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The shareholders of Shandong Dawn Himadri chemical industry IX{B
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We have audited the accompanying financial statements of Shandong Dawn Himadri
chemical industry LTD. Which comprise the balance sheet of 31, March, 2016, Profit
statement and Foot-notes of Financial statements from April, 2015 to March, 2016.
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Management’ s Responsibility for the Financial Statements
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Management of Shandong Dawn Himadri Company Ltd is responsible for the
preparation of these financial statements in accordance with the Accounting Standards
for Business and Accounting Systems for Business Enterprises. This responsibility
includes (1)designing , implementing and maintaining internal control relevant to the
preparation of financial statements that are free frommaterial misstatement, whether
due to fraud or error;(2)selecting and applying appropriate accounting

policies; (3)making accounting estimates that are reasonable in the circumstances.
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Auditor’ s Responsibility
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Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Standards on Auditing
for Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free of material misstatement.
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An audit involves performing procedures to obtain audit evidence about the

amounts and disclosures in the financial statements. the procedures selected depend
on the auditor’ s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
entity’ s preparation of the financial statements in order to design audit procedures
that are appropriate in the circumstances , but not for the purpose of expressing
an opinion on the effectiveness of the entity’ s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our audit opinion
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In our opinion, the financial statement give a true and fair view of the financial
position of the company from 31%, March, 2016 and operation performance between April,
2015 and March 2016, and of its financial performance for the year then ended in
accordance with the Accounting Standards for Business Enterprises and China

Accounting System for Business enterprises.
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Chinese CPA: Jiang Ming F
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Longkou . China Report date: 17", May, 2016
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B refifiizkBalance Sheet as on 31st March 2016

Gl P07 zzx;é‘%' &f—ﬁﬁ Eﬂﬂ:i%’ﬁﬁ" A Shandong Dawn Himadri Chemical Industry

Assets 17" 4 Beginning balance Closing balance liability and owner's equ:ty Beginning balfnce
Cument assgtss/ “i” ”74“‘-- \'” 1 e T Current liabilitie e [~./"
Cashff figigs 3,744,730.49 3,084,884.44|Short term loans = R
Tradable financial assets Tradable financial liabilities >\ s 3 i
Notes receivabley iz 254z Notes payable , WL g
Accounts receivable S I ik 2 4,538,130.89 3,931,622.65|Accounts payable i {1 & 15,609,62969 — 15,459,925 45
Advances to suppliers i {2 11,619,742.98 11,755,132.98|Advances from customers¥iili 42 844,943.79 —%0,089,250.59
Interest receivable Employee payroll payable
Dividend receivable Accrued taxes WASFi4: -898,949.45 212,381.17
Other accounts receivable A4t % Ui 332,298.47 368,612.62]Interest payable
Inventories {7 #% 5,976,757.11 4,486,781.21|Dividend payable
Non-current assets due within one year Other accounts payable . i 5 { 1,894,041.44 2,981,989.39
Other current assets 232,399.44 788,696.23|Non-current liabilities due within one year
Total current assetsWish &=t 26,444,059.38 24,415,830.13|Other current liabilities 242 440.18 254 14461

