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AAT GLOBAL LIMITED
DIRECTORS' REPORT

The Dircctors present their ceport and  the financial statements of the AAT Global Limited for the
financial ycar ended 31st March 2020.

Directors
The names of person who were the directors of the Company during the year beginning with the end of the financial year and

ending on the date of this report arc as follow:
Agarwal Kamlesh Kumar
Malkan Bijal
Dey Santimoy (appointed on 12 April 2019)

Principal activities
The Company’s principal activities are set out in note 1(b) to financial statements.

Permitted indemnity provision
At no time during the financial pedod were there any permitted indemnity provisions in force for the benefit of one or more

dircctors of the Company.

At the time of approval of this report, there are no permitted indemnity provisions in force for the benefit of onc or more

directors of the Company.

Business review
The Company falls within reporting exemption for the reporting period under section 359(1) of the Hong Kong Companies

Ordinance. Accordingly, the Company is exempted from preparing a business review for this financial ycar.

Directors' review
At no time during the financial year or at the end of the financial ycor was the Company, its parent
company or a fcllow subsidiacy a party to any arrangements to enable the Directors to acquire benefits by means

of the acquisition of shares in or debentures of the Company or any other body corporate.

In the opinion of the Directors, no directors or shadow directors, if any, had material intercsts in those significant
transactions, arrangements or contracts in relation to the Company's business entered into by the Company, its

parent company or a fellow subsidiary in the financial year of subsisted at any time in the financial year.

Recommended dividends
The Directors do not recommend the payment of dividend for the financial year.

Approval of directors' report
This report was approved by the Directors on 2 6 JUN 2020

O hiehatl af e Direinrs

(

Director

Hong Kong 2 5 JUN 2020
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF

AAT GLOBAL LIMITED
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of AAT Global Limited ( “ the company ” ) set out on pages 4
to 22, which compnse the statement of financial position as  at 31st  March 2020, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the company as
at 31st March 2020, and of its financial performance and its cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standard for Private Entities ( ¢ HKFRS for Private Entitles 7 )
issued by Hong Kong Certified Public Accountants (“HKICPA”) and have been propetly prepared in compliance with
the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ( “ HKSAs ” ) issued by the
HKICPA. Our responsibiliies under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our repoit. We are independent of the company in
accordance with the HKICPA's Code of Ethics for Professional Accountants ("the Code"), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
The directors are responsible for the other information. The other information comptises the information
included in the directot's report set out on page 1, but does not include the financial statements and our

auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form

of assurance conclusion thereon.

In connection with our audit of the financial statements, out responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the wotk we have petformed, we conclude that there is a material misstatement of this other information,

we are required to repott that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with the HKFRS for Private Entities issued by the HKICPA and the Hong Kong Companies
Otrdinance, and for such internal control as the directors determine is necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud or etrot.

In preparing the financial statements, the director is responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors ecither intend to liquidate the company or to cease

operations, ot have no realistic alternative but to do so.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF

AAT GLOBAL LIMITED
(Incorporated in Hong Kong with limited liability)

(Cont'd)

Auditor’s Responsibilities for the Audit of the Financial Statements

It is our responsibility to form an independent opinion, based on our audit, on those financial statements and
to report our opinion solely to you, as a body, in accordance with section 405 of the Hong Kong Companies
Ordinance and for no other purpose. We do not assume responsibility towards or accept liability to any other
petson for the contents of this report. Our objectives are to obtain teasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in  accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered materal if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of

users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, mistepresentations, ot the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the company's internal control.

Evaluate the apptopriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the directoss.

Conclude on the appropriateness of the directors ° use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we atre required to draw attention in our auditor's report
to the related disclosutes in the financial statements of, if such disclosures ate inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditot's repott.
However, future events or conditions may cause the company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including  the
disclosures, and whether the financial statements represent the underlying transactions and events in a

mannert that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify duting our audit.

Ayl vA

Cettified Public Accountants (Practising)
JIU Pui Hong
Practising number (P02259)

Hong Kong 26 JUN 2020

Unit 2307, 23/F, Enterprise Square Three, 39 Wang Chiu Road Kowloon Bay, Hong Kong.
HFREARE AR A0 b K &AM = 2312307 F
Tel: +852-3904 2460 Fax :+852-3904 2461 Email: ravi@skybestcpa.com Website: www.skybestcpa.com



AAT GLOBALLTD
Standalone Balance Shect as at 31 March 2020

UsD UsSD UsSD UsD uUsD
Qtr Qu Q. YIp YID
Note 31.03.2020 31.03.2019 31.12.2019 31.03,2020 31.03.2010
ASSETS
(1) Non-current assets
(a) Financial asscts
(i) Inevestments 4,23 - 7,007,141 7,007,141 - 7,007,141
(iiy 1.0ans 5,23 - 7,717,640 7,612,479 - 7,717,640
Total non-curtent assels - 14,724,781 14,619,621 - 14,724,781
(2) Cucrent assets
() [nventorics 6 9,183,320 - 68,000 9,183,320 -
(b) Financial asscts
() Trade receivables 7 - - - - .
(ii) Cash and cash equivalents 8 225,003 265,042 3,849,222 225,003 265,042
{iii) Loans 9,23 - - 1,969,779 E -
(c) Other current assets 10 3,679,337 12,029,485 3,516,812 3,679,337 12,029,485
Total current assets 13,087,660 12,294,527 9,403,813 13,087,660 12,294,527
TOTAL ASSETS 13,087,660 27,019,309 24,023,434 13,087,660 27,019,300
EQUITY AND LIABILITIES
Equity
(%) Equity shate capital 1 9,141,882 9,141,882 9,141,882 9,141,892 5,141,882
{b) Other equity 12  (17,792,512) (980,546) (1,519,484) (17,792,512) (980,546)
Total equity (8,650,630) 8,161,336 7,622,398 (8,650,630) 8,161,336
Liabilities
(1) Non-current liabilitics
(a) Financial liabilitics
(®) Borrowings 13 9,409,215 9,409,215 9,820,747 9,409,215 9,409,215
Total non-current liabilities 9,409,215 9,409,215 9,820,747 9,409,215 9,409,215
(2) Current liabilides
(2) Financia! liabilities
(i) Trade pagables 14 1,701,090 1,757,305 5,622,081 1,701,090 1,757,305
{b) Other current liabilides 15 10,627,985 7,691,452 958,207 10,627,985 7,691,452
Total current liabilities 12,329,075 9,448,757 6,580,288 12,329,075 9,448,757
TOTAL EQUITY AND LIABILITIES 13,087,660 21,019,309 24,023,434 13,087,660 27,019,309
Qn behalf of Directors
W &
) A .
Byel e =
Agarwal Kamlesh Kumar Malkan Bijal
Dircctor Director

The accompanying aotes form an inteyral part of the Standalone financial statements.



