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LI 7R I8 B I 1 AL T R A B 2B
The Board of Directors of Shandong Dawn Himadri Chemical Industry LTD:

BATE W T EML R ERIEEEENTHRARMFRE, 45 2021 F 03 A 31 HAY
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We have audited the accompanying financial statements of Shandong Dawn Himadri
Chemical Industry LTID. Which comprise the balance sheet of 317, March, 2021, Profit
statement and Foot—notes of Financial statements from April, 2020 to March, 2021.
HEEN SRR TIE

Management’ s Responsibility for the Financial Statements
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Management of Shandong Dawn Himadri Chemical Industry LTD. 1is responsible for
the preparation of these financial statements in accordance with the Accounting
Standards for Business and Accounting Systems for Business [Enterprises. This
responsibility includes (1)designing , implementing and maintaining internal control
relevant to the preparation of financial statements that are free from material
misstatement, whether due to fraud or error: (2) selecting and applying appropriate
accounting policies; (3)making accounting estimates that are reasonable in the

circumstances.
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Auditor’ s Responsibility
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Qur responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Standards on Auditing
for Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free of material misstatement.

Wit TR RS S TR, UIREUE < & IRE SN E A H L. E&Ea#HE T
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An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend
on the auditor’ s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’
s preparation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’ s internal control. An audil also includes
evaluating the appropriateness of accounting policies used and reasonableness ol
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements

RAOVAE, BROKRAFEIHEEERS. E4H, NERRETELERHE T 240,

We believe that the audit evidence we have obtained is sufficient and appropriate
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to provide a basis for our audit opinion.

Other Information

The Company’ s management and Board of Directors are responsible for the other
information. The other information comprises the information included in the
Company’ s annual report, but does not include the financial statements and our
auditors’ report thereon.

HAtf5 2

ARMEEENEELAHTHAMER. HEEEEAREEKRETFAINES, BF
AFEI FHRBAMBATH F TR E

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

RATI I R F N E AAERERANE R, RITEAXT A HEAR AR RIELS R,

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information; we are required to report that
fact. We have nothing to report in this regard

LT RATN MM FREHE T, RIONOFERARHMER, HELERS, HEH
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Opinion
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In our opinion, the financial statement give a true and fair view of the financial
position of the company as on 31*, March, 2021 and operation performance between April,
2020 and March 2021, and of its financial performance for the period then ended
including the comparative period in accordance with the Accounting Standards for

Business Enterprises and China Accounting System for Business enterprises.
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Chinese CPA: Jiang Ming Fang
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Longkou. China Report date: 2" June, 2021
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SHANDONG DAWN HIMADRI CHEMICAL INDUSTIRY LTD WHIM S RL T RAR
Stunlalone Balahce Sheet s ot 31st March 2021 $8 520214203 331 H M B e

Mar'21 Mar'2i 120
Notel¥ Otr Ended Qtr Ended Otr Ended
ASSETS ¥i/™
(1) Non-current assets ¥ Bt
(8) Property, plant and cquipmient #7=. T H R & 1 7,15,03,661 7,33,49,960 7,19,65,171
(b) Capita! work-in-progress 3R 7 (¥ $1 7 1 - - . N
(c) Right To Use f#AIEL | 70,09,939 77,04,088 71,83,477 \;‘mo'),m
(d) Other intangible nssets JLAbTE B 7 | . < 5 LA o
Total non-current assels 7,85,13,600 HIOSIHHE 791,48,649 THE N3O BT R0 S
(2) Current asscs B E™
(a) Inventories FE4# 2 44,16,519 44,16,519 44,16,519 44,16,519 44,16,519
(b) Financial assels & # ™
() Trade receivables RIAXEK ST 3 - - - - -
(ii) Cash and cash cquivalents & XS Fit P 4 6,05,480 27,17,337 12,72,895 6,05,480 27,17,337
(c) Other current assets JAh#i5h 5™ 1 24,041,237 2534100 2683396 24,00.237 25.34,100
Total current asse(s SN 7> 74,22,236 96,67,956 83,71,810 74,22,236 96,67,956
TOTAL ASSETS B3 RS9 35H36 2.07,22.004 57520458 §,59.35 36 90722004
EQUITY AND LIABILITIES RAUHM %
Equity 84X
(w) Equity share capital #25RE4 [ 5,00,00,000 5,00,00,000 5,00,00,000 5,00,00,000 5,00,00,000
(b) Other equity JLAhiR 2L 7 602978541 £,70.63,054) 50827100 602,597 K54, TO63050
Total equity AW (1,02,97,854) (70,63,054) (98,27,100) (1,02,97,854) (70,63,054)
Liabilities $408
(1) Non-current liabilitles IEMEZ0 f1 0
(a) Financinl linbilitics £ i 11
(i) Borrowings fif 3 8 5,18,31,027 5,18,31,027 5,18,31,027 5,18,31,027 5,18,31,027
(b) Other Non-current liabililies 3t fladEFE 118 11 24177643 2258743 2.26,17,043 241,797,643 22UMT943
Total non-current liabilities JEPzH A R B M 7,60,08,670 7,47,18,970 7,44,48,970 7,60,08,670 7,47,18,970
(2) Current liabllitics JSh 54
(a) Financial liabilitics &1 {8t
(i) Trade payables 37 8 5¥ { B8 9 22,97,986.90 45,15,834.87 48,10,308.69 22,97,986.90 45,15,834.87
(i) Bomrowings flf#k 10 1,39,45,639.31 1,39,45,639.31 1,39,45,639.31 1,39,45,639.31 1,39,45,639.31
(b) Other current linbilities et A 914 11 39.51.393 16044614 41,427,640 39.61.393 A6,04.614
Total current liabilities J3h AN 2,02,25,019 2,30,66,088 2,28,98,588 2,02,25,019 2,30,66,088
TOTAL EQUITY AND LIABILITIES i3t At 7.59.35.R36 0,117,221t 87520454 8.50.35.836 9.07.22,004

L S IR IVAR IS




SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD il R B¥ S EATHRAR

Standalone Statement of Profit and Loss for the period ended 31st March 2021 #Z20214F3 A 31H ok Wk, EE ]

Amount in RMB

Mar'21

Mar'20

Dec'20

|Ma 2

;’ZMar'zﬂ—i. )

‘ Notei¥ l Qtr Ended \

Qtr Ended \ Qtr Ended | Vearly l Yenrl)-'

I
1L
1L

Iv.

VIL
VIIL

=

X

Revenue from operations k54
Other income JHLELA
Total income (1 + INAHI +1I)

Expenses{E S
Cost of Material Consumed ¥E#4 /%4

Changes In inventorics of finished gouds and wotk-in-progress ALRINTER] SiT7 1704

Employee Benefit Expenses 3 TAH ST

Finance costs i % 4 Al

Depreciation and amortisation expensc 37 (F A& JE 59T
Net Forcign Exchange Loss/(Gain) #MC if4@ &

Othcer expenscs FLMAER

Total expenses St Al A

Profit before tax (II-TV)BRIFNE(II-IV)

Tax expenses E-Los: i

Current tax 2R

Deferred tax credit/(charge) i SEBUIRIR S/ (1L R)

Income tax related to carlicr years 5 24SETT KA i {4

Profit for the year (V-V1) HEEFFEV-VD)

Other comprehensive income FE A& Al

A. Items that will not be reclassificd subsequently to profit or loss
ARG F 5 RIRA

(a) Remeasurements of the net defined benefit plan bii€:E 0N eed i bl e A Ra gt
(b) Net gain/ (loss) on i in cquity i d at fair value
TERET LA T DB (A2 T LT 2

(c) Income taxes relating to itcms tha will not be reclassified to profit or loss

i N ARREMEF )4} I 4 ) 5T B (T A AR

Net other comprehensive income not to be reclassified subsequently to profit or

lossHALBABARE, LVETRRFSINME

B. Items that will be reclassificd subsequently to profit or loss

B e 5 A 2 I 396 9 SRy )

(a) Effcclive portion of gains/(losses) on hedging instruments in cash flow hedges
B IRAEWHRAL 142 ) T T A (AR B9

(b) Effective portion of gains/(losscs) on hedging instruments in cash flow hedges
reclassified Lo profit and loss

(c) Incom taxes relating to items that will b reclassified lo profit or loss

S HR S R 01 B 1 R AATEB

Net other comprehensive income to be reclassified subsequently to profit or loss

FAEAUASPE, UEEFSRIRE
Otlier comprehensive income for the year Z4E I EEA BN

Total coniprelicnsive income for the year (VII+VIID)

AR UE BRIV

13

. B . Vg 1,08,26,143

= 28,81 354 - o 2881354
= 28,51,354 2 e 137,07,497
. - = 96,59,148
0 - . - 10,63,934
26,979 1,68,694 54,224 1,91,653 6,74,532
37,666 (11,30,160) 41,431 1,60,057 1,78,114
635,049 6,12,246 6,26,157 25,28,784 24,48,652
(3.97,123) 1,77,098 93,427 (2,04,567) (1731,948)
1,68,183 2,05,584 44,353 5,58,872 16,80,794
4,70,753 33,462 8,59,591 32,34,799 1,55,73.227
(4,70,753) 28,47.892 (8,59,591) (32,34,799) (18,65,730)
(4,70,753) 2847592 (8.59,591) (32.34,799) (18,65.730)
(4,70,753) 28,47,892 (8,59,591) (32,.34,799) (18,65,730)