Non-current assets

Total Current liabilities /N if

59,692,105.65

58,707,691.21

Available-for-sale Assets

Non-current liabilities

held-to-Maturity investments

Long-term loans+ &1k

45,603,591.32

47,432,732.32

long-term account receivable

Bonds payable

long-term equity investment

Long-term accounts payable

Investment Real Estate

Special accounts payable

Fixed assets[#] & % =

77,526,677.01

74,314,783.37

Accrued liabilities

Construction in processe 3 T 7 3,908,821.46 3,846,416.13|Deferred income tax Liabilities
Project material Other non-current liabilities
Disposal of fixed assets Total Non-current liabilities
Productive Biological Assets Total liabilitiesfaffi &1 105,295,696.97 108,140,423.53
Qil and gas assets Owner's equity(share holder's equity) 50,000,000.00 50,000,000.00
Intangible assets TIE % 7= 2,714,095.69 2,647,257.73|Capital in paid (or capital stock Sz % 4
research and development expense Capital surplus
Goodwill Deduct: treasury stock
Long-term deferred expense [ 42 50 Surplus reserve
deferred income tax assets Retained earnings -44.702,043.43 -50,816,136.17
Total owner's equity(st K hofders ui
Other non-current assets i e .q t_#( oc eq ty) 5.297 956.57 -816,136.17
fotal non-current assets 84,149,594.16 80,908,457.23
Total liabilities and owner's equity(stock
Total Assets 110,593,653.54 105,324,287.36|holder's equity) W 110,593,653.54 105,324,287.36
% A% Legal representitive: W44 %13 A Financial In-charge: . 7z \maker:
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Shandong Dawn H|madrl Chemical Industry Lid.

mfift& Loss Statement for Period Ended 31st March 2016
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Include : Export Sales Income
A% A
Minus : Main Business Cost
Wz EE LSRR
Minus : Main Business Tax & Supplementary
W2 EL g B B b AN
Main Business Profits ("-"Filled In For Loss)
TEAL A (TR R 2
Plus  : Other Business Profits("-"Filled In For Loss)
It ARG TSR %D
Minus  Business Expenditure
W2z LI
i Administration Expenditure
EH Y
: Financial Expenditure
W Hem
i Interests Expense(Minus Interests Income)
TR Gl A O
! Exchage Loss (Minus:Exchange Gain)
ok (. 0 R D
: Business Profits ("-"Filled In For Loss)
gl N =" TS 15155
Plus  : Investment Gain Main ("-"Filled In For Loss)
s Begrlas C-URTFESHR KD
Plus  : Subsidy Income
e AR
Plus  : Non - Operation Income
e Bk
Minus : Non - Operation Expenditure
W B AP
Total Profit ("-"Filled In For Loss)
FUE A - TFEUE %R
Minus : Income Tax
ik PTREL

25,825,110.23

9,237,573.59

12,347 ,496.47

1,829,141.00

1,319,080.30

-6,258,144.18

144,051.44

-6,114,092.74

Net Profit ("-"Filled In For Loss)
AFE T EE R )

(6,114,092.74)
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Shandong Dawn Himadri Chemical industry CO., LTD‘

2015 4F 4 H—2016 4 3 4EJE i RE ME
Foot-notes of Financial statements from April, 2015 to March, 2016
—, Mk IEANEM Company information overview
1. by, HZ7EK Company address , organization type
APy B O R O 25T R X R S
Address: North Heping road Longkou economic development Zone Longkou
City
HATE: FRELF
Organization type: limited liability company
2. Nbi FHEALETE)
Company mainly operating activities:
dih EELE D) AL BEAAMWIE R AR W R B R Qg ey
UEEEA R &), HHEAE LRFTT A 5.
Company mainly operating activities: producing coal tar pitch and related
downstream products (that doesn’ t include the commodities which belong to
the state export license management range)
o SRR B G ) Al
Financial reports compiling basis:
iV 24 PAIF AR J Fk A, R SR A 2R RS B RS0, 2 B Aol £ - DU g s 3
ATHARITH e, ZEMEEG LRl &R %R .
Company should compile the financial reports according to company financial
principles to affirm and measure, based on going concerns, actual occurred

transactions and affaires.
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Managing Director.
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for business enterprises

BRI S5 ARR AT A v HEMI TSR, BLsk, sodlh i T M 4R . 278 %
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The compiled financial report must apply the Enterprise accounting standards;

reflect financial situation, operation results and other related information

actually and completely.