AAT GLOBAL LTD

Standalone Statement of Profit and Loss for the period ended 31st March 2020

USD USD UsD USD USD
Qtr Qur Qu YTD YTID
Note 31.3.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
I Revenue from operations 16 191,448 9,828,609 12,222,310 38,261,683 86,314,076
1. Other income 17 (167,517 59,782 56,281 - 224,954
M. Total income (I + IT) 23,932 9,888,392 12,278,591 38,261,683 86,539,030
IV.  Expenses
Purchase of stock in trade 18 9,307,572 9,301,953 11,969,635 47,217,561 86,121,833
Changes in inventories of finished goods and work-in-progress 19 (9,115,320) 360,819 205,590 (9,183,320) -
Employee Benefit Expenses 2 12,899 13,331 12,920 51,700 53,463
Finance costs 21 (401,104) 145,131 139,819 29,040 554,617
Net Foreign Exchange Loss/(Gain) (284,055) (201,724) (197,135) 27,674 524,201
Other expenses 22 82,409 80,655 46,395 236,434 166,903
Total expenses (397,599) 9,700,166 12,177,223 38,379,089 87,421,016
V. Profit before tax before exceptional Item (III-IV) 421,531 188,226 101,368 (117,406) (881,986)
VI.  Exceptional item
Provision for Impairment 23 16,694,560 = - 16,694,560 -
VII. Profit before tax after exceptional Item (V-VI) (16,273,029) 188,226 101,368 (16,811,966) (881,986)
VIII. Tax expenses
Income rax expenses 26 > & - = -
IX.  Profit for the year (VII-VIII) (16,273,029) 188,226 101,368 (16,811,966) (881,986)
X. Other comprehensive income for the year . . - . &
XI.  Total comprehensive income for the year (IX+X) (16,273,029) 188,226 101,368 (16,811,966) (881,986)
XI1. Eamings per equity share
- Basic (0.230) 0.003 0.001 (0.238) (0.012)
- Diluted (0.230) 0.003 0.001 (0.238) (0.012)



AAT GLOBAL LTD

Standalone Statement of Changes in Equity for the Period ended 31st March 2020

Amount in USD

A. Equity share capital USD
Particulars Note Number Amount
Balance as at 31 Dec 2018 70,783,680 9,141,882
Changes in cquity sharc capital during the period
Balance as at 31 Mar 2019 70,783,680 9,141,882
Changes in cquity share capital during the period
Balance as at 30 Junc 2019 70,783,680 9,141,882
Changes in cquity share capital during the period
Balance as at 30 Sep 2019 70,783,680 9,141,882
Changes in cquity share capital during the period
Balance as at 31 Dec 2019 70,783,680 9,141,882
Changes in cquity share capital during the period
Balance as at 31 March 2020 70,783,680 9,141,882
B. Other equity USD USD USD USD USD
Reserves and surplus Items of Other comprehensive income Total
Equity
: Effective instruments
Particulars Note Retained earnings Remcasurement of portio; of cash | through other
defined benefit plan flow hedge comprehensive
income
Balance at 1st Jan 2020 (1,519,483) (1,519,483)
‘I'otal comprehensive income during the period
Profit for the period (16,273,029) (16,273,029)
Other comprehensive income for the period
‘T'otal comprehensive income for the period (16,273,029) (16,273,029)
Dividends (including corporate dividend tax) =
Ifair value changes on dedvatives designated as cash }
flow hedge
Share based payments- liquity settled -
Transfer from debenture redemption reserve =
I'ransfer to debenture redemption reserve =
Balance at 31 March 2020 (17,792,512) (17,792,512)




AAT GLOBAL LTD

Standalone Statement of Changes in Equity for the Period ended 31st March 2020

B. Other equity (Continued) UsD USD USD USD UsD
Reserves and surplus  Items of Other comprehensive income Total
Equity
: Effective instruments
Particulars Note Retained earnings Remeasurement of portion of cash | through other
defined benefit plan .
flow hedge comprehensive
income
Balance at 1st Jan 2019 (1,168,771) (1,168,771)
‘Total comprehensive income during the period
Profit for the period 188,226 188,226
Other comprehensive income for the period
Total comprehensive income for the period 188,226 188,226
Dividends (including corporate dividend tax) =
I'ransfer from debenture redemption reserve ]
"['ransfcr to debenture redemption reserve -
Balance at 31st March 2019 (980,546) (980,546)
AAT GLOBAL LTD
Standalone Statement of Changes in Equity for the Period ended 31st March 2020
B. Other equity (Continued) USD UsSD USD USD USD
Reserves and surplus  Items of Other comprehensive incomg Total
Equity
i Effective instruments
Particulars Note Retained earnings Remeasurement of portion of cash | through other
defined benefit plan .
flow hedge comprehensive
income
Balance at 1st Oct 2019 (1,620,851) (1,620,851)
T'otal comprehensive income during the period
Profit for the pedod 101,368 101,368
Other comprehensive income for the periad
"Total comprehensive income for the period 101,368 101,368
Dividends (including corporate dividend tax) -
T'ransfer from debenture redemption reserve -
"T'ransfer to debenture redemption reserve =
Balance at 31st Dec 2019 (1,519,484) (1,519,484)