Cash Flow Statement for the period B

Particulars Mar'21 Mar'20 Dec'20 Mar'21 Mar'20
Qtr Ended Qtr Ended Qtr Ended Yearly Yearly
CASH FLOW FROM OPERATING ACTIVITIES TN
b= % a0 PR A
Net Profit before Tax BiRTFFiE (4,70,753) 28,47,892 (8,59,591) (32134,799) 118_55_730)
Adjustments for: R4 A
Finance costs Y % 3% Fl (11,71,323) = .
Depreciationdifiit 6,35,049 6,12,246 6,26,157 25,28,784 24,48,652
Loss on discard of fixed Asset [ & B¢ PR AR % - 855 8,043 8,235 855
Operating Cash Flow before Working Capital
changes @ Ui &AL BTN IE M EH 1,64,295 22,89,470 (2.25,391) (6,97,780) 583,776
Adjustments for: %R
(Increase)/Decrease in Inventories (W BN/ 2 FE A - - - 11,78,087
(Increase)/Decrease in Trade Recievables
W B AR bR - 96,306 - - 96,491
(Increase)/Decrease in Short Term Loans and Advances
(imym b SN O R K 2,82,159 1,34,24,649 (5,80,747) 1,34,791 98,67,758
Increase/(Decrease) in Trade payables
97 5 BEAHIR IR A4 S InARZP) (25,12,322) (1,13,34,791) (56,638) (22,17,848) (1,21,38,753)
Increase/(Decrease )in Other Liabilities
AR S BRI/ R ) 13,98,453 (43,74,810) (3.63.288) 6,66,481 6,68,684
Cush Gencrated from operations ZE AL NP & (6,67.415) 1,00,824 (12,26,064) (21,14,357) 2.56.043
Net Cash inflow From operating Activities @ E A B I EW (6,67,415) 1,00,824 (12.26,064) (21,14,357) 2,56,043
CASH FLOW FROM INVESTING
ACTIVITIESE FFshP=E I &0
Purchase of fixed Assets [ 512 P17/ W J¢
{Including capital work in progress) (EI&H#AT ATE A TIE) - - - (4,250)
Sale of fixed Assets - 2,500 2,500
_ : 2,500 2,500 (4,250)
CASH FLOW FROM FINANCING ACTIVITIES
BEEs R
Secured Loan Taken /(Repayment of Loan )
ATHEI e/ fei i)
Interest Paid i {3H) &
Net increase in Cash /Cash Equivalents J8.2:/80 & 35 #3831 n (6,67,415) 1,00,824 (12,23,564) (21,11,857) 2,51,793
Cash/Cash Equivalents at the beginning of the year
EYIR LR E T 12,72,895 26,16,513 24,96,459 27,17,337 24,65,544
Cash /Cash Equivalents at the end of the
vear DL e/ i 24 4 6,05,480 27,17,337 12,72,895 6,05,480 27,17,337
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Standalone Statement of Changes in Equify fur the Perlod ended 31 March 2021

02003 T RN d R

A. Equity ahare capital B3

Pariiculars BTY

Note
| #®

Amount i

Balanccas al 31 Mar 2020 ®E20204:3 A 31 B BIFK

5,00,00,000

(Changes in equity share capital during the period
M B R R RLER

Balance as at 30 June 2020 ERZE20204F6 A 30H SR ¥

5,00,00,000

Changes in cquity share capital during the period
MR R FIER

Balance as at 30 Scpt 2020 BFE20204£9 5 308 W& B

5,00,00,000

Changes in equity share capital during the period
NP AR

Balance as at 315t Dec 2020 B 20205 12831 HBR

5,00,00,000

Changes in equity share capital during the period
APt R AT

Balance as al 31st Mareh 2021
ME2021453831 8 MR

5,00,00,000

B, Oiler equity FREILE

. [ Ll
| Amount [ RMB

Particulars %

Note

Reserves and surplus

WENRS

Items of Other comprehensive incame

Retuined earnings
L

Remensurcment of
defined beneflt plan

Effective portian
of cash flow hedge

Equity
Imstruments
through otber
comprehenlve
Incame

Balunce at 1 Oct 2020 20202107 1 H &M
Total comprehensive income during the period
MRLEAW R AR

Profit for the period AR KAF) i3

{Other comprehensive income for the period
WP £ fth 2 7 Ut 3

7.00

(5,89,67,510)

(8,59,591)

(5,89,67,510)

(8,59,591)

 Tolal comprehensive income for the period
FMEAW PR

(8,59,591)

(8,59,591)

Dividends (including corporate dividend (ax)
WA (BELDMABR)

Transfer from debenturc redemplion resene
AU ZRRE IS0 % o eIl

Transfer 1o debenlure redemplion reseive
il ] Laitead

22 Pl
Balanice at 31 Dee 202020208 12 NI HRE

ES.0R2T.100)

(59427, 100}

SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD WK BNHS B THRA T
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Standalone Statement of Changes in Equity for the Perlod ended 31 March 2021

B, Other oquity (Continud)

Particulars iYW

Note
=3 4

Reserves and surplus
SXMB S

[tems of Other comprehensive income

Total

Retained earnings
ki

Remeasurement of
defined benefit plan

Effective portion
of cush flaw hedge

Equity
instruments
through other
comprehensive
Income

Bulance at 1 Jun 2020 202051 A 1B KR
Total comprehensive income during the period
MRG B

Profit for the period 4 Ni ¥4

{Other comprehensive income for Lhe period
AMHMOH WD

5,99,10,946)

28,47,892

(5,99,10,946)

28,47,892

Total comprehensive income for the period
%

2847892

28,47,892

Dividends {including corporale dividend lax)
B (BEQTRAB)

Transfer from debenlure redemplion resene
ARG RN % &P AE

Trensfer to debenture redemplion reserve

Balance ni 31 March 2020 MNEBENBRE

[5,70,63,054)

(5.70.63.051}
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Stambalone St

IR EET WM Wi b
B. Othor equity (Continucd)

atof Changes In Equity, for the Perlod ended 31 March 2021

Particulars M

Note

hc3 3

Reserves and murplus
NEXNER

Ilterm of Other comprehensive incame L/

Relained carnings
WAk

Remensurcment of
deflned benefit plan

Effective poctian
of cash flaw hedge

Equity
Instruments
through other
comprehermive
income

: Totsl

Bulance at 1 Jan 2021 20215F1 A 1B /@A
Total comprehensive income during (he period
KIPRGEA WAL 8

Profil for the period 2 W% {i§

Other comprehensive income for the perind

(5,98,27,100)

(4,70,753)

(5,98,27,100)

(4,70,753)

ZMHEMHLTUE
Totol comprehensive income for he period
TRRAfE Al 28 63 8

(4,70,753)

{,70,753)

Dividends (including corporate dividend tax)
B (2EFRAR)
Securities iasue expensas il
Fair value changes on deriv

hedge

R AR & RENORTE TILA2 5 NI
Share based payments- Equity setiled

BT -

Transfer from debenture redemplion reserve
AIXSF MR B SerP

Transfer to debenture sedemplion reserve

461y &4 LRSS

Halahce at 31 Mar 2021 2021503631 B s B

(6.02.97.854)

(6.02.97.851}

SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD WKt 8 R a8 AL TTA AR

Standalone Statement of Chunges bn Equity for the Perinil endel 31 March 2021

2021438 BT WA eI iR BeE kg

B Other equity (Cientimuel)

Particulars BT

Note

Reserves an

AENRE

san plus

Hems of Other comprehensive income

Retained earnings
| £:2-5-

Remeasurement of
defined benefit plan

Effective portion
of cush flaw hedige

Equity
instruments
through other
camprehenslve
Incame

Total

Bulance st 1 April 2020 20205E45 10 b
Tola] comprehensive income during the period
WP A 1

Profit for the period A3

Other comprehensive income for Ui paivd

k% ik 2
Ao E s

(5,70,63,054)

(32,34,799)

(5,70,63,054)

(32,34,799)

Tolw comprehensive income for the period
£ =

(32,34,799)

3234,799)

Dividends (including corporute dividend tax)

mR (EmESFRBHR)

Sccurities issue expenses IEF3 K17 2T

Fair value changes on derivulives designoled as cash flow

hedge

16 R SR WIRNTS: TR A 5o (E%7)
Share based payments- Equity settled
[LCERIE =14 4

Trunsfer from debenture redemplion reserve

NCE el e s i

Transfer Lo debenture rodemplion reserve

SEEL TR IRRELGR 2%

flih
Halanee at 31 March 2021 2021 S35 31 BB E

012,97 8534

(6,02.97 453}

B. Other equity [Continued)

Varticulars B

Note

Ttems of O1l

her camprehensive income

Hrtiined eurmings
W

Remessurement of
defined benefit plan

Effective portion
of cash fMlow hedge

Equily
instruments
thirough other
comprehenshe
income

Tolsl

Balance af 1 April 2019 201944 A 1H &R B
Tolal winprlicnsive income during tho poriod
ML A NS B

Profit for the period A% MAFI A

Other comprehensive income for the perlod

{5,51,97324)

{18,65,730)

(5,51,97324)

(18,65,730)

income for the period

(18,65,730)

(18,65,730)

':DlT:Ldﬂris (including corporate dividend lx)

R (B F ARG

Secunlies rsuc expenses {E3 AT T

Fair volue changes on derivalives designated as cash low

hodge

P T e U BCLE I AT 4 T 2 76 IMAZER)
Share bascd payments- Equily setiled
Ry S 4 AL AT

Transfer from debenlure redemplion reserve
MIEEESE & 2 rh i

Transfer (o debenture redemption rescrve

S E PARETER

alance at 31 March 2020 3020 S£3A31 B R E

(5.70.61.054)

5,03 5|

Significant accounting policies
The pecompsmying poles fonw an infeern]
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Noes (0 the Standalone finuncial statemenis for the Perlod ended 315t March 2021 RE2021535 31 RRMILR HIH A i
Note 1 - Fixed Assets ¥ 1-REB>

