT Yanlal Yinji United Certified Public Accountants



We believe that the audit cvidence we have obtained is sufficient and appropriale to provide a basis
for our audit opinion. The conclusions reached in forming our opinion are based on the component
materiality level specified by you in the context of the audit of the eonsolidated financial statements
of the group.
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Opinion

In our opinion, the accompanying special purpose standalone financial information for Shandong
Dawn Himadri Chemical Industry Ltd as of 31 March 2022 and for the year then ended has been
prepared, in all material respects, mn accordance with the policies and instructions issued by
Himadri Speciality Chemical Limited’s management and disclosed accounting policies.
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Restriction on Use and Distribution

This special purpose financial information has been prepared for purposes of providing information
to Himadri Speciality Chemical Limited to enable it to prepare the consolidated financial statements
of the group. The special purpose financial information is a complete set of financial statements of
Shandong Dawn Himadri Chemical Industry Ltd in accordance with applicable financial reporting
framework underlying the group’s accounting policies and is intended to give a true and fair view
of the financial position of Shandong Dawn Himadri Chemical Industry Ltd as of 31 March 2022,
and of its financial performance, and its cash flows for the year then ended in accordance with
applicable financial reporting framework underlying the group's accounting policies.

This report is intended solely for BS R & Co. LLP and should not be used by (or distributed to)
other parties.
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WiFRiE E e B TR A
Shandong Dawn Himadri Chemical Industry LTD

it 2022 53 B 31 HEESIHRERE
Foot-notes of financial statements for the period ended 31 March, 2022
—, delE A S Company information overview
1. kT ARk, 4R 5 Company address , organization type
felb i RO RELDLT T RERMTRILS:

Address: North Heping road Longkou economic development Zone Longkou

City,China

HARK:; ARETAHE

Organization type: Limited Liability Company
2. UM EESERS

Company mainly operating activities:

Gl EBWREER: SRR R B RARE T8 (Fa R RS
IR, JR A T ERHIE A

Company mainly operating activities: producing coal tar pitch (that does not include the

commodities which belong to the state export license management range)
= M E AR AR ek B A
Financial reports compiling basis:

ik b 2 LUFF QLR B O AR R, RN SRR E R B MBS, e STHEN AT EE
BTN E, TEdbE BRI R TR

B R R B ST M BT Yantal Yinji Uniled Certified Public Accountants
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Company should compile the financial reports according to company financial principles to

affirm and measure, based on going coneerns, actual occurred transactions and affaires.

=, B Ll i 5 H Announcement for following accounting standards for business

enterprises

W SRR E el SHENMER, Hk. TRMRRT &M SRR, 25
REHAFE.

The compiled financial report must apply the Enterprise accounting standards; reflect

financial situation, operation results and other related information actually and completely.

/g, FE L% Chiefl accounting policics

15

SR AT (lkihlEmd. (kST HlED B RHie

Accounting  principles:  perform  <<Accounting Standards for Business

Enterprises>>&<<corporate accounting principles>> and related regulations.
ATl S ER 5N 2021 04 A 1 Hilg, 2022 %03 A 31 Hil.

Fiscal year: From April 1¥2021 to Mar 317 2022

JEUE AT R, LUBUET Rk SRR B, BLSCER s A i 2.

Bookkeeping and valuation basis: Bookkeeping is on accrued basis, valuation is on
lower of cost and NRV,

P, WEED (BN 13%), USRS B RS R BiE, kT
fl: 25UHEE,

Tax; VAT (VAT rate is 13%), tax payable is equal to output vat minus input vat

amount.

Corporate income tax: rate 25%

SR L i WIE AT AT Yantal Yinji Unlted Certified Public Avcountanis
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5~

8.

AR T R AR, AAFUARTAGEALT, ShidksrEn
muE | BICEFERARS, SHREAACERTEE, ARETHARS
P —C A5 i

Business accounting of Bookkeeping currency and foreign currency: RMB is the
hookkeeping currency. Foreign currency should be accorded to exchanging rate of the

first day of every month converted into RMB, modify the exchanging rate at the end of

cach month according to the wvaried rate, the balance should go to financial

costs—exchange gain or loss.
PRRCHE R R OR T BRIR M &, RIS IR B A0 1B

Provision for bad debt: Accounts receivable is not accrual bad debis reserves, while bad

debts happened, repart to taxation depariment for verification and cancel.