AAT GLOBAL LTD

Standalone Statement of Changes in Equity for the Period ended 31st March 2020

B. Other equity {Continued) USD USD USD UsD USD
Reserves and surplus Items of Other comprehensive incomd Total
Equity
i Effective instruments
Farticulars Note Retained earnings Remeasurement of portion of cash | through other
defined benefit plan R
flow hedge comprehensive
income
Balance at 1 April 2019 (980,546) (980,546)
"T'otal comprchensive income during the period
Profit for the period (16,811,966) (16,811,966)
Other comprehensive income for the perod
‘Total comprehensive income for the period (16,811,966) (16,811,966)
Dividends (including corporate dividend tax) ]
Sccuritics issuc expenscs -
Iair value changes on derivatives designated as cash N
flow hedge
Share based payments- Liquity scttled -
‘I'tansfer from debenture redemption reseove =
‘L'ransfer to debenture redemption reserve ad
Balance at 31 March 2020 (17,792,512) (17,792,512)
AAT GLOBAL LTD
Standalone Statement of Changes in Equity for the Period ended 31st March 2020
B. Other equity (Continued) USD USD USD UsD USD
Reserves and surplus  Items of Other comprehensive incomg Total
Equity
: Effective instruments
Particulars Note Retained earnings Remeasurement of portion of cash | through other
defined benefit plan .
flow hedge comprehensive
income
Balance at 1 April 2018 (98,560) (98,560)
‘T'otal comprehensive income durng the period
Profit for the period (881,986) (881,986)
Other comprehensive income for the period
‘I'otal comprehensive income for the period (881,986) (881,986)
Dividends (including corporate dividend rax) =
Sccuritics issuc expenscs =
liair value changes on derivatives designated as cash
flow hedge =
Sharc bascd payments- Liquity settled =
‘I'ransfer from debenture redemption reserve -
‘I'ransfer to debenture redemption reserve -
Balance at 31st Mar 2019 (980,546) (980,546)

"I'he accompanying notes form an integral part of the standalone financial statements.




AAT GLOBAL LTD

Cash Flow Statement for the period

usb USD usb USD UsD
Particulars 31.3.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
Qtr Ended Qtr Ended Qtr Ended Year Ended | Year Ended
A.  |CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax (16,273,029) 188,226 101,368 (16,811,966) (881,986)
Adjustments for:
[inance costs (411,532) 138,085 133,984 - 543,679
Non cash adjustment -Impairment 16,589,400 16,589,400 s
Operating Cash Ilow before Working Capital changes (95,162) 326,311 235,352 (222,567) (338,307)
Adjustments for:
(Increase)/Decrease in Inventories (9,115,320) 360,819 205,590 (9,183,320) -
(Increase)/Decrease in ‘T'rade Recievables - 8,445,588 - - -
Advances (162,525) (5,963,156) (1,057,662) 6,485,530 (5,987,910)
Increase/(Decreasc) in L rade payables (3,920,991) (10,802,677) 3,877,490 (56,215) (203,721)
Increase/(Decrease Jin Other Cureent Liabilitics 9,669,778 7,691,452 539,073 2,936,532 6,501,965
Cash Generated from operations (3,624,220 58,338 3,799,843 (40,039) (27,972)
Net Cash inflow From operating Activities (3,624,220 58,338 3,799,843 (40,039) (21,972)
B. |CASH FLOW FROM INVESTING ACTIVITIES
C, |CASH FLOW FROM FINANCING ACTIVITIES ' - - - _
Net increase in Cash /Cash Iiquivalents (3,624,220) 58,338 3,799,843 (40,039) (27,972)
Cash/Cash Iiquivalents at the beginning of the year 3,849,222 206,704 49,379 265,042 293,013
Cash /Cash liguivalents at the end of the year 225,003 265,042 3,849,222 225,003 265,041




AAT GLOBAL LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2020

1. General Information
(a) Definition

In these reporting documents, the following terms shall have the following meanings:

The Company AAT Global Limited

The Directors all of the dircctors of the Company

[ong Kong Ilong Kong  Companies  Ocdinance  (Cap 622)  which came into  operation
Companies Ordinance on 3ed March 2014

Predecessor Predecessor  [long  Kong  Companies  Ordinance  (Cap.  32) as in  force from  time
Companies Ordinance to time before the commencement date of the [Tong Kong Companies Ordinance

HKICPA ITong Kong Institute of Certified Public Accountants

HKEFRS for PI ITong Kong linancial Reporting Standard  for Prvate  Entities  issued by  HKICPA
HKFRS [Tong Kong linancial Reporting Standard issucd by HKICPA

Cash cquivalents short-term,  highly  liquid  investments  those  arc readlly  convertible  into  known

amounts of cash and which are subject to an insignificant dsk of changes in value

[fair value amount for which an asset could be exchanged, or a liability scttled, between
knowledgeable, willing partics in an arm'’s length transaction

Related company a company in which onc or more related parties have beneficial interests  thercon

ot are in a position to exercise significant influcnce

(b)  Corporate Information
The Company  is a company incorporated in [tlong Kong under Predecessor  Companies  Ordinance with limited

liability. At the date of issuc of thesc financial statements, the  registered  office  of  the  Company is  Jocated at

Suite 1101, 11/F., Supreme 1lousc, 2A ITart Avenue, I'sim Sha ‘I'sui, I long Kong.
"The Company's principal activitics are engaged in trading and investment in subsidiary.

(c)  Presentation currency
Unless  stated  otherwise, all  currency figures  in  these  financial  statements  are  presented  in United  States  Dollars  (USS).

2. Basis of Preparation
(a) S of Compli
The Company incurred loss for the year. At the eond of reporiing pedod, the total liabilitics of the Company exceeded

its  total asscts and the Company's cquity was in  deficit. These condidons indicate  the existence of a matedal  uncertainty
that may cast significant doubt about the Company's ability to continue as a guing conemn. In prepadng the financial statements, the Directors
have given careful consideration to the current and future liquidity of the Company. The Directors  have gained the commitment of
the Company's sharcholders to provide continued financial support to the Company. On the basis that continued financial —support
will be provided by the Company's shaccholders to the Company upon request, the Directors are of their opinion that the Company

will have sufficient working capital to finance its opecrations in the foresceable  future.  Accordingly, the Directors  are satisfied that

it is appropriate to prepare the financial statements on a going concern basis.

In this regard, the financial statements have been prepared on the basis that the Company is a going concern under the accrual basis of

accounting in accordance with all applicable sections of 1IKIRS for P
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AAT GLOBAL LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2020

2. Basis of Preparation (Cont'd)
(b)  Reporting exemption

The Company falls within reporting exemption for the reporting period under secion 359(1) of the
Hong Kong Companics Ordinance. Nevertheless, the Directors resolved not to take advantage of the
reporting exemption and these financial statements comply with HKI'RS for PE. The Directors have
acknowledged that, to achieve fair presentation of the financial statemcents, it may be necessary for

management to provide disclosures beyond those specifically required by HTKIFRS for PE.