Jamgihde Pt Avests g KAITT) :
[P [ Earal Preiuild Tepseheshl ezl Fuilivggs | bure w14tz Nabirtes [l = Safears
Tarmss Bliack. L] FAE EN L VEE] WE™ TN EERETEE AN Al (1153
Dalance a2 5l 31 Dre 2019 F019% 1141 B BAK AR T AATIRIAE [Tl [Ty n, 2 T
Balunce 1 a1 jan2020 BE2020%IA I BRMR AR A 167,75348 o] [CETE O
Addifics. i 29,1730 -
Digmals £33 |
Other Adjustments AeAg
Excharge difaare fx 1] -
Long tam defared allocation [NUEHSETY
Tl aawl 31 March 3028 AT ANEHAE [RERIELANT] AITRLITE [XIF) KT naTn DI
Dalance v st | Areil 2020 20208 AIEMAE ERLEIET [FEXEIi] [Ere ] E 9 51 145
Additions ik
Dirposls
Other Adjztmenta
Exchange diflerence:
Larm Lem deformed sllocation
Daleexe m 839 Junc 2020 FRTRLELAN] EITEINTE Tl CYTNYS TEiao T
Baluce seal 1 Ty 0% 4.15,71,403 03 [Far=To) 555679 X 1818701 AT
Additior
Dispeals @80
Other Adjustments
Excharge difrome e
Long tam defam) allaation KIWEEDA
Datance s ot 30 St 2020 M E20089A J0EHAK 1073 280 E2TEINE >V [T IXTT] Tt
Dalancc saat 1 Oct 2020 20205108 | BMAR 419,71, 6 EITRITE 555579 1534 nIT
Additians
[ @iy
Cothar Ayl isitaests .
Eathenes JilEress Cha
1 ane term deferred allocation KREH AN
Thalarwe as a131 Dec 2020 EHE2000% 12831 BHKE ERCEIFY [XiF:Faid FALETH N TiAw sl 7N ST &AL
Dalarce naat 1 Jan 2021 BE02ELAIEOKRM 19,7148 Al 555679 000,601 10,09.951 1372 9.71.63,861
Additiom i
Dupauls N
Other Adjustmen Xaag
Excharge difference ALk
Lew trm deferred aliacation KINE AR
Py ot 3| Mk RE01EIAIAGRE ATETL IR [FLETIG] ST EN Wb XX nin LRI
ey g gl 1) v J0]% N TR E e WABIARITY TXITE] ENFR S [T LILEL FIXT
Dalanca 04 u | jan 2020 W& 700K AIENAS CETE 12156537 441258 VLEBLS 914526 3133
Depreciation for the year FRHE 18780874 232473 14,430 016 349 1,085
| = o dfigumile FATCHTE ) 16239
Tn Brwrin RET
] MI 202083 I ENRE TR [RIIENI SIRTTL TR (X ->1r] R TIRLT
Pl s 0 | g} 220 HE200FA1BNAN BAALAIVAS 13088510 426773 129359 V49,836 38217 FELTTRTT
Depreciation for the year EXEB 187605714 274201 14,480 1848 26 198450 460714
Accurmmilated depeecintion on diwsale ATTRiTHine
B M A&
1 JuiY WF201056A30E MO ATV ) [RITERIE] XN T e 3R
Balance wa at ) July 2020 20087 BNK SR 9729,09520 1336271 141253 [ E 94972 FTETH 2461487
Deprecution for the year L] 16740574 anz0 14480 2845 26 100450 460,283
Arqepailaind derveris digoal; LA RitHIE 3629 3629
In Sy HEP
FTH KE20059A308HRE FTRR AT [RTETI ALy BISgTS J50 FRTRTT ]
Dalance st ] Ont 2020 MB200F 107 | BNRE 80T KT A5 LT FTETTS FRTRTTE]
Deprecution for the year EEIE 157460574 274200 [ 3o Lt 432619
R Agrasiitioy m digeal ARt 72,790
iy e Wad i
11 e g8 IA31E BRE [TYERIEe] LT ERIETH TERAE ] XX ]
Ralance a at 1 Jan 2021 BI202F IS 1ANRAN 04 1 [EINTNTES 470313 TV T ALY NS
Depreciation for the year ERITIE LET808TT 2,74202 14,480 w7 108450 AL
At v sy w1 1w gt AR R = k|
b b & -
Riobwocs g2 8 31 Mt 3431 aF0nFIfNEEKNR NI ARTICIN Ik Axiauy EYTI [XTE1T S ETE FETEIIN
T ng AITTIE) IREFTELT] ST
Founa I 40 353 57 33654 800 i
SuzeM R 5 24387 AFA v AT ATl GeT]
TS Ee] 30,71,702.4% FRIRTIIES T ITE
JueE G ANE 48,1743 [N 7] )
ALIE Mgenty 031 P E S ETL TNl E: IETETASL | 70,951.01 [T
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Sake 1 - Flard Ausets (Continurd)

Mgk~
[ARSY

L
Figthil |y e
Tarthodits. 53 W ekal
Gmea i =R [ B
Nalarre mt 0t J1 Dre 2019 F019M11A318 BRAKX Bl LTI ]
Balarce as al | Jan 2020 HF00F1/1EHAT 30,00 000 ETE LT
Addwors E L]
Dimpemals 3.8
Batance s 3¢ 31 March 16 EE2030%3 A1 HEAW T [T i)
Balance ns st 1 Agxil 2020 WEz020%4 A | AR 30.00,000 R WLy
Additorm. hoik
Dispomls 2
Dalaoce s 8030 June 2010 ME2020FH 300 BANM 1t 00 [EXTICE) W |
Batance ssat | July 2020 BE2020%75 1 BONR 30.50.000 59.91.989 CIEs
Additiam mg
Digamb L3.3
Balaacr w1 30 54 2620 MT1020FIAWEHAR Mg gga [T 7] [T
Dalarce as a1 Ost 2030 F20:0%10 1EHAR 50,600,008 $9.91969 CX)
Additior s
Digomaly &R
Datance ua a4 31 Dre 1029 BER1NELIANERAE 8 iy 2550, |
Bl wl 1 Jan 2021 1515 1B RAN 30,0000 991989
Ao o
Dispomls LB
Belarce a1 9131 March 2021 REE2s AN ANKE A T TR
Aretbatien N
Dalance =3 ot 31 Dve 2019 F2019% 12831 H DHK PRI PRI (TREEI]
Dalance mal | jan 2020 MF0NFLAIBARE A0 173,39 11,14383
Amortisation (o the year a9 15628 137913 155
A kil il
Dalare = wt 31 March 2020 | PRI ANSS FETEIT] FYTREE 1Tl
Balance s at 1 Apeil 2020 F TGN Adres | D
Amectisation for the vear BT T T 157211 L3536 |
Accumlaual de ouiati u disgaaals EY- AT
Balarce as ol J0 Jume 2020 EEHFiRCHRRE 13956 1461,07
Dalance asat 1 Juky 2020 PR LA LAY PTG
Amertisiim for the year By FELKIT) 1TLAN
Ascumubsted deprerintion an dispols T —
Balanre m st 30 Sepl 2020 [ R paguiev i sasi B i Bt 1247 |
Balnce asat 10n1 200 W posnm (R Noitats TEIGz]
Amestisation for the year LT 157914
Accumulaied depreziation on disposals LT
Dalance as ol 31 Dee 2626 [ e AN e ORI [TFFIT] 19,00.58)
Dalance anal | Jan 202} TR GF PN iR SR [TTTRIF]
- LI 154625 157513 L78
Ll intion on doposs) Y TN
34 Alpreh 2014 [ CFTTE LT L 718,749 1280001 1952050
vt Ml
KRN 3T (23 L{LIE D178
TPI5 Hat _Fanaa ANE SRay? Liras
= STHICINE £A200 SRS
[As wepeznze 1 oesyAii RTYIT) TR5Z00E |
AL Doy 2580 ERL AR Azpiea) 2L |
AL Murrh 2930 S EIANE EyFT T 04
Klar'2 Mer20 et Marat
Sl | 1] bl fr Eysled Yeirls
B (0] MANTE
(IR —— R P e,

B} Fapediten Bufie vtz pual im

Creremar aa e

bt srsial st s inlibriad wsin o e

) CTEUTERY XKL KON RRE
Ed

UOvrsing liakre mWA 23590 - - £2,35,600
Incumed during the pericd R -

Wi 1o L4 . (2291,870] - - A1, 470
[ I} feadll} LA 2 4071 T Ew 45 7190
Dirng Balew s - S = =
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Notes to the Standalone financial ts for the Period ended 31st March 2021 #%20214F3 7 31 H ¥ st b XM

_Amgunt in RMB | -

Mar'21 Mar'20 Dec'20 % Mareo |
Qur Ended Qtr Ended Qtr Ended Yearly
2 Inventories ¥R e :
(Valued at the lower of cost and nel realisable value) (CAREAR 5 R E A (i o R €& 50E) '~
- = ca v
Stock in trade BKAS : o’
Raw Material FAHH 8,51,060 8,51,069 8,51,069 857068 = jarl6o
Work In Progress IHEFE#TH ——a
Finished Goods ERS 18,21,254 18,21,254 18,21,254 18,21,254 1821254
Stores & Spares & 16,44,580 16,44,580 16,44,580 16,44,580 16,44,580
Packing Material aEHE 59,616 90,616 94.616 99,616 90,616
44,16.519 44.16.519 44,116,519 4!1_,1_&519 44,164,519
3 Trade receivables ¥ 5 BObeik R
Mar'21 Mar'20 Dec'20 Mar'2l Mar'20
Trade receivable considercd good - sccured A JI RO REF-1E R - = =
Trade receivabk idcred good - d A BT R AT
Trade receivable doubtful debts - d RIS SRR R IK-E R
Less: Allowances for unsecured doubtful debts & TREZKERE - E = -
Non-current )] - - - = -
Current El0) - - - = =
4 Cash and cash equivalents RERRSSNY
Mar'21 Mar'20 Dec20 Mar'2l Mar'20
Cash on hand Freme 1,207 12,098 9,979 1,207 12,008
Balances with banks TR
- On current accounts Felot ol 6,04,273 27,05,23% 12,62,916 6.04.273 27,05.239
6,05,480 27,17,337 12,72.895 605480 27.17.337
5 Other current assets K AbAEZH I
(Unsecured considered good unless otherwise stated) (RIERH R, T ANATHPRFHD
Mar'21l Mar'20 Dec'20 Mar'2l Mar'20
Advances for supplies EHE IR
Unsceured, considered good TIEM, AT 11,27,903 12,02372 11,23,103 11,27,903 12,02,372
Unsecured, considered doubtful W, WIRKE - - d = =
11,27,903 12,02,372 11,23,103 11,27,903 12,02372
Less: All for d doubtful ad R TERTRMKEES
11,27,903 12,02,372 11,23,103 11,27,903 12,02372
Others it
Other Account Recievable A pkx 9,28,852 8,04,636 9,71,164 9,28,852 8,04,636
Others Hit 3A3 482 227,003 588,129 343482 527,093
24.00,237 2534100 2652396 24,00,237 2534100
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Notes to the Standalone fi ial

ts for the Period ended 31st March 2021 #Z20214E3 4 31 A My M SR HHE

Amount in RMB
—

Mar'2l Mai'20 Dee'20 Mar2l Mar'20
Qtr Ended OQtr Ended Otr Ended Yeaely ~ | ° Nearly
6 Equity share capital ). 7 S
Issued, subscribed and fully paid-up B, RIS 5.00,00,000 3,00,00,000 5,000,070, (0000) 5,00,00,000 500,060,000
5,040,00,000 5,00,00,000 5,00.00.000 5,00.00,000 Sy : 5,00.00.000
7 Other Equity AR Mar'21 Mar'20 Dec'20 Mar'21 Mar'20
Retained Earnings g e (6.02.97.854) {5.70.63 054) (5,98,27 1041 (6,02.97.854) (5.70,63,054)
(6,02,97.854) (5,70.63,054) (5.94.27,100) (6,02,97:854) (£.70,63,054)