G FMe, RS, k&, SEHH, CEREFIFEREREM
WERIFENIR.
Stock accounting method: Inventories which comprise raw materials,

work-in-progress, finished goods, packing materials, stores and spares are carried at
the lower of cost and net realizable value.

IR T R, S A B B A7 BITIAE (A B AR BT A
SR

Cost of inventories comprises all costs of purchasg, costs of conversion and other costs
incurred in bringing the inventories to their present location and condition.

M A, A& EI (FIFO) ik, EREHPMERTRNER K,
B4 rmaRERET R ENIET £ 8 A0 A.
In determining the cost, First in First out (FIFO) method is used. In the case of

manufactured inventories and work in progress, fixed production overheads are
allocated on the basis of normal capacity of production facilities.

A RRE LS & (P FHAT Yanlal Yinji United Coertified Public Accountants



10.

11s

B

13.

€1

A R A M L AL S AR T A A, RIEMBRE TR, ik
W A TT gL E T A I . B S TR RN AT BB (A RUEA R I
i 8 5 6

Raw materials and other supplies held for use in the production of finished products
are not written down below cost except in cases where material prices have declined
and it is estimated that the cost of the finished products will exceed their net realisable
value. The net realisable value of work-in-progress is determined with reference to the
selling prices of related finished products.

AT AT R IR e R R (TR, FERRAE T U DL AT
i, A TR tCE AT -

Net realisable value is the cstimated selling price in the ordinary course of business,
less the estimated costs of completion and the estimated costs necessary 10 make the
sale, The comparison of cost and net realisable value is made on an itemi-by-item

basis.
SRIE SR <R THER .

Low value consumption cost is amortized by “once amortization” method.

5t ¥ =47 1B Fixed assets depreciation
B, AATmEEREREEEEES, RIS, URSEETER
HHM. FRAMEL FRERES.

Fixed assets standard: fixed assets are referring to the tangible assets which life is more

than one financial year and the holding purpose is for rent, service and management.

A SEEERIRA, EIENEHE. AR, (M RABIRUE R EARS
SRR TR B S A RE T, R, RIS R RS S,

A: Tixed assets purchase cost is include purchase price, related tax, delivery cost ,loading

and unloading fee, installation fee and other technical person service fee which is belong to

A SRS A TS5 AT Yantei Yingi United Certified Public Accuuntants

30



the charges happened before the fixed assets reach to the predetermined serviceable

condition,

B: HETERIEEERFAIaA, B i m b ek B e v R AR Al AT A R e S
itz e

B: Self-made fixed assets cost, it includes all the necessary expenses which vccurmed for

building the assets to the predetermined serviceable conditions.

C: HEFRABEEAIEA, BRI S FEai i R s r
FALPAE A B AR, (A& e e M e 4 nikEsb.

C: The fixed assets cost which investors invested should according to the contract and
agreement value plus the related tax, but if the contract or agreement value is not fair, then it's

not included.

(2) BEEF~ITEAERBEEE, MEETPETT P, BN EEEE-ERE
M, HRIIEEMT,

Fixed assetls depreciation ulilize the straight line method, The Company has
undertaken the estimation of the uscful life of the fixed assets of the company in
previous year(2018-19) and as per the assessment the useful life of the assets has been

changed as below, classification is as follows:

predict using life il

Classification 355l HERER residual value FR{E#

Property FBEEH 35 5%
Plant and Equipment #2312 # 55135 5%
Vehicles 55 & 8 5%
Furniture Fixtures #p2v3¢H 10 5%
Office Fquipment T 3 5%
Office Equipment BTi%% 3 5%

WERBBE &M 5T Yantai Yinji

United Certified Public Accountants




14, {EE L construction in process

A BITEMEMEERARAC, S IR ik B0 5E F G R AT AR AR R
Wb, G TEBGEMA. AT, ZEMAIHRTE, N7 RAEREHKR
IE

A:Self-made fixed assets cost include all the necessary expenses which is occurred for
building the fixed assets to the predetermined serviceable condition, it include the material cost,

labor cost, related tax and the borrowing costs which should be capitalized.