(c)  Basis of Measurement

The measurement bases used in preparing these financial statements are sct out in note 3 to financial statements.

3. Summary of Significant Accounting Policies
These financial statements present financial information of the Company. The followings arc the specific

accounting policies that are necessary for a proper understanding of the financial statements.

(a) Revenue
Revenue  consists of  tumover  and other  revenue  but  excludes the  reversal of  impairment. Turnover  compnscs

revenue  gencrated from the prncipal activitics of  the Company. Other revenue includes exchange gain (nct of

exchange loss), gain on disposal of capital asscts and reversal of provisions.

Revenue is recognised as income when it is probable that the cconomic bencfits associated with transaction
will flow to the  Company and  when the amount of revenue as  well  as costs  incurred for  the transaction
can be measured reliably. Revenuce is measured at fair value of the consideration received or receivable

and is shown net of discounts, rebates, returns and sales-related taxes on the following bascs.

Sale  of goods is  recognised  when the pgoods are  delivered and  the significant  nisks  and  rewards  of ownership

have becn passed to the buyer and the Company retains neither  continuing ~ managenial involvement to the

degree usually associated with the ownership nor effective control over the goads sold.

Interest  income  is  recognised  using  the  cffective  interest  method  on  a timc  proporion  basis  taking  into  account

the principal outstanding and the interest applicable.

(b)  Borrowing Costs
Borrowing costs include interest on bank overdrafts and short-term and long-term borrowings, amortisation

of  discounts or premiums relating  to borrowings,  amortisation of  ancillary costs incurred in connection with the

arrangement of  borrowings, finance charges in respect of finance leases and exchange difference arsing from

foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs.
Borrowing costs ate recognised as an expensc in the pedod in which they are incurred.

(c)  Foreign currency transactions

The functional currency of the Company is United States Dollar. [oreign currency transactions are translated
into  the functional currency at  the  approsimate  rates  of  exchange  wiling  at  the teansaction  dates. Monctary  asscts
and  liabilitics  denominated  in  forcign  currencies  at  the end  of  reporing  perdod  are translated  at  the  approximatc
rates of exchange ruling at  that  date Non-monetary  assets  and  liabilities  that  are measured  at  fair  value in a
forcign currency are translated using the exchange rates at that date when the fair value was determined.

ixchange  differences arsing  on the sctdement  or translation of  foreign currency monetary  items are recognised
in  profit  or loss. ITowever,  exchange  differences  relating  to a  gain or  loss on a  non-monctary item  that s

recogniscd in other comprehensive income is recognised in other comprchensive income too.

11 -



AAT GLOBAL LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2020

3. Summary of Significant Accounting Policies (Cont'd)
(d) Income Tax

Income tax comprises current tax and deferred tax.

Current tax is measured based on estimated taxable profit for the year.

Deferred tax is recognised on temporary differences between the carrying amounts of  asscts and liabilitics in
the financial  statements and  the  corresponding  tax  bases  using  in  the  computaton of taxable  profit  Deferred  tax
liabilities ~ arec  generally  recognised  for  all taxable  temporary  differences,  except  to  the  extent  that the  dcferred tax
liabilities  adse  from  the initiall  recogniion  of  goodwill or  from  the inital  recognition  (other  than  in a  business
combination) of an asset or liability in a  transaction  that  affects ncither accounting profit nor  taxable  profit  or
tax  loss. The measurement of  deferced  tax  liabilies  associated  with  an  investment  property  measured  at  faic  value
shall not exceed the amount of tax that would be payable on its sales to an unrclated market participant at  fair  value
at  the end of reporting  period. Deferred  tax  assets  arc generally  recognised  for  all  deductible  temporary  differences
to the  extent that is probable that taxable profit  will be available against  which those deductible temporary
diffcrences  can be  utlised. Such  deferred  tax  asscts  arc not  recognised  if  the  temporary  difference  adses  from  the
initial  recognition  (other  than  in 2  business combination) of an asset and  liability in  a transaction  that  affects  neither
the accounting profit nor the taxable profit or tax loss.

The net carrying  amount  of deferred  tax  assets  is  reviewed at  the end  of cach reporting  period  and  is  adjusted  to

reflect the current assessment of future taxable profits. Any adjustments are recognised in profit or loss.

Current and  deferred  tax  assets  and  liabiliies are  measured at  the tax  rates that are expected to apply in  the  perod

in  which the liability is settled or the asset realised, based on tax rates  (and  tax  laws) that have been cnacted or

substantively enacted at the reporting date.

(¢)  Impairment of Financial and Non-Financial Assets

At the end of each reporting period, assets other than financial assets are reviewed to determine
whether  there s any  indication  that thosc  assets  have  suffered  an  impairment  loss. If there is  any  indicaton  of
possible  impairment, the  rccoverable  amount  of any  affected asset  (or group  of  related asscts) is  estimated and
compared  with  its  carrying  amountd. If the cstimated recoverable amount is  less  than  the  carrying  amount,  the
carrying amount 1s reduced to its estimated recoverable amount, and an impairment loss is recognised
immediately in profit or loss. If an impairment loss subscquently reverses, the carrying  amount  of  the assct
(or group of rclated asscts) is increased to  the revised cstimate  of its  recoverable  amount, but not in  cxcess  of
the carrying amount that would have been determined (nct of any deprcciatjon/ amortisation) had no impairment
loss  been  recognised  for  the  asset  (group  of related  assets) in prior  years. A reversal  orf  an impairment  loss s

recognised immediately in profit or loss.

€3] Trade and other receivables

T'rade and other receivables are measured at initial recognition at transaction price (including transaction costs)
and subsequently measured at amortised cost using the cffective interest method, less provision for tmpatrment,
if any. A provision for impairment of trade and other  reccivables is  established  when  there is  objective  evidence
that the Company will not be able to colleet all amounts duc according to the orginal  terms  of the  reccivables.

‘The amount of the provision is  the  difference  between  the carrying amount  and  the  present  value of  estimated
future cash flows, discounted at the cffective interest rate. The amount of the provision is recognised in
profit or loss.