Notes to the Standalone financial statements for the Period ended 31st March 2021 8 320214£3A318 RIS

8 Borrowings
Non-current borrowings
Unsecured
From Related party

Amount due lo Holding Company
Interest Bearing Long Term Loan

9 'I'rade payables

(8) Trade payablc for goods and services

Non-current
Current

10 Borrowings

Unsecured
From Related party
Interest Free Long Term Loan

11 Other libilities

Statutory Dues
Advances From Customers
Lease Obligation

Other Current Liabilities

fin

Fesh ik

TigE

E3E2 v

B R A TR
i+ BT

W B BATRI
(o) RS0 GBS 5

el
)
fist
xigm

EERBY
KB BEEK

Koy S

ZEER
EPHITK

L%
e itbw) 1%

Mar2l

Amount in RMB

Mar'21 Mar'20 Dec'20 Mar'20
Qtr Ended Otr Ended Otr Ended Vearly . — Vearly
518,351,027 £,18,31,027 5,1531,027 5.1831,027 5,18,31,027
5,15,31.027 5.1831.027 5,18.31.027 5,18.31.027 518.31.027
LUELE — — —tt
Mar'21 Mar'20 Dec'20 Mar'21 Mar'20
12197987 4515835 45,10.304 2297987 45154835
‘.‘l.'ll.!l_ﬁ? 45,15.835 w.lngu*) 22.‘37.‘?‘%7 45,15,835
22,97,987 4515835 48,10.309 2297987 4515835
2297987 45,15835 45‘"].'“?7 2297987 4515835
Mar'21 Mar'20 Dec'20 Mar'2i Mar'20
1,389.45,639.31 1,39,45,630.31 1.39.45,639.31 1,39,45,639.31 1.39,45,639.31
1.39,45,639.531 1.39.45639.31 139.45.639.31 1.39,45,639.31 1.39.45.639.31
hA T i —_
Mar'21 Mar'20 Dec’20 Mar'21 Mar'20
23351302 2,20,61,602 2,17,91,602 233,551,302 2,20,61,602
47,63,943 53,87,164 49,25,190 47,63943 53,87,164
43.701 43,791 43,791 43,791 43,791
IJL.W._Q_}!S i-‘tg_ljﬁ? I.{r?,mj LN1 59,036 2,74.92,557
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Nofes to the Stundalone financial statements for the Perlod ended 31st March 2021 RE20214F3A31 B M IR F il M

12 Revenue from operalions A

- Carbon materinls and chemicals BB LMI
Sale of products b iting
Other operaling revenue FEE AP
- Other (including expart incentive etc). Rit (BEHOXBIERER) .
Totul revenue frum vperatlows HBEA
Revenue disaggregation is as follows: BARRMT:

(2) Type of goods R
- Carbon materials and chemicals BARAE M
Total nevensie from eonlrects with customers EEEFAMSKA

(b) Geogrophical market T
Tndia Enge
Domestic
Expart(Other lhan Indin) MO (BRI
Tolal revenue from contracts with customers EEEF M

() Reconclliation of Revenue fram sale of products with the contract &L 117 $h i HHEARS

[C)

Contracted price =Eeliy
Less: sdjustment for variable consideralion & MENTEHE

) Inf fon about major BRERT M,
AAT Global Ltd ATERFEALF
Showa Denko Carbon BAFQILT 3%

13 Other Income FipareA
Miscellancous PRI/ 7N

14 Cot of Materlal Consumed FEARRF
Inventory of raw materials ol the beginning of the year SEYRRH HERSF
Add: Purchases = X

Rates and laxes (VAT on AAT sale)

Inventory of rw materials at the end of the year SERMA EETE
Cost of materials consumed FRGAIERR

15 Change in inventorles of finished goods and work-in-progress PR M RER R RN

Opening Inventorics FEIE: 24

Finished goods k&

Closing inveniorlcs METR

Tinished goods SERk G

Change in inventories of finished goods [l At e )
16 Employee Bencfit Expenses AR

Salaries and wages Ik

Staff welfare expenses MIRFI%

17 Finunce costs

MR
Interest expense on financial liabilities ST REXH
-Inlerest paid Lo Holding Company EAGHRARNHE
~other Rt
Finance Lease TN
Other borrowing costs i EITRE

| Mar'21

Amiunt in ) MF

BURFBI (AATH MOREBE)

Mur'21 Mar'20 Dec'20 Mar 2,
Qir Ended Qir Ended Qir Ended  Wenly, Yearly
: = = = 108 26,143
g = - W 26, 145
- = 2 - 108.26,143
LN
. - . 1.08.26,143
. - . - 105,26, 143
=1~
- ] = - 1,08,26,143
. 5 5 - 111,26, 143
- - - - 86,27,648
= 2 e - 21,82,985
Mitr'21 Mar'2i) Dec'20 Mar'21 Mar'20
- 2441354 - . 381354
- 2881354 - - 51351
Mar2| Mar2i Dec'20 Mur'21 Mg’
8,51,069 8,51,069 851,069 851,069 9,67,241
" ; - - 85,50,414
- 9,92,561
8.51.069 0 8,51.069 K51 069 851,069
5 B i - 06,59, 144
Mar2l Miar'20 Dee'20 Mar'21 Mite'20
18,21.284 10,21,354 1821254 18,2135 28,85,188
1921254 as4 1821254 IR21354 28 S, I8N
18.31.254 1421254 1821254 182 1821154
18.31.251 1821354 1821354 B2 15.21,254
il - E - 10,63.934
(528) 1,36,686 47,046 00 1,39.940 5,46,484
32008 TITLIA 51,713 12048
1,68 694 SLIT 191653 174532
Mar'2i Mar'20 Dec'20 Mar'21 Mur'20
. (11,71,523) - -
36,898 41,549 41,1621 1,59,329 1,779,725
767 {186} 31510 720 350
ITLGG (11,30, 16i1) [TRETED (RS TR
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Notes to the Standal fi ial stat

ts for the Period ended 31st March 2021 #2 202143 1 31 B i 31 B} 5305 K 2

Amount in RMB

18 Other expenses

Consumption of stores and spares *
Pawer and fuel

Rates and taxes

Repairs 1o Machinery

Payment to uditor's

TInsurance

Packing Expenses

Freight and forwarding expenses
Trawelling and conveyance expenses
Miscellaneous expenses

Hith 2k
BETE R

kil S <Y
ZEERBIR

L 137

A B BTN IR
ERRS

kR A
iz

2R

FBFX

Mar'21 |

Mar'21 Mar'20 Dec'20 Mar'20
Qir Ended Qtr Ended Otr Ended Yeurky: Yearly
225 1,615 867 2,110 3328
6,759 7,278 7,039 31,761 34,285
39,687 39,689 39,687 1,63,614 5,70,343
8,000 25,625 8,000 32,000 32,000

- = - - 25,131

= 2 - - 92,564
71,713 1,08,216 (1,19,911) 71,713 5,30,027
450 4,535 2,285 33,386 1,57,186
41,349 18,626 1,06,386 2,24288 2,35,929
1.68.183 2,05,584 44.352.52 5,58,872 16,80,794
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(4

(8)

AWHN HIMADRT By LT

BELA 14 SUR]
It _of Related Part ntrol exigts
] {Percantage)
Name of Ralated PartyifRF &% Principal place of business HubibAl Mar'21 Mar' 20 Dec'20 Moy 21 War'z0
Qtr Ended Qtr Ended Qtr Ended, - Yearly "a"’ﬂt
AAT 6LOBAL LIMITEDIAAT) WIEAATIFIE#L 1T 2 Hongkong % 94 o4 9« \ 24 94
Helding Company of Shandong Dawn Himadri Chemical
Industry Limited (SBHCILY WA A0 NGFHS LG 00 L 2 0 i et J2 il
HIMADRI SPECIALITY CHEMICAL
LIMITED(HSCL)S B4R LIHRAT IndiaFift 100 100 100 100 100
Heldmg Company of AATIIEAATITAN R Fill e A %, todbeid
gligwing transactio ated pe ardinary course o  FR RS 5 (Amount in RvE)
. Mar'21 Mar'20 Dec'20 Mar'21 Mar' 20
Name of Relatad Party#fiRFER Nature of Transaction3% 43 Gir Brded | Qir Ended | Qi Ended Vaarly Vaarly
g g CaAAT)
AAT 6LOBAL LINTTEDFHEAATHFER SR WA 5 WA RE A TAATIH D . - - = 86,27,648
Relmbursement of Support Sarvice from AAT
MAATTRG MW N 90,000 90,000 90,000 3,60,000 3,60,000
Interest holding Co paid/(reversed) {3 AATEIHE 5 (11,71,523) S . a
Long Term Loan (Interest Free) - - - - -
Ameynt. bue to Holding £o. [AATY
. o AKX
- For Long Tarm Loan £ M1T& 5,18,31,027 | 5,183,027 5,18,31027 | 51831027 | 5,18,31,027
- For Short Term Loan (Interest Free)ic Mtk (B> | 13945639 | 1,39,45,639 13945639 | 13945639 | 1,39,45,63%
- Other Advances(for material) JLft it (MH) 2,33,51,302 | 2,20,61,602 21791602 | 23351302 | 2,20,61,602

HIMADRT SPECIALITY CHEMICAL LIMITED

Amount payable {3 & W

17



SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTDILR Y BB BEL THRAA

Fair Vaolue Meosurement Disclosure 4 i

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in & currént transaction

between willing parties, other than in forced or liquidation sale.