B: b HEA ARG ER™, ARk SEE e, EEAT. Bl
TSR, E TR A b R S B A B T W AR AR BT R R R
iR, SRRENRNTELE, KB THETNS. SRFEEARLAHRREE
TR AR ZEAHE A AT S BR R A M T TS B R P iR R T ]

Self-support build fixed assets, the cost is equal to the dircet material, direct labor, direct
machinery shift cost ete, outsourcing work cost is include the construction expense, installation
expense ,and other deferred expense which is the necessary cost to build the fixed assets to the
predetermined serviceable situation.

C: FEH TRREESEE ™ i . B MR R {EARIPE AT ERRE L HIE,
B TRPE, SNl TEERRES, EETTnNESHERERSH T RJTER T
RITIH. f$H8E T I REFEEHRREEGHIERITIH.

Time point for carry out construction in process to fixed assets: while the fixed assels
reach to the predetermined serviceable situation, according to the construction budget, cost of
building or project 10 levels cost to estimate and carry out the fixed assets value and start to
calculate depreciation next month. After the fixed assets settled all the final calculation then

adjust the estimated value.
15, WA

Income confirmation:

M e 2 I ST AT Yantai Yinii United Certified Public Accountants
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A: AN R EERRER: (1) S8 &AL F 3 2 R AR B iy
WIT: (2) FRAFBREAREET SR AR RNSE TR, BREN Sl ATESAL
BARIER: () WARMSHEY TSR, (4) MRSFRNTEREALY,; (5) %
FIEEE BN R E R A GRS T ST, BRI RIS

A: Our company sales income realized must achieve the five conditions together: (1) all the
mainly risk and reward have already transferred to purchaser (2) company neither kept the related
administration authorities on ownership or implement effective control. (3) income figure can be
measured reliable (4) related economical profit can flow into the company.(5) related occurred cost

or the cost will be happened can be measured reliable .

B: FLARMENTEERMEL: (1) WANSTEETEIFE, (2) HEHEER
mifRATRERARAL: (3) XA THERSTRIBSE: (1) 25+ CRAEMOEZEN
AR IR, FRAT LA WS, AHERRM %305 65 TR i e A
RISCIR.

B: Company provides service the income will be realized together achieved 4 conditions (1)
service income can be measured reliable (2) related economical profit can be flow into the company
(3) transaction completed percentage can be measured reliable (4) generated transaction cost and

ingenerated cost can be measured reliable, utilize

C: 72 B ML ™ A BUB (B IR R AT 2 BN D R 2: (1)
HREHFF R TREAEE; (2) WMARNETEST RS TEN, FRlkAfEI.

C: Company income on alicnation property usage right realized conditions: (1) related

economical profit can flow into the company (2) income figure ¢can be measured reliable.
16, WIRFTATEENBN, RRTAFAEHER.

This Financial Statement is being prepared not for the general purpose, this financial statement

is prepared for the management purpose only.

WERESG S VEEAT Yantal Yinji United Certified Puhlic Accountants

33



17.  Fliid4rBCECE: profit distribution policy:
LIS #1304 B e 2R AR A Rl AR 2 e SR S FE S B T IR e

Profit after tax is allocated according to company rules, relevant laws and regulations as

following sequence:

HERLfe e il 5%
Withdraw enterprise reserve fund 5%

R R RS 5%

Withdraw enterprise developing fund 5%

i S SRR R R R .

Profit distribution will be decided by board of directors according to actual situation.

18,  #8% 2021 % 3 A 31 BN FRM ERA 2021 56 A 02 A iy .

4 % %1 3% A Financial ln—charge: :

2022 %78 1uH
Date: 11% July 2022

s ST S 4 | IFHE BT Yantai Yinji United Certified Public Accountants
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