(g) Components of cash and cash equivalents
Cash and cash cquivalents comprise cash at bank and on hand,

financial insttutions, and short-term, highly liquid investments that arc readily convertible into known amounts

demand deposits with banks and other

of cash and which arc  subject to an insignificant sk of changes in  value, having been  within  threc months  of
maturity  at  acquisifon. Bank  overdrafts  that arc repayable on  demand and form an  integral  part of the Company ° s

cash management are also included as a component of cash and cash equivalents for the statement of cash flows.
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AAT GLOBAL LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2020

3. Summary of Significant Accounting Policies (Cont'd)

(h)  Trade and other payables
I'rade and  other  payables arc measured initial  recognition at  the transaction price (including  transaction  costs)
and subsequently measured at amortised cost using the cffective intecest method.
(i) Borrowings
Borrowings are measured at initial recognition at the transaction price and are subsequently mcasured at
amortised cost. All borrowings are classified as current liabilitics unless the Company has pre-defined
repayment  schedule or an unconditional right to defer settlernent of  the liability for at least twelve months
after  the reporting  period. Intcrest  expense  is  recognised  on  the  basis  of the  cffective  interest method  and s
recognised in profit or loss.
When the borrowing  agreement contains clause that  gives the lendcer unconditioonal right to demand repayment
at  any tme disregarding  the  pre-defined  repayment  schedule,  the  borrowing s classifitd as a  current  laibility in
the statement of financial positon irrespective of the probability that the lender will invoke the clause
without cause.
[0 Related Parties
Parties are  considered to  be related if  one party has  the  ability, dirccly or  indiccctly, o control  the  other
party, or excrcise significant influence over the other party in making financial and operating decisions.
Parties are also considered to be related if they arc subject to common control or common significant
influence. Related parties may be individuals or corporate entitics.
(k)  Related Companies
Companics over which members of key management of the Company are able to excreise control or
significatn influence are considered to be related.
usD UsD UsD UsD UsD
Qtr Qtr Qtr YID YD
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
4. Investments
Non-current investments
(Fully paid, snless otherwise siated)
Unquoted Share (at Cost) 7,007,141 7,007,141 7,007,141 7,007,141 7,007,141
Less:- Provision for Impairment Loss (7,007,141) = (7,007,141) -
Total - 7007141 7,007,141 - 7,007,141
Details of the company's subsidiary as at the statement of financial position date is as follows -
Company Country of Class of Shares Nature of
(Subsidiary) Registration ITeld PPeveentage 1eld Business
Shandong Dawn Himadrd Chemical Industry
Chemical Industry Limited PRC ordinary shares 94% Manufacturing
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5. Loans
(Unsecired, interest-bearing)
Non-current
To related party - subsidiary
Loan given to Shandong Dawn Himadri
Chemical Industry Ltd
Less:- Provision for Impairment Loss

The loan is  unsccured, bearing  interest

6. Inventories
(1 alned at the lower of cost and net realisable ralue)

Stock in trade

7. Trade receivables

Trade receivable considered good - secured
Trade receivable considered good - unsecured
Trade receivable doubtful debts - unsecured

Less: Allowances for unsecured doubtful debts

Non-current

Current

8. Cash and cash equivalents

Cash on hand
Balances with banks

- On current accounts

9. Loans
(Unsecured, non-tnterest bearing)

Current

To related party - subsidiary

Loan given to Shandong Dawn [limadri
Chemical Industry Lid(Interest I'rec)

Less:- Provision for Impairment

ratc

usp USD UsSD USD USD
Qtr Qtr Qtr YID YID
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
7,717,640 7,717,640 7,612,479 7,717,640 7,717,640
(7,717,640 - - (7.717,640) -
- 7,717,640 7612479 - 7,717,640
of 3% per annum  and is  repayable after 3 years  from  final  disbursement.
USD UsD UsD UsD UsD
Qtr Qtr Qtr YD YID
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
9,183,320 68,000 9,183,320
9,183,320 - 68,000 9,183,320
USD usD UsD usp UsD
Qtr Qtr Qtr YTD YID
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
USD USD USD UsD usD
Qtr Qtr Qtr YI'D YID
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
225,003 265,042 3,849,222 225,003 265,042
225,003 265,042 3,849,222 225,003 265,042
usp usD UsSD usD usD
Qte Qte Qtr YID YID
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
1,969,779 1,969,779 1,969,779 -
(1,969,779) - - (1,969,779)
= E 1,969,779 =
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10. Other current assets

(Unsecured considered good unless othenvise stafed)

Advances for supplies
Unsecured, considered good

Unsecured, considered doubtful

Less: Allowances for unsecured doubtful advances

Advance to supplicrs other than related partics

Advance Paid to Subsidiary

Other Receivable - non related parties
Advance to Creditors-lixpenses
Prepaid lixp

Advance to Holding Company

TOTAL

1

jry

. Equity share capital

Issued, subscribed and fully paid-up
7,07.83,680 equity shares of HKD 1 each

without par value

12. Other Equity

Retained Earnings
Opening Balance
Addition:-During the Period
Closing Balance

13. Borrowings

Non-current borrowings

Unsecured
From Related party

Amount duc to [olding Company

‘This amount is unsccured bearing interest rate of 3 month Libor + 350 basis point.

first withdrawal,

usD UsD UsD UsD UsD
Qtr Qtc Qte YID YI'D
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
3,662,747 11,948,041 3,433,922 3,662,747 11,948,041
3,662,747 11,048,041 3,433,922 3,662,747 11,948 041
3,662 747 11,948,041 3,433,922 3,662,747 11,948,041
363,406 8,482,442 125,334 363,406 8,482,442
3,299,341 3,465,599 3,308,588 3,299,341 3,465,599
3,662,747 11,948,041 3,433,922 3,662,747 11,948,041
13,335 13,335 13,425 13,335 13,335
3,255 3,255 4,611 3,255 3,255
= 64,854 64,854 2 64,854
16,589 81444 82,890 16,589 81,444
3,679,337 12,029,485 3,516,812 3,679.337 12,029,485
UsD usD UsD UsD Ush
Qtr Qtr Qtr YI'D YID
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
9,141,882 9,141,882 9,141,882 9,141,882 9,141,882
9,141,882 9,141,882 9,141,882 9,141,882 9,141,882
USD usD UsD UsD UsD
Qtr Qtr Qtr YI'D YID
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
(1,519,483) (1,168,771) (1,620,851) (980,546) (98,560)
(16,273,029) 188,226 101,368 (16,811,966) (881,986)
(17,792,512) (980,546) (1,519,484 (17,792,512) (980,546)
USD USsD UsD UsD UsD
Qrr Qtr Qtr YI'D YI'D
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
9,409,215 9,409,215 9,820,747 02,409,215 9,409,215
9,409,215 0,400 215 9,820,747 9,409,215 0409215
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14. Trade payables usD usD UsD UsD usD
Qur Qtr Qtr YI'D YI'D
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
Trade payable for goods and services 1,701,090 1,757 305 5,622,081 1,701,090 1,757,305
1,701,090 1,757,305 5,622,081 1,701,090 1,757,305