VO, F3Lp R Chief accounting policies

I U AT RS THAEND . (MY R e
Accounting principles: perform <<Accounting Standards for Business
Enterprises>>&<<corporate accounting principles>> and related
regulations,

2. RVEE: FAAFSUEEEAP04 1 A, 203 731 Hik.

Fiscal year: From Apr.1* to Mar. 31%

3« CNRBENCRIEHBAL: DA R AR S MR BRI, RASKE BR A Sy A A
Bookkeeping and valuation basis: Bookkeeping is on accrued basis, valuation
is on lower of cost and NRV.

4y BT BER OBy 17%), DAHIIBLATACHEE B AUR A B, S
Bi: 25%FiF,

Tax: VAT (VAT rate is 17%), tax payable is equal to output vat minus input
vat amount.
Corporate income tax : rate 2b%

v WIRANLT RSN RALS S A AT UART A RIRALT, 4hmdkss &4

WA A | HICRFHRART, §ARGARICEEATHE, REEHTF L%
ﬁfﬁ1ALE£..¢;»k¢h=ﬂéLEn Yantai Yinji CPA CO.,LTD for Fimadt ; _d,,,.F»4// 5



rate of the first day of every month converted into RMB, modify the

exchanging rate at the end of each month according to the varied rate, the

balance should go to financial costs—exchange gain or loss.

6. IMRHERS . SO AR TR IR HE RS, YR R 2 ISR A6 4530 1 1 9 A
Provision for bad debt: Accounts receivable is not accrual bad debts
reserves, while bad debts happened, report to taxation department for

verification and cancel.

T HERBEITVE: ARSI SAET . R IE SR BRI T AL, ATUT
AL S FER AL — IRMEHER” BEAT A
Stock accounting method: Stock is priced on lower of actual cost and NRV,
dispatch is based on FIFO method, low value consumption cost is amortized

by “once amortization” method.

8. [ & % 7= IH Fixed assets depreciation

(1) EEW - irdE: AN KIEE =R EF R b, RS, MRS
FERH, R At — TR
Fixed assets standard: fixed assets are referring to the tangible assets
which life is more than one financial year and the holding purpose is for
rent, service and management.

A: SN E RS A, QAR SR ARSRBEDE 0 [ 5 08 P 0A B 0 AT A DR AS

BT ACAE RO AT AR T = i Ia i o . ek 2B AE A 7R %5 3%,

A: Fixed assets purchase cost is include purchase price, related tax, delivery

. S LSRR T P T S S P A R T T S R S A
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to the predetermined serviceable condition.
B AT 3t 0 B 7= ) b A, P A TR 7 1k A8 T A R A R
LA A
B: Self-made fixed assets cost, it includes all the necessary expenses which
occurred for building the assets to the predetermined serviceable conditions.
C: PPN B ™ AT, N 23 PR V6 IR BB 2 B AR b0 L %7 <2 45t iy 4
R DA A [ 8 5 7= N IR I B, BB R sl 4 e I E R SRR 4b o
C: The fixed assets cost which investors invested should according to the
contract and agreement value plus the related tax, but if the contract or agreement
value is not fair, then it’ s not included.
(2) BEBF=HIHABRA AL, RFHENT .

Fixed assets depreciation utilize the straight line method, classification

is as follows:

predict using life

Classification 8% TRV F 4F R residual value FE{HZ
Property /2 #54Y) 30. 00 5%
Plant and Equipment #LA%i%

% 25. 00 5%
Vehicles 1= 8. 00 5%
Furniture Fixtures 7pAZ

EH 10. 00 5%
Office Equipment FLTi%#& 3. 00 5%

9, FE T2 construction in process

A: BATEEIE D[] 2 B P A, bl R I PR A B T AT R A T BT R A
BT, BFTEAYREA, NLTHRA, ZTHRAELBE, N8R g
A%,

R R e L R S S S LR R B L e S e o R N

E AR BLIEe A 22 Ui 4545 7 Yantai Yingji CPA CO., LTD

Managing Director
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A:Self made fixed assets cost include all the necessary

occurred for building the fixed assets to the predetermined serv

rowir @Q?

it include the material cost, labor cost, related tax and the kJ r

which should be capitalized.