SRAFH AR RME B1E B BN ZEE SRS A R LANSH, BasiERRL.

A. Accounting classification and fair value SSED2AME

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, inclu

hierarchy.

TREFTLRECASMAMOKENMENA HHE, SEENELRMHERKERTIAKT.

ding their level in the Tir value

Carrying value

. Financial Financial .
3 oA 315t March 2021 Note no Amortised cost | assets/liabilities at | assets/liabilities at Total carrying
FVTPL FVOCI amount
Financial assels:
Trade receivables 51 &) RG] 3 = - - -
Cash and cash equivalents L& R HL & F {7 4 6,05,480 - - 6.05,480
Total 6,05,480 - - 6,05,480
Financial linbilities:
Borrowings(Non Current) {858 (FEFR=) 8 5,18,31,027 - - 5,18,31,027
Trade payables 51 8) Fr{ 355 9 22,97,987 - - 22,917,987
Borrowings(Current) 558 (Z4871) 10 1.39.45.639 - - 1,39,45,639
Total 6,30,74,654 - - 6,80,74.654
Note ‘- No Fair Value Measurement is applicable .Hence No disclosure of Level 1,2,3
EE - AERAAMUITE. Hit, TEEL23%
Carrying value $#¥17 if {&
Financial Financial Total carrying
As on 31 March 2020 Note no Amortised cost | assets/liabilities at | assets/liabilities at —
A FVTPL FVOCI BEESH
SMBEAM | SBES/AHR
Financial assets: SERA ¥ 7= :
Trade receivables 5 5 FIFKIN 3 = - s -
Cash and cash equivalents & RAEFN Y 4 27.17.337 % - 27.17.337
Total f1 27,17.337 - - 27,17,337
Financial liabilities: S8 96%:
Borrowings(Non Current) f§5% (JEFEZ) 8 5,18,31,027 - - 5,18,31,027
Trade payables 51 5 FLIT KT 9 45,15,835 ~ - 45,15,835
Borrowings(Current) 3%k (X&) 10 1.39.45.639 = g 1.39.45,639
Total & 7.02,92,502 - - 7,02,92,502
Note -- Mo Fair Value Measurement is applicable .Hence No disclosure of Level 1,2,3
HE - RERARMGL. Bk, FHHEL23%
Carrying value
As on 31st Dec 2020 Fimaliial Financi.a.l Total carrying
Note no Amortised cost | assets/liabilities at | assets/liabilities at amount
FVTPL FVOCI
Financial assefs:
Trade receivables 57 5 R KGRI 3 - > - N
Cosh and cash equivalents T4 KL T 4 12,72,895 - - 12,72.895
Total 12,72,895 - - 12,72,895
Financial liabilities:
Borrowings(Non Current) {53 (3ERzH) 8 5,18,31,027 - - 5,18,31,027
Trade payables 5 5 R/ 3K 9 48,10,309 % - 48,10,309
Tolal 5,66,11,336 - - 5,66,41,336

Note -- No Fair Value Measurement is applicable .Hence No disclosure of Level 1,2,3

BB TEALRMUITE. Bt FEFL23%
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SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTDUI Y B RM AN THIRAH

Fair Value Measurement Disclosure 433t i3

The management assessed that trade receivables, cash and cash equivalent, bank balances other than cash and cash equivalent, loans, trade payable and
other financial assets and liabilities approximate their carrying amounts largely due to the short term maturities of these instruments. The Company’s
borrowings have been contracted at market rates of interest. Accordingly, the carrying value of such borrowings approximate fair value. -
EEETEREH KK, RERIALDNY, RERASBRVLUMIRTESR, K, JRIAH IR B T A AR T P A S L AT ST
B EEAHTRETANENIN. ARNERERTHAZITH. B, LB ERNKEEREATE.

Other financial assets and liabilities 3t {th £ b3 72145 %

- Cash and Cash equivalents, trade receivables, investments in term deposits, other financial assets (except derivative financial instruments), trade
payables, and other financial liabilities have fair values that approximate to their carrying amounts due to their short-term nature.

R iﬂﬂﬁagﬁrﬁﬂ- ROk, EMTERGRE, HbEmtr (iESmT AR AT SR B A e A o T IR, KA S
EHEEAKENME.

- Loans have fair values that approximate to their carrying amounts as it is based on the net present value of the anticipated future cash flows using rates
currently available for debt on similar terms, credit risk and remaining maturitics,

WERE A CMEEERERE, BREEETRNENERRERE, ERRFEET ML EFIZE, (FH AR R R E
B
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SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD

(i

Financial risk management disclosure i - R B ST

The Company has cxposure (o the following risks arising {rom financial instruments: AR ERBLTRIT B KA.

() Credit risk (i) 1EFAREG
() Liquidity risk (i) FNTELAFY
(iii) Morket risk (i) ATRARR

Risk management framework FRQE AT

The Company’s principal financial liabilitics compriscs of borrewings, trade and other payables. The main purpose of these financial liabilities is to finance the Company operations.
The Company’s principal financial assets includc trade and otler reecivables and cash and cash equivalents thut derive dircetly from its operations Barrowings are Irom parcnt
compim' AAT global L.

EARHETERA MK, S5 RIS, @S I ER B ) APNEE PRI &

SRR GRS RIS TIREN: & Jlk % 0 515 FSHLR KL BB R & . fihkk H A RIAAT TERATIR2F .

Thie Company’s activitics expose it 1o & variety of financial risks, mchiding markel risk, eredit risk and liquidity risk: The Company’s primary risk management focus is lo minimisc
potcntial sdverse effects of market risk on ils finoncinl performance, The Company’s expesure to credit sk is fnflusnced mainly by the individual characleristic of cach customer and
tise cancentration of risk from the top fiw customers. The Company's risk management sescssment and policies nnd processes are established to identify and analyse the risks foced
by Uhe Lompony, 10 set approgriste risk limits md controls, mmd Lo mmattitor such risks and compliance with the same. Risk asscssment and management policies and processes arc
reviewed regulacky 1o refieet changes in market conditions and the Company’s a¢tivities.

AT TR FR e P, AETIR A, (D U L R i}ﬂ&‘JEEEF{&EEE‘E.‘.‘—Efn.‘-'ﬂj(’f’iﬁ[hkﬂid’ﬂfﬁﬂl&ﬁﬁﬂi%ﬂﬂﬂ"]iﬂfi*ﬂﬁ?‘ﬁ -
TSR SR T A R L R e T B

IR A TR E RIFE L RBORAGIE, LARRIFS A DEEHAR, RRES FRRRBRRSIIE T, H RN R R R TIE M E .

SENAF (LTS, EFRBOTRIEEL, BRI YO A TSR B o

Credit risk {RFARK

Credit risk is the risk of financial loss of thc Company if a customer or counterparty (o a financial instrument fails to mect ils contractual obligations, and arises principally form the
Coumpany reeeivables from customers and loans. Credit arises wheh a cusiomer oF counferparty does nol meel il obligntions under a financinl instroment of cusiomer canirct,
lepding to n fimanciol loss. The Company ts exposed (o credil visk from its operating petiviticn (primarily rade reccivables) and froam its fimancing activilies, including deposits with
bank and forcign exchangs tronssctions. The Company hos na significant concentration al credit risk with any counterparty, The carrving amount of uancial amseis represent the
‘maximumi ercdil risk exposire.

TR RES I Gl T P2 s Ay xd FAGRI PV LG, Ik QTR E 0 B A 2 ARITURCOE KT 7 (0 4 60 R S B R

W AL E N T AT Rk AR R R SRR G RO AN, ki

RO SR (LRI MREHSH CLISRITIRR MM BAFR Tm{ERAR. 4w A BT R I AL S

SRR R (LSRR P LA T

Trade receivable BUOKEE

The management has established a credit policy under which cach new customer is analysed individually for creditwerhiness before the Compiny standard payment and delivery
terms and conditions are affered. All rade reccivables arc reviewed and assessed for default on a quartarly basis. Dur historleal experience of callecling roceivables indicate a low
credit risk

EWEEME T SRR, MESIR, ERISAFIFIE i R m il e AR P EAMT.

SRR AT RO ST AT TR R T A, B (e ML i s s s W T IR g2 U6

Exposure to credit risks R FRARAR

The Company's exposure Lo credit risk is influcnced mainly by the individual characleristics of cach customer. Heowever management skio eensiders the faclors that may influence Lthe
credit risk of ils base, including the default risk {ated witls the industry and country in which customer oparates. The Company limils its exposure (o credit risk from
rade receivabies by esigblishing a maximim poyment period of three months for cusiomers.