Non-current - -

Current 1,701,090 1,757,305 5,622,081 1,701,090 1,757,305
1,701,090 1,757,305 5,622,081 1,701,090 1,757,305
15. Other current liabilities UsD UsD UsD UsD USD
Qtr Qtr Qtr YID YID
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019

Advance from Related party
-Advance from Ilolding Co 10,627,985 7,691,452 958,207 10,627,985 7,691,452

10,627,985 7,691,452 958,207 10,627,985 7,691,452

T'his amount is unsecured and intercst free.

16. Revenue from operations UsD UsD USD USD USL
Qtr Qtr Qtr YTD YTD
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
- Carbon materials and chemicals 191,448 9,828,609 12,222310 38,261,683 86,314,076
Sale of products 191,448 9,828,609 12,222310 38,261,683 86,314,076

Other operating revenue

- Other (including export incentive etc). . . - - .

Total other operating revenue (B) 191,448 9,828,609 12,222.310 38,261,683 86,314,076

Total revenue from operations

Revenue disaggregation is as follows:

(a) Type of goods
- Carbon materials and chemicals 191,448 9,828,609 12,222,310 38,261,683 46,314,076

‘T'otal revenue from contracts with customers 191,448 9,828,609 12,222 310 38,261,683 86,314,076

) Geogrophical market
India 191,448 9,828 609 12,222,310 38,261,683 86,314,076
Domestic : - - .

Tixport(Other than India) c - = =

‘T'otal revenue from contracts with customers 191,448 9,828,609 12,222,310 38,261,683 86,314,076

(¢) Reconciliation of Revenue from sale of products with the contracted price
Contracted prce 191,448 9,828,609 12,222,310 38,261,683 86,314,076

Less: adjustment for variable consideration - ; . - -

191,448 9,828,609 12,222,310 38,261,683 86,314,076

(d) Information about major customers
ITimads Speciality Chemical Ltd 191,448 9,828,609 12,222,310 38,261,683 86,314,076
191,448 9,828,609 12,222,310 38,261,683 86,314,076
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17. Other income

Interest income under the cffective interest method on:
- I'rom a related party:
- On loan given to a subsidiary

Miscellancous income

18. Purchase of Stock in Trade

Purchase (including Dircct Cost)

Commision on Purchasc

19. Change in inventories of finished goods and

work-in-progress

Opening inventories

Tinished goods

Closing inventories

linished goods

Change in inventories of finished goods

20. Employee Benefit Expenses

Reimbursement of Support Fees

21. Finance costs

Interest expense on financial liabilities
-Interest paid to Holding Company

Bank Charges

UsD USD USD UsD usD
Qtr Qi Qtr YID YID
31.03.2020 31.03.2019 31122019 31.03.2020 31.03.2019
(167,517) 59,782 56,281 - 224,954
(167,517) 59,782 56,281 - 224,954
UsD UsD UsD UsD USD
Qir Qtr Qtr YD YID
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
9,307,572 9,276,459 11,964,620 47,198,260 86,082,950
= 25494 5015 19,301 38,884
9,307,572 9,301,953 11,969,635 47,217,561 86,121,833
UsD UsD UsD UsD USD
Qtr Qe Qte YD YD
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
68,000 360,819 273,590 e :
9,183,320 - 68,000 9,183,320
(9,115,320 360,819 205,590 (9,183,320
UsD UsD UsD UsD UsD
Qtr Qtr Qte YD YD
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
12,899 13,331 12,920 51,700 53,463
12,899 13,331 12,920 51,700 53,463
UsD usD UsD UsD UsDh
Qtr Qir Qtr YD YID
31,03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
(411,532) 138,085 133,984 = 543,679
10,428 7,046 5,835 29,040 10,938
(401,104) 145,131 139,819 29,040 554,617
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22. Other expenses USD UsD UsD UsD UsD
Qtr Qtr Qtr YID YID
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
Commission on Sale = 24,635 = 675 27,145
Professional Service 78,167 50,884 40,772 211,600 125,866
Audit lee 4,242 1,265 1,609 8910 5,096
Postage and  telegram - 1,599 1,599 668
Travelling 3,872 2,326 13,063 7,649
Legal lces = - 383
Printing and Stationery - - - -
Miscellancous expenses - 90 587 96
82,409 80,655 46,395 236,434 166,903
23. Impairment Loss Provision
The company's subsidiary, ic. Shandong Dawan [limadd Chemical Industry Limited, a company incoprated in the mainland China,
was in deficit on its net worth. The recoverability of the company's cquity investment and loans to this subsidaity were thus in  doubt.
lior  conserative  basis, 100%  impairment  loss  provision  is  levied  on  both investment and  loans  to subsidiary  as  follows:
UsD UsD usD UsD UsD
Qir Qtr Qtr YD YD
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
Impairment Loss Provision on:-
liquity Investment 7,007,141 - 7,007,141 -
Loans - interest bearng 7,717,640 = - 7,717,640 -
Loans - non interest bearing 1,969,779 - 1,969,779 -
16,6804, 5000 - 16,694,560 -
24, Directors' Remuneration, Loans and Other Material Interests
Remuncration of the dircctors (including former directors and shadow directors) of the Company disclosed
pursuant to scction 383(1) of the long Kong Companics Ordinance and Part 2 of the Companics
(Disclosure of Informaton about Benefits of Directors) Regulation are as follow:
UsD usD UsDh UsD USD
Qtr Qtr Qtr YID YD
31.03.2020 31.03.2019 31.12,2019 31.03.2020 31.03.2019
Emoluments (including benefit in kind)
Acting as directors = E -
Provision on management services - - = =
25. Auditor's Remuneration
Auditor's  rcmuneration  and  expenses  for  the  year  disclosed  pursuant  to Part 2 of  Schedule 4 of the ftlong Kong
Companics Ordinance are as follow:
UsD UsD USD USD UsD
Ot Otr Qtr YID YID