Bl BE 7 A M E 3™, HMAN AR EEME . BEAT. HBH
TG R A AR A p S 20 s % 0k T TS PR A 197 % A o
MR, BFERAENER TN, RETHLINE, HWF R YA AR
S T RE A AT 0 5 B A 2 ) 7 SO A B 5 o A o R £

Self support build fixed assets, the cost is equal to the direct material,
direct labor, direct machinery shift cost etc, outsourcing work cost is include
the construction expense, installation expense , and other deferred expense which

is the necessary cost to build the fixed assets to the predetermined serviceable

situation.
C:  TEEE T FREEFE[E sz v = (AT A B3 P ] S YA P B3 B e T P kA 2 Htg,
FRYE TREFREE , &N B RS PR A &S, Jfdi VT A0 (8 45 7% [ 52 8 72 9 T ik A R T 44 4

RYTIH AR08 T 98 T e S T4 5 1 RS SR A 0 R 2R3 1

Time point for carry out construction in process to fixed assets: while the
fixed assets reach to the predetermined serviceable situation, according to the
construction budget, cost of building or project 10 levels cost to estimate and
carry out the fixed assets value and start to calculate depreciation next month.
After the fixed assets settled all the final calculation then adjust the estimated
value.
10, WABIFIA

Income confirmation:
AR TR A B TE RN R . (1) SR b BT A ) S5 B RS AR I L R 4 1
BT (2) AR B IR IEH 5P A AU R RS0 FEAL, 03T 4 OV 65 HH A T & S
FEA A (3) WA MEWAEE Lt &, (4) AAREFFIBAREMASL; (5) Hi3¢

R T S S T S S Sy

m.mﬂﬁ.h %Y tai Yi CPA CO.,LTD e g aduries Md g
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Managing Director
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A R 2 ) B A A ) A R A T S TE B, A BON [ S8

“‘;u:‘ ."!' Yy _:, ,\. .._‘ -
neither kept the related administration authorities on ownership or implement

effective control. (3) income figure can be measured reliable (4) related economical
profit can flow into the company. (5) related occurred cost or the cost will be happened
can be measured reliable .

B: A A E AL T FAE R : (1) A ISBE BT &, (2) MHMBFFIR
RATREIRAANE (3D X5 56 Lk RS vl S s s (4D 2350 TR AL IR & 26 1k
ARAEW ATAEVI RN, RS LE ik, R BB TS 9528 ) 1 56 0 10 07 Wami A e A )

B: Company provides service the income will be realized together achieved 4
conditions (1) service income can be measured reliable (2) related economical profit
can be flow into the company (3) transaction completed percentage can be measured
reliable (4) generated transaction cost and ingenerated cost can be measured reliable,
utilize

Co A ] LR 6 BN CELIEFI SN {E F 2 BN %5 ZE R B 2. (1)
MRGFFH R RERA AL (2) WA EHENE TR B, AR 5230,

C: Company income on alienation property usage right realized conditions: (1)
related economical profit can flow into the company(2) income figure can be measured
reliable.

11,  FELSEEEE: profit distribution policy:

B A1 20 e EB JBE AR AR 8 W) BEREL L AH SRVE AR AN AT 26 0 52 e A R IBL 4 0

Profit after tax is allocated according to company rules, relevant laws and

regulations as following sequence:

PRI A i F FE 4 5%

T

M G AL S 2 b0 96 4% B Yantai Yinji CPA CO., LTD "
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Withdraw enterprise reserve fund a%
AR JEHE 4 5%
Withdraw enterprise developing fund 5%

AR 5 T e s AR S AR T

Profit distribution will be decided by board of directors according to actual

situation. .
LR I A T R TS
Shandong Dawn Himadri Chemi y LTD

W45 6155 A\ Financial Tn-charge :

—0—ERA+EH
17" May, 2016
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Working unit
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Identity card No.
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Annual Renewal Registration
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This certificate is valid for another year after
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