Sy B AU S A T NSRRI, (U, R T B I o Ve R AR DA (0385 557 1 A 1T AL A0 [ 5 A AR R A -E LI RIS
BB A P R4 B O 2Rk R A AR

Trade reccivables are primirily nsccured and are derived from revenue camed from ors. Credit sk is ed throtgh credit approval blishing credit linits and by
ot Iy g the credi hiness of ¢ v which the Compaty grants credlt 1erms in thie normal course of business. As per simplified approach, the Company
makes provisian of expected crodit bosses on trade receivables using & provision matn (b mitizate {he risk of defuull pay pid ks appropriste provi ateach rop

date whenaver i far lonser period and imvalves lipher risk. The Company uses expected eredil Joss model 1o assess thie mpairment loss or gain. The Company uses a provision
matrix to compule Lhe credit loss atlowance for trade receivables

el el et oS S I g gl e Lo

SRR A G, HE (I ) I B I 2 B AR e S e T R F (er (e T A 17
SRETG AT, A2 1) (R FTTHERS o SN ol Sh i s mE L DL TR T et e B WABRSE i R, A15E
%0, AATERENIGTILLE T R A N L, AR BHERAE N A MRS (I

FE,
L7 B O 1T ) L 7 R R g

_Anfbuntin RMB
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< Amountin RMB -

(i) Liquidity risk FES5AM f 4 o 2 AP T
Liquidity risk is defined s the risk thal the Compmny will not be able to seille o meet it Jans i tine of ot ble price. Prudent liquidity risk mun;umm mplies o 3 ‘I.
intaining sufficicnt ensh and marketabl itics and the availability of fimdimg dhirough an sdequate amount of credit facilitios to meet obligations wheh due, The Cotmpamy’s - - | =4
finance teant is responsible for liguidity, finding us well ay settlement management. In addition, prosesses und policies related to such risks nre overscen bytsnioe mbsdyiEment v
Management monitoes the Conpary's liquidity position through ralllng foreeasts on the busis of expeeted cash Mlows. 1, -
A sk 2 B ARG B LS B B A R NS R ) e
R P R B R F hAD (AR AR S T BT S, JRARL NI FE R A L S T 36, AR PLSE S v 4 ~ o3P F
AT EEI G IEEE SOETE . E, SRR RO A R - s
RETRAL 0 IS T R G AL R TR A & W R R R Ry, >
The Company’s approach o i liquidity s to ensyre, s ar a4 possible, that il will bave sulficient liquidity lomeet its Tishilitics when they mre due, under bath normal and -+ oo
sircdscd conditions, without Inciirring unaceeplable borecs or rivking damage o the Company'y repulation
ERREEAAT AN, BERTENSET, AR eI R e s WSS, TR TR R SRR 0 T R R
(iii) Market risk APAGAE
Market risk s the risk of loss of fire carnings, fair valuc or future cash flows thal may resuli fran a change in the price of a financial instrumsent. The value of a Gnancial imstrinient
may change as & resull of changes in the interest rafes, forcign currency el rates, dity prices, equity prices and other market changes that effect market risk sensitiva
instruments, Morket risk i itributable t all murket risk sensitie Rkl instromments including imestments and depesits, foecign eurrency receivables, piyables and borowings,
TR SN T R EANT 85 2CRKICE, 2 FotHUmRARR LM KN
SRIRMMETRSENE, #HCE ARNE BROEURRLEATHARQEETRMTHELTEL.
HHRRTRRFFERTEARESOCM TR, SIEENNFER, /A THMaRkK, RiTREMITR.
(a) Currency risk B ifi M
Farcign currency risk is the risk impact refated 1o falr value or future cash flows of an expestuz in foseign eurrency, which Nuctupte due to chanjes in freign exehange rates. The
Company's exposure Lo the risk of changes in foreign exclange rales relates primarily to the Import of rave materials and spare parts, capilal expenditure, exports of finished goods.
The ctirrency i which (hese ions are primarily d inated are USD and RMB: The Company CUITENCY ENF within preseribed linits
b i U B TR PR R T 2 o (st AR e Al (R By, i P (LT AL T el
ATEISECEEHRQEBSFEHENEFMED, FEXH, HEKMLOHR. v BT ERFARTOARSR. AFEAENREAEERHAR.
‘The Company cval h raic cxp arising from forcign currency transactions, The Company follows established risk management policies and standard operaling
procedures,
AN S DXHRERICRRGR. 2 5BREREE R B REECTHRERERA.
(b) Interest rate risk F|3RAR

Tnterest rate risk is the risk that the fair value or future cash flows of a financial instrument will Quctuale because of changes in market interest raics, The Company exposure lo the
risk of changes in market interest rates for all non-curret borrowings with parent company isat fixed rates, the risk of variation in the intorest rales is Nil.

TR PG S G T L2 el A e R e A LT e eh RO LR

ERNTRFEEFADERGADFKZINTHRERHRQIAERNE, HEEHORRIZE.
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v

Segments Information 45418

4 _Amount in RMEB

An opernling segment s & comporient of the Company that engages in bizsiness aellvities fom which it moy carm revenues and incur expenses, ncluding :ihy:rmn:i' and expenses thaty

relale fe transsctions with iy of the Groop Compinics, and for which discrete financinl nfo
The Company Fas oaly oo reportable scgment and thus, no seperte ins 1

rmation is available,
bl hars boen disclosed.

bout rep B
FOTA AL M e % A RIALE Sy BT MR A, RN R AT BTN, SRR OB M A %

B RA—T ARG I Bk, TR 5 AT A R R R

Capital management JizK ¥

The Company's palicy is to maintain a strong capital basc so as o maintain investor, creditor

and market confidence and to sustaln furture developinent of the business. The

management monitors the rewrn on capital. The Company's objective when mianaging capilal are 1o maintain o oplimal capital structure which is suitabile as per the ‘business

requirments.

SENRKEEEBANARER, SMFREY, RAATHNAES, IR ENRERR. ERELH G AEIRE.

LF NAREN AR RERIEMNTALH, LIERLEER.

Tho Company monitors capital using debi-cquity rilio, which is total debt loss invesiments divided by lotal cquity.

B0V o et O 4 A 1 2 A T o 3 R AT SN DR LR

TOTAL

Debt to Equity

[k Mar'21 Mar'20 Dec'20)
Debt [T A 6,57,76,667 6,37.76,667 6,57,76,667
Liquid investments including bank doposils  ELIESRT TFaKTE P31 JRAELBE B - - .
ES. i) C=A-B 6,57,76,667 6,57,76,667 6,57,76,667
Equity QI D (1,02,97.854) {70,63,054) (98,27,100)
s E=A/D (6.39) (2.31) (6.69)
Debt tn Equity (net) b (P F=C!D (639 931) (6.69)
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Amount in RMB_. A E'fﬁﬁﬁﬁ

Company as a Lessee 2 RI{EAARFA

Following arc the changes in the carrying value of right of use assets for the year ended 31st March 2021

PIFREE202143A 31 AMFEFERRACKE I ERE(L -

Particulars 4173 Land Right to us’e.a,_;ssets'ii{i""ﬁﬁmz
Balance as of 1 April 2020 #ZE2020404 A 1 B K5 77,04,088 77,04,088
Additions Mi& -
Deletion MB& =+ -
Depreciation 718 (6,94,149) (6,94,149)

Balance as of 31st March 2021 #{E 2021538 31 B M7 70,09.939 | 70,09,939

Movement in lease liabilities:

|Pnrticulars Amount-RMB
Balance as of 1 April 2020 EZ 2020404 A | H AR 53,87,164

Additions during the period -

Finance cost accrued during the period 1,59,329

Payment of lease liabilities during the period (7,82,550)

Balance as of 31st March 2021 # = 2021538 31 B RS 47,63,943

The aggregate depreciation expense on right-of-use assets is included under depreciation and amortization expense in the statement of

Profit and Loss. {8 A& = 0937 |5 28 Al S 4T AR ROV IH AP R A+ .

The following is the break-up of current and non-current lease liabilities as at 31 March 2021
AT 28F 20214503 A 31 AMREAFER R BRAER ) K

Particulars 477 As at
31 March 2021
$E202153A8318
Current lease liabilities FEahTH T 11 i 7,82,530
Non-current lease liabilities JEFRBNFL T 41 15 39,81,393
Total & 47,63,943
Maturity analysis of lease liabilities #0155 5 (3 U EIHA B 4447
As at
Maturity analysis — contractual undiscounted cash flows EI{§H S-S ARITAREHE 31 March 2021
BE202143/831H
Less than one year RE—4F 7,82,550
One to five years —BRE 31,30,200
More than five years RELE 14,03.400
Total undiscounted lease liabilities as at 31 March 2021
& 220214E3 A 31 B Mk I AL G f it B 53,16,150
Amount recognised in Standalone Statement of Profit and LossTEMI M2 P RIS
Particulars Amount
Interest on lease liabilities A AR R 1,59,329
Amortisation during the period FAPPES 6.94,149
Amount recognised in the Standalone Statement of Cash Flows BIRSHEEPHTIANIEH
Particulars 40757 Amount
Interest expenses recognised during the period #APIBAIA HUF]E S H 1,59,329
Lease payments reflected in Standalone Statement of Cash Flows 332 30 & Jfi 1t it R A TRHEATEK 6,23,221




SHANDONG DAWN HIMADRI CREMICAL INDUSTRY LIMITED

Notes to the Standalone fi ial

48735202003 131 H APSEIE Y SR R B (B0

for the year ended 31 March 2021 (Continued)

34 35,
©

Leases (Ind AS 116) A% (TLAP#FEAS 116)

Amdunt id RMB

The Company has adopted Ind AS 116 “Leases” with the date of initial application being 1 April 2019, using the modified retrospeatiye) iethod. On
transition to Ind AS 116, Right-of-use assets as at 1 April 2019 for lease previously classified as operating lease were recognised aped reasured at an
amount equal to lease liabilities. Accordingly, previous period information has not been restated,

EATRAEIFNEHFERA T Ind AS

JI6 MR, KN B A2019%4A 1 .

WiFEndy, . AS

1160, F2019F4F 15, SEA1Y3%50 5 KT WAHLIE A AR B A F S TR A R Wi & . B0k, HO M L A T

Particulars S

Amount-RMB
Lease commitments as at 31 March 2019 F20195E3 H 31 B3R
Add: Contracts reassessed as lease contracts under Ind AS 116 i AREd AS NOEFHTH T ARMER 59,91,989
Less: Adjustments on account of extension/termination/time value WR: HUERE R/ 1/ [RTREAT M3 -
Lease lisbilities as on 1 April 2019 F2019E4 | E LT 5 0 59,91,989

The Company has recognised as on 1 April 2019, Right of use assets amounting 1o RMB 59.92 lakhs and lease liabilities amounting to RMB 59,92 lakhs.
ATETF 2019448 LHRIEARE N9 0L TART . BRARNK59.2ZTART.