Auditor's Remuneration

Auditor's [ixpenses

31.03.2020

4,242

31.03.2019

1,265

31.12.2019

1,609

31.03.2020

#.910

31.03.2019

5,096

4,242

1,265

1,609

8,910

5,096
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26. Income Tax Expenses

No  provision  for  Hong  Kong  profits tax  has  been made  as the  Company  incurred losses for the  year
and there are accumulated losses brought forward from last year (2019: NIL).
No provision for deferred liabilities has been made as the cffect of all temporary difference is immaterial.
No deferred tax assets were recognised as their realisation was remote.
27. Related Party Disclosures
UsD UsD UsD UsD UsD
Qtr Qtr Qtr YID YID
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
Related Parties Transactions
Good sold w holding company 191,448 9,828,609 12,222,310 38,261,683 86,314,076
Gouods purchased from subsidiary 848,982 - 1,260,758 2,323,223
Interest paid to holding company (411,532) 138,085 133,984 543,679
Interest received from subsidiary (167,517) 59,782 56,281 - 224,954
Service lice paid to subsidiary 12,899 13,331 12,920 51,700 53,463
Interest IFree Loan to subsidiary - - 1,969,779 1,969,779 -
Provision for Impairment (Loan to Subsidiary) 7,717,640 - 7,717,640
Provision for Impairment (Investment in - Subsidiary) 7,007,141 - - 7,007,141 -
Provision for Impairment (Short T'erm Loan to Subsidiary) 1,969,779 - 1,969,779
Amounts due from related parties
Subsidiary Company 3,299,341 11,183,239 12,890,846 3,299,341 11,183,239
1Tolding Company - 64,854 64,854 - 64,854
3,299,341 11,248,093 12,955,700 3,299,341 11,248,093
usD UsSD USD Greatest
Qtr Qtr Qtr outstanding Provision
Namc of Borrower 31.03.2020 3032079 31.12.2019 1IKS [TKS
Shandong Dawn Himadr
Chemical Industry Limited 3,299,341 11,183,239 12,890,846 12,890,846 -
Himadn Speciality Chemical Limited /
Tiqual Commodeal Private Jimited 64,854 64,854 64,854 =
3,299,341 11,248,093 12,955,700 12,955,700 -
usD UsD UsD UsD UsD
Qtr Qtr Qtr YID YD
31.03.2020 31.03.2019 31.12.2019 31.03.2020 31.03.2019
Amounts due to related parties
Holding Company - Loan 9,409,215 9,409,215 9,820,747 9,409,215 9,409,215
- Trade 10,627,985 7,691,452 958,207 10,627,985 7.691,452
20,037,200 17,100,667 10,778,954 20,037,200 17,100,667
The amounts duc to holding company include US$9,409,215 (31.3.2019: US$9,409215 / 31.12.2019: US$9,820,747)  towards  loan
which is unsccurcd bearing interest rate of 3 month libor + 350 basis point. ‘The loan is rcpayable after 6 years from darc of
first withdrawal.

The remaining of US$10,627,985 (31.3.2019: USS7,691,452 / 31.12.2019: U$$958,207) trade payable balance is interest free.
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28. Fair Value measurement

The fair values of the financial asscts and labilitics are included at the amount at which the instrument could be exchanged in a current transaction between

willing parties, other than in forced or liquidation sale.

A. Accounting classification and fair value

The folluwving table shows the earrying amounts and fair values of financial asscts and financial liabilitics, including their level in the faic value hierarchy.

Carrying value

As on 31 March 2020 Note No Financial Financial .
Amortised cost |assets/liabilities at| assets/liabilities Total carrying
FVTPL at FYOCI amount
Financial assets:
Investment 4 =
Loans (Non Current) 5 = - - .
T'rade receivables 7 -
Cash and cash cquivalents 8 225,003 - - 225,003
Loans (Current) 9 - -
Total 225,003 - - 225,003
Financial liabilities:
Borrowings 13 9,409,215 - - 9,409,215
Trade payables 14 1,701,090 = = 1,701,090
Total 11,110,305 - 11,110,305
Note - No Fair Value Measurement is applicalile. [lence No disclosure of Level 1,2, 3
Carrying value
Financial Financial ,
As on 31 March 2019 Note No Amortised cost |assets/liabilitics at| assets/liabilities Total carrying
FVTPL at FVOCI amount
Financial assets:
[nvestment 4 7,007,141 7,007,141
Loans (Non Current) 5 7,717,640 - - 7,717,640
T'rade reccivables 7 . - =
Cash and cash cquivalents 8 265,042 - = 265,042
Loans (Current) 9 - - ~ -
Total 14,989,823 - 14,989,823
Financial liabilities:
Borrowings 13 9,409,215 = - 9,409,215
Trade payables 14 1,757,305 - 1,757,305
Total 11,166,520 - - 11,166,520
Note - No Iair Value Measurement is applicable. FHence No disclosure of Level 1,2,3
Carrying value
Financial Financial .
As on 31 December 2019 Note No Amortised cost |assets/liabilities at| assets/liabilities Total carrying
FVTPL at FVOCI amount
Financial assets:
Investment 4 7,007,141 - 7,007,141
Loans (Non Current) 5 7,612,479 - 7,612,479
"I'rade receivables 7 - -
Cash and cash cquivalents 8 3,849,222 - 3,849,222
Loans (Current) 9 1,969,779 - r 1.969.77Y
Total 20,438,621 - 20,438,621
Financial liabilities:
Borrowings 13 9,820,747 - 9,820,747
Trade payables 14 5,622 081 - 5,622 081
Total 15,442,828 - - 15,442,828

Note - No Iair Value Measurement is applicable. ITence No disclosure of level 1, 2, 3

The management assessed that trade receivables, cash and cash cquivalent, bank balances other than cash and cash cquivalent, loans, trade payable

and other financial assets and liabilitics approximate their carrying amounts largely due to the short term maturities of these instruments. The

Company * s borrowings have been contracted at market rates of interest. Accordingly, the carrying value of such borrowings approximate fair valuc.

Other financial assets and liabilitics

- Cash and Cash cquivalents, trade receivables, investments in terms depostis, other financial asscts (except derivative financial instruments), trade

payables, and other financial liabilities  have

fair  values

that

approximate  to

their

carrying

amounts

duc  to their

short-term

naturc.

- Loans have fair values that approximate to their carrying amounts as it is based on the nct present value of the anticipated future cash flows

using rates currently available for debt on similar terms, credit risk and remaining maturicies,
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29.

@

()

Financial risk management

‘The Company has No exposure to the following risks adsing from financial instruments:
®) Credit risk
) Liquidity risk
(iif) Market risk

Risk management framework

The Company's principal financial liabilities comprises of borrowings, trade and other payables. The main purpose of these financial Labilitics

is to finance the Company operatdons. ‘The Company's principal financial asscts include trade and other  receivable,

investments and cash and cash cquivalents that derive directly from its operations.

This note presents information about the Company’s exposure to cach of the above risks, the Company ’s objectives, policies and processes
for measuring and managing risk, and the Company ’ s management of capital. The key risks and mitigating actions arc also placed

befoe the management of the Company.

The sources of dsks which the Company is exposed to and their management is given below:

Credit risk

Credit risk is the risk of financial loss of the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations,
and arises principally form the Company receivables from customers and loans. Credit adses when a customer or counterparty does not mect its
obligations under a financial instrument or customer contract, leading to a financial loss. Since the company mainly deals with its holding company and
its investments mainly belongs to the subsidiary company ,the Company is not cxposed to credit risk from its operating activitics (primarily trade
reccivables) and from its financing/investing activitics. T'he Company has no significant concentration of credit risk with any counterparty. The carrying
amount of financial asscts represent the maximum credit risk exposure.

Trade receivable

There is trade recievable of the company belonging to the holding co .All the sales are backed up with the contract and credit policy of the company and
Since it is a holding company and all the sales made are on Advance basis or by the way of Supplicr Credit proceed .Fience No such Credit Risk Lxist

Exposure to credit risks
No such Risk as the Trade recicvable is from holding company and all Investment are made in Subsidiary company

Liquidity risk

Liquidity risk is defined as the nisk that the Company will not be able to scttle or meet its obligations on time or at reasonable price. Prudent liquidity
dsk management implies maintaining sufficient cash and marketable sccuritics and the availability of funding through an adequate amount of credit
facilitics to meet obligations when duc. ‘The company docsnot have any borrowing from outside party and their is a regular flow of liquidity from its
holding company for making payment to the supplicrs towards procurement .

The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due,
under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

No such Risk as there are regular flow of payments from the parent company on account of revenue proceeds and the same is sufficient to cover

all current liabilitics

(iii) Market risk

Market cisk is the risk of loss of future carnings, fair value or futurc cash flows that may result from a change in the price of a financial instrument. The
value of a financial instrument may change as a cesult of changes in the interest rates, foreign currency exchange rates, commodity prices, equity prices
and other market changes that cffect market risk sensitive instcuments. Market risk is attributable to all market risk scnsitive financial instruments
including investments and deposits, forcign currency receivables, payables and borrowings.
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29.

(a)

(b)

30.

31.

32.

33.

34.

Financial risk management (Cont'd)

Currency risk

IForeign currency risk is the risk impact related to fair value or future cash flows of an exposure in foreign currency, which fluctuate due to changes in
foreign exchange rates. The Company do not have exposure to the risk of changes in foreign exchange rates Since the functional currency is USD in
which transactions are occuringin respect of procurement of goods & exports of goods.

Exposure to currency risk

There is No exposure to currency Risk as the Iinancial are made in USD and all the recievable and payable are in USD and Fucther the Baok balance

maintained by the company is in USD .

Interest rate risk
Intercst rate risk is the sk that the fair value or future cash lows of a financial instrument will fluctuate because of chaanges in market interest rates. The
Company donot have exposure to the risk of changes in market interest rates “The company has only borrowing from its holding company and the

Interest rates are as per the agrred terms and condition.

Exposure to interest rate risk

"There is no exposure to Interest Risk as the borrowing made are from Tlolding company and the Interest rate are fixed as per the Agreement .and the
Investment madc are in Subsidiacy company and "The Interest Rates are fixed as per the Agreement .Ilence There is No Interest Risk.

Segments information
An  operating scgment is a  component of the Company that cngages in  business activitics from which it may earn
revenues and  incur  expenses, including revenues  and  cxpenses  that  rclate  to  transactions  with  aay  of  the

Group Companics, and for which discrete financial information is available.

Capital management
‘The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain furture development

of the business. The management monitors the return on capital. The Company's objective when managing capital arc to maintain an optimal capital
structure which is suitable as per the business requirments,

The Company monitors capital using debt-cquity ratio, which is total debt less investments divided by total equity.

Particulars 31 March 2020 31 March 2019
Debt A 9,409,215 9,409,215
Liquid investments including bank deposits B - -

TOTAL C=A-B 9,409,215 9,409,215
Equity D (8,650,630) 8,161,336
Debt to Equity E=A/D (1.09) 1.15
Debt to Equity (net) E=C/D (1.0%) 1.15

l‘or the purpose of the Company's capital management

(a) Dcbt is defined as non-current borrowings, current borrowings and current maturitics of long-teem debts as described in note 13.

(b) Fquity includes Issued, subscribed and fully paid-up cquity share capital and other equity attributable to the equity holders of the Company as
described in note 11 and 12.

Change of Reporting Currency
Most of the Company's transactions ace denominated in U.S. Dollars and thus the management considered that using U.S. Dollars as

the functional reporting currency is more appropriate than [LK. Dollars. In this respect, the financial statements are presented in U.S. Dollars

and the comparative figures arc also changed to U.S. Dollars to reflect this change

Merge of Immediate Parent / Ultimate Holding Company
In accordance with the Court Order on 14 October 2019, the immediate parent company "liqual Commodeal Private Limited” (ECPL) and the

ultimate parent company "Himadri Specialty Chemical Limited" (11SCL) merged together whereas ECPL transfers all assets and labilitics to 11SCL,

and EPCL has been dissolved.

Approval of Financial Statements
The statement of  financial ﬁosmon was approved and  the financial  statements  were  authorised  for  issuc by

the Directors on 2 B J U 202“
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