The impact of change in accounting palicy on account on adoption of Ind AS 116 is as follows :

Lo EPE TR A Ind AS VI6AYTENR I s

Particulars S5 Amouni-RME
Increase in lease liability AL Fr AT nd (59,91,989)
Increase in rights of use AR 59,91,989
|Decreasein i Ible assets Tl gii= e -

Carrying value of right of use assets at the end of the reporting period by class: Refer note 4B.

R E WAL LN RS LA G = (IRTEAMI: SRHHEB,

-

Particulurs §1497 Land 3t Building & Amount-RMB
Balance at 1 April 2019 F20198E4 H 1Bl il 59,91,989 59,91,989
Reclassified on account of adoption of Ind AS 116

FI T Ind AS 116T0#EAT T ALHF 43 %K 24,06,251 24,06,251
Addition/(Deduction) during the year P30/ i) - -
Depreciation charge for the year SEREYT I 5t (6,94,151) (6,94,151)
Ralance at 31 March 2020 20204E3 )3 31 L i 77.04,000 T7.04,090

Movement in lease liabilities:

MR ).

Particulars S Amount-RMB
Halance as at 1 April 2019 FavsE4 1 iR E =
Recognised on account of adoption of Ind AS 116 as at 1 April 2019 (3T F2019%F4 A 1ARAlInd AS 1167 B AT 59,91,989
Additions during the year PRI -
Finance cost accrued during the year SEPIR U 5% S 1,77,725
Payment of lease liabilities during the year SEN LS el (7.82,550
Bal s a1 31 March 2020 WeAE2020:E3 H 3 IS 18 33,87.164
Lease liabilities - Non-current (refer note 23) HEAR-JETTH (B RHHE3) 46,04,614
Lease liabilities - Current (refer note 23) M AM-ER) (B RHHE3) 7,82,550
Maturity analysis of lease liabilities ALSE S E E S

Amount-RMB

Maturity analysis — contractual undisconnted cash flows As at 31 March 2020
IWAHT-EARTAN SRR

Less than one year AH|—3E 7,82,550
One (o five years —FHF 31,30,200
More than five years FIEALE 21,85,950

WE2020E3 A31HAF

Total undiscounted lease liabilities as at 31 March 2020 HTBLHL 67 (1 55T 60,98.700
A recognised in Standalone S t of Profit and Loss:

FE iR T RN e B Amonnt-RMB
B Particulars As at 31 March 2020
Interest on lease liabilities I 1,717,725

Expenses relating to shori-term leases and low value asscts

s U A T

Amounts recognised in the Standalone Statement of Cash Flows
S MR i L T Y G 8

Amount-RMB

4857 Particulars

As t 31 March 2020

Interest expenses recognised during the year
Lease payments reflected in Stanalone Statement of Cash Flows

RIS
I G I e R LT

1,717,725
6,04,825




SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD

Company as a Lessee 2 S {EARBEA
Following are the changes in the carrying value of right of use assets for the year ended 31st March 2021
T 2#&E202143 A 31 ARG EE AR AFKENMERIEL -

Amount in RMB AE ?ﬁﬁiﬁi

Particulars 48 Land

Right to use assets

HFEERY
Balance as of 1 Jan 2021 #E20214€ 1A | AIFRT 7183477 71,83,477
Additions & -
Deletion Mz -
Depreciation $71H (1.73,538) (1,73,538)
Balance as of 31st March 2021 B =2021%3F 31 B EI7R 70,09,939 | 70,09,939
Movement in lease liabilities: AR RED :
Particulars WA Amount-RMB
Balance as at 1 Jan 2021 EE202148 1 B 1B KR 49,25,190
Additions during the period Ttk H I g -
Finance cost accrued during the period BRI %3 A 36,898
Payment of lease liabilities during the period HRX R R (1,98,145)
Balance as at 31st March 2021 FHE2021F3A31HBIRER 47,63,943

\

The aggregate depreciation expense on right-of-use assets is included under depreciation and amortization expense in the statement of Profit and

Loss. 4 FRAUEE 7= (47 1 2% 0 B AT A S R 07 IR AN SR A R

The following is the break-up of current and non-current lease liabilities as at 31 March 2021
YT 2#E 20204128 31 BMFE AR BRA GRS 2%

Particulars 473 As at
31 March 2021
#E2021F37318
Current lease liabilities 7z FL T i i 7,82,550
Non-current lease liabilities JE 57 746 i 7 {iff 39,81,393
Total f2 47,63,943
Maturity analysis of lease liabilities A HEIN B 44T
Maturity analysis — contractual undiscounted cash flows 31 MarchAZT)za:
WA S-S ARITAAENE ®E20214£38 318
Less than one year FRE|—F 7,82,550
One to five years —HEHEE 31,30,200
More than five years HEERE 14,03,400
Total undiscounted lease liabilities as at 31st Mar 2021 & = 20214603 A 31 B 89 A 5B A8 53,16,150
Amount recognised in Standalone Statement of Profit and Loss eSS B AR SR
Particulars 4§ Amount
Interest on lease liabilities HEEAETE 36,898
Auwitisation during the period AR R 1,73,538
Expenses relating to short-term leases and low value assets G HBENENER=ERNEA -
Amount recognised in the Standalone Statement of Cash Flows WIS ER PN &
Particulars 4075 Amount
Interest expenses tecognised during the period A IARIFIEE S 36,898
BN ERBERPRBAEENR 1,61,247

Lease paymenis reflected in Standalone Statement of Cash Flows
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LR ERESEEATHERAF
Shandong Dawn Himadri Chemical Industry LTD

2020 £ 4 H—2021 4 03 BEE X IRRMHE
Foot-notes of Financial statements for the period ended 31°* March, 2021
—., DN EAREM Company information overview
1 byEm. B2 R Company address , organization type
fNVyERM: OWROSEH K XA FRILE:
Address: North Heping road Longkou economic development Zone Longkou
City
HAFR BRFELF
Organization type: Limited Liability Company
2. VR FEZEED
Company mainly operating activities:
P EBZEES: AP ERTE RE R TR (SRR L AW
EEHMERS), FHEAR LRAFIA M.
Company mainly operating activities: producing coal tar pitch (that does
not include the commodities which belong to the state export license
management range)
T MERR R G B
Financial reports compiling basis:
AoV R DA A AR, IRYESERRR M S FE T, R AL SN R ALE
HATHINTE, bt BomREI SRR
Company should compile the financial reports according to company financial

principles to affirm and measure, based on going concerns, actual occurred

MG RERE S 2 B & FT Yantai Yinji United Certified Public Accountants
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transactions and affaires.
=, HIESN LN BE Announcement for following accounting standards for
business enterprises
TEIY ZRBEFE L SIHENRER, AL, BEBRBR TSV SRI. 28
REFRER.

The compiled financial report must apply the Enterprise accounting standards;
reflect financial situation, operation results and other related information
actually and completely.

PO, FELSHEK Chief accounting policies

1. &HHE: BT (LSRR, (it sE) &R
Accounting principles: perform <<Accounting Standards for Business
Enterprises>>&<<{corporate accounting principles>> and related
regulations.

2. ARAFARUEEEAF 20204 04 5 1 B, 2021 4 03 A 31 Hik.
Fiscal year: From Apr.1" 2020 to Mar 31" 2021

3. EKENAGHAER: AR RAERIEKERN, CLSEERERA T Bt
Bookkeeping and valuation basis: Bookkeeping is on accrued basis, valuation
is on lower of cost and NRV.

4. B HEBL (BLEEN 13%), LMHIIBIAHRMSE RIS A RNBLAT, e
Fi: 25%FiEE.
Tax: VAT (VAT rate is 13%), tax payable is equal to output vat minus input
vat amount.
Corporate income tax: rate 25%

5. RIKAALT KA FHNFHEE: ALABUNRTAREAEMT, sHmilkssKER

e S L T EE——

e e e e e e e e —— = e



__IIJ?EiEE.a“&E%%E{{IEF&’Aﬁ & i+4% % Shandong Dawn Himadri Chemical Industry LTD  Audit Report

G RS 4% BT Yantai Yinji United Certified Public Accountants

WMA | BICRFERART, SAKRKARICERTAR, BAREHUAM %
FR—IT AR .
Business accounting of Bookkeeping currency and foreign currency: RMB is
thebookkeepingcurrency.Foreigncurrencyshouhibeaccordedtoexchanging
rate of the first day of every month converted into RMB, modify the
exchanging rate at the end of cach month according to the varied rate, the
balance should go to financial costs—exchange gain or loss.
SRS ROBOKEORTHRINIRHE S, SRR A I RB155 3R 14 SR
Provision for bad debt: Accounts receivable is not accrual bad debts
reserves, while bad debts happened, report to taxation department for
verification and cancel.

WIEITE: EAME, 5, R, SR, SfER& R TR AR A
BIFEFIR

Stock accounting method: Inventories which comprise raw materials,

work—in—progress, finished goods, packing materials, stores and spares
are carried at the lower of cost and net realisable value.

B BB R RA, Hier bR A5 77 BUBLE A B AR BT A )
HAh A

Cost of inventories comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to their present

location and condition.

FEM S BUARS, (SR E (FIFO) Jik. EREHEEMERTENERT,
B A PR A R R A P R & B IE R AT RE /T 0B

In determining the cost, First in First out (FIFQ) method is used. In the
case of manufactured inventories and work in progress, fixed production
overheads are allocated on the basis of normal capacity of production

facilities.
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FAF L2 7= S5 R B R S A R R NI T A, BRIEMP R AE TRE, 5T a
AR T SRR T B E . 25 TR AT AR I (ERARTEAR RS0 8 &
Prifze il .

Raw materials and other supplies held for use in the production of finished
products are not written down bhelow cost except in cases where material
prices have declined and it is estimated that the cost of the finished
products will exceed their net realisable value. The net realisable value
of work—in—progress is determined with reference to the selling prices

of related finished products.

A PIEE RS E ¥ S AR G E N, SERETHRA UL HERRN
fhvh A, AL AT AR LA E A BB U4 AT .«

Net realisable value is the estimated selling price in the ordinary course
of business, less the estimated costs of completion and the estimated costs
necessary to make the sale. The comparison of cost and net realisable value

is made on an item—by-item basis.
GRRME S M KBS #IT/HE.
Low value consumption cost is amortized by “once amortization” method.

7. [E % 7=#7|A Fixed assets depreciation

(1) FEREFERE: AATNERESRIGESE A, BRUFS, REAREETEN
HEN, FRAFGEL -FERNERES.
Fixed assets standard: fixed assets are referring to the tangible assets
which life is morc than one financial year and the holding purpose is for
rent, service and management.

A SMNUBEREFEHRA, SEMNEAK. HEBR. HEE R AR TR A EARE

MR AENTIAB T ZRE SR, B, RRAMEFWARRSES HF:

A: Fixed assets purchase cost is include purchase price, related tax, delivery

cost , loading and unloading fee, installation fee and other technical person

AL RERESSHTESHT Yantai Yinji United Certified Public Accountants
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service fee which is belong to the charges happened before the fixed assets reach
to the predetermined serviceable condition.

B: EATEEME A MMA, HEE KTk B HUE A RS T R B
A s

B: Self-made fixed assets cost, it includes all the necessary expenses which
occurred for building the assets to the predetermined scrviceable conditions.
C: WWHMANBE LR, B4R A RS MR B E N RS A B4R
ERBEAEEEFEINRNE, EERRMXLENER 2L KRS

C: The fixed assets cost which investors invested should according to the

contract and agreement value plus the related tax, but if the contract or agreement

value is not fair, then it’ s not included.
(2) Em@ErifAFERREgE, EERSHT 7, ENHEEE R~ EHF
MR, 4rRiTIHRWT:

Fixed assets depreciation utilize the straight line method, The Company has
undertaken the estimation of the useful life of the fixed assets of the
company in previous year (2017-18) and as per the assessment the useful life
of the assets has been changed as below, classification is as follows:

predict using life T
Classification &5 HERER residual value FR{EZE
Property J&/REH 55 5%
Plant and Equipment Y 2%1%%& 55/35 5%
Vehicles BHik#& 8 5%
Furniturc Fixturcs HFAXRR 10 5%
Office Equipment EAFi%%& 3 5%

8. fEE T #& construction in process

A:Eﬁﬁﬁ%ﬁ%ﬁ?%&$;ﬁﬁﬁﬁﬁﬁ#ﬁﬂﬁﬁﬂﬁ%ﬁﬁ%ﬁﬁim%
Eiﬁmﬁo@%Iﬁ%%ﬁﬁﬁ\AIﬁﬁ\T%Wm%ﬁﬁ:m%ﬁ$%%§%ﬁ
H%.

A:Self-made fixed assets cost include all the necessary expenses which is

B4 RERE S 2T S Yantai Yinji United Certified Public Accountants
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occurred for building the fixed assets to the predetermined serviceable condition,
it include the material cost, labor cost, related tax and the borrowing costs
which should be capitalized.

B: Al AEFREEEERE, ERAMNLRRERME. BEEAT. EEIIMHE
THEHE,; WA TR B EE %R E TR PE R FUE A ARSI TR EN B &
YR, BERENERIRIH, ERTEIHE. SR ERFNEARREE
7 TR SR A A P AT SEBR R AR O TR AR A B S B AR R 1 B

Self support build fixed assets, the cost is equal to the direct material,
direct labor, direct machinery shift cost etc, outsourcing work cost is include
the construction expense, installation expense , and other deferred expense which
is the necessary cost to build the fixed assets to the predetermined serviceable
situation.

C. 7R THRGEREE R A= IR A Fi O E e B A IS B BUE Al RS Z H kg,
RIETRERE. EHRIELRRAS, BT EERERETIFTRART AT
BYTIH. BB TR TREFEEERBREGNMCRITH.

Time point for carry out construction in process to fixed assets: while the
fixed assets reach to the predetermined serviceable situation, according to the
construction budget, cost of building or project 10 levels cost to estimate and
carry out the fixed assets value and start to calculate depreciation next month.
After the fixed assets settled all the final calculation then adjust the estimated

value.

9. WARIFIA
Income confirmation:
A: AATINT RASEZERR R (1) TR R FTA R LN EE XSRS e
77 (2) AATERE REEE 5HESRB A N4 SEEN, WA D& HHIRH X

MG RERES 2T TES AT Yantal Yinji United Certified Public Accountants
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AR, (3) RAMNSHRETRMTE; (4 MXEFFETREARY: (5) 8%
(B R EBOE R LR RA RS T RITE, BRI

A: Our company sales income realized must achieve the five conditions together:
(1) all the mainly risk and reward have already transferred to purchaser (2) company
ncither kept the related administration authorities on ownership or implement
effective control. (3) income figure can be measured reliable (4) rclated economical
profit can flow into the company. (5) related occurred cost or the cost will be happened
can be measured reliable .

B: AATRMMFZERNHE: (1) WANETREBITEIE; (2) ARNEFR
BRTERAMN: (3) XHM I ERBTRBAE; (4) XHTFERENIEKEN
AR T ER, RASTESNE, BEBRAD5305 K578 T E M7 AR A
RS

B: Company provides service the income will be realized together achieved 4
conditions (1) service income can be measured reliable (2) related economical profit
can be flow into the company (3) transaction completed percentage can be measured
reliable (4) generated transaction cost and ingenerated cost can be measured reliable,
utilize

C: AT LRI % = (5 AU CRLEEF B IRV F 3t AN SO E R I 2 - (1)
MFEAFFBRTRERALY; (2) WSS T EMITERN, FIAIAREIR.

C: Company income on alienation property usage right realized conditions: (1)
related economical profit can flow into the company (2) income figure can be measured
reliable.

10, WREATEERNER, RRTARNEREM.

10. This Financial Statement is being prepared not for the general purpose, this

financial statement is prepared for the management purpose only.

11. FIE4BCEGE: profit distribution policy:

SR ERE S LT E S FT Yantai Yinji United Certified Public Accountants
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5 FIE 4B F R R ARIE A B ERE . ARSRIR RV S E #2 L T 73 -
Profit after tax is allocated according to company rules, relevant laws and

regulations as following sequence:

R i 2 B 5%
Withdraw enterprise reserve fund 5%
R & R A 4 5%
Withdraw enterprise developing fund 5%

FES T EEESBE LB ILRE.
Profit distribution will be decided by board of directors according to actual

situation.

AR RS EEA THRAA

Shandong Dawn Himadri Chemical Industry LTD.
= AAfRFE Legal Representative:
%413 A\ Financial In—charge :

2021 % 06 A 02 H
2% June, 2021

[——— = - = — ———a—— —

G BEEESSHTES BT Yantai Yinji United Certified Public Accountants
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Letter of Engagement (3%

TO: SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD DATE: 1% Apr 2021
LWAREREEERLTHRAF H3#H: 2021.04.01
FROM: Yantai Yinji CPA CO., LTD
MERERESTHTESHT

SUBJECT: Audit
TR Hit

Audit will be performed, which is scheduled to begin on (10* April 2021). We tentatively plan to complete our fieldwork by (5
May 2021). Our Audit scope will cover the period (1* April 2020) to (31% March 2021) and may be changed after the survey is
completed. The general objectives of this Audit will be to evaluate compliance with organization policies and procedures, laws,
regulations or guidelines. We will also evaluate internal controls. This Audit will focus on applicable financial and performance

issues.

HRIT 20210 & 4 A 10 BFGEFK. RITEEHRE 2021 € 5 A 5 BZ AR TE. RIWFEIHEERES
20204E 4 B 1 AZE 20214 3 A 31 B, IFEERAESRETEESER. HFLN 84K B R ARBRMER,
B, MBS RESEIEI . RATORAR G . % AR B AUORIEIE M S5 RS R AL

To assist us with this Audit, we would like to obtain some documentation prior to the start of fieldwork. Please provide the

following documentation:

AT HIBRATEITERFGL, BIOFBETEEMAEZHE . FRMTE:

o All applicable laws, regulations, and guidelines F7# i& F BiZ B, IEAANTE R
e Any policy memorandums or directives {E{TBUR & SRETER

e A copy of your operating procedures manual (if available) #&/EF2F FA(INEH)
o Current organizational chart 238 f4H 4R 4544 B

e Applicable Budget Goals and Objectives 3& A I T B A7

Please feel free to designate key member of your staff whom the auditors may contact when requesting data. In addition, please

arrange a workspace for the auditor(s).

BEEREFTREZNERN TS ZHRENEERR. B, ERFRARHE—NTIERR.

Rest assured that inclusion of your department for Audit on the Long-Range Audit Plan does not mean that something is wrong.
Our office is responsible for examining and evaluating the adequacy and effectiveness of the organization’s systems of internal
controls and the quality of performance by county departments.

BHOL, BEHE ISR E AR ERES E. RITOHAE FETREAFE AL P HES RAMNT
SEME LR EH SR E.

I have assigned the following audit staff to this project:

M AT S AR IR e

Name 455 Phone #Hi%
Supervisor B A:  AHEF Zheng Xuping Wﬁ' 0535-8517736
Auditor In Charge & i+ F%&: Z8% Jiang Mingfang " 0535-8517736
Staff Auditors it AFi: ZF FLi Yu 7 2 05358517736
Party A: W RERERERELCTHRAR Party B: l"‘%ﬁﬁlﬁé £ ,—;fr)rﬁéii%ﬁﬁ
(Shandong Dawn Himadri Chemical Industry Ltd.) (Yantai ij: Umted Certlﬁed Pubhq Adcounts)
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