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Audit Report

MRS HF 201915 28 &

Yantai Yinji CPA CO., LTD Audit No. 28 [2019]ﬁ<f;[f}-ﬁ_§\
."'"_' ! J
LR S E 8 R A T IR A 7 A IR =l b iﬂﬁ
The Board of Directors of Shandong Dawn Himadri Chemical Inaustry LTD .iﬁ.

AT T EM LR E RS E R THERA M SRR, @,?ﬁ 2019 03 5 ezl
PR, 2018 6 4 B—2019 F 03 AORIAR L RMAMENE.
We have audited the accompanying financial statements of Shandong Dawn Himadri
Chemical Industry LTD. Which comprise the balance sheet of 31%, March, 2019, Profit
statement and Foot-notes of Financial statements from April, 2018 to March, 2019.

BEHENMERRHTE

Management’ s Responsibility for the Financial Statements

LR AN THERIR (Al THHIE) RS REIYFRERLRERESEENTH
RAFAEEZHFE. XMRERRE: (1) &b, LHMLET 5 5IRR MR SRR A BT
Hl, MM SRR TRESE R SBRNERER, (2) EFNEARINEITE
R (3) fEHEEKE ST

Management of Shandong Dawn Himadri Chemical Industry LTD. 1is responsible for
the preparation of these financial statements in accordance with the Accounting
Standards for Business and Accounting Systems for Business Enterprises. This
responsibility includes (1)designing , implementing and maintaining internal control
relevant to the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; (2)selecting and applying appropriate
accounting policies; (3)making accounting estimates that are reasonable in the

circumstances.

1H & RS & T # 4 F7 Yantai Yinji CPA CO.,LTD 1
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—. VEMES IR RAE

Auditor’ s Responsibility

'A% Em?”%ﬁﬁt{dw+I{’EE’J%E$J:XTW7J%TE§7ii%$L+%/Lé wutzﬁ?atrzlm%
VRIS S RN 40T T % 3 T AR . o E 2 b I e S M Ei#ﬂﬂ]ﬁ*ﬁﬂikL r‘fiﬁﬁﬁ,
P RIRISEHE S o LA DA SRR B TR AR A BARIE . S L

Our responsibility is to express an opinion on these financial statements based

on our audit. We conducted our audit in accordance with the Standards on Auditing
for Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free of material misstatement.

HUF TR KL TR, DERIE XU S IRESFN I B M S v . et
B RCR T M & MR AT, ST b F R EEHR S B SRR E IR M .
FERAT RS VPR, BRATERS M SIRREEARMAEEE, LURHR LS IER, |
HEFFIEX ARSI A AR RE L. Fit TRSEEINEEEREASTBUE S 4
MEHSTHETHREIEME, DLAIFN IS IRE M ST IR .

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend
on the auditor’ s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’
s preparation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’ s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

BAESRE, HAVRBAFEHEERER S BEH, AWERFITELRETERM,

We believe that the audit evidence we have obtained is sufficient and appropriate

IR DUELRTDLITLITAE 0T 3 BT

M E RS #ﬁi%%Ymmlhm1@Am LTD 2
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to provide a basis for our audit opinion.

Other Information

The Company’ s management and Board of Directors are respééé&ble féf théigﬁﬁ T
information. The other information comprises the 1nformat10q lncluded 1n~1he
Company’ s annual report, but does not include the financial stafbmeh@s*and our
auditors’ report thereon.

HifER

REMEEEMEREXATEMER. HMBERORAREEREFLEHER, ER
BIEM B IRZMIBATIE IR E .

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

BATH MM FIMBHRANEEHMEE, BAMBAIT AE B THREFEL S .

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information: we are required to report that
fact. We have nothing to report in this regard

RTBADIIM ERBHH I, RAIOTTEFEHMER, FERERES, ZBH
il BRE SHILM FIRRHBRAVEF R HREBHMRGFEERS—BH UL TR ER
LR EREREN. WRRERNFENTE RNBHERANKELMEBFEE KRR
R, BMNFEREX —FL. EXHFERNEHEARE.

=, #HitEL

Opinion

BATNGY, WRERESEEATH WA RAMSIRERB SRR (et
B BESR S, EREERTEARKBT WREREDEEMLTHRAT 2019403 A
31 HEM - ROLIA K 2018 4F 4 §—2019 48 03 A A E R

M S REDE S TS AT Yantai Yinji CPA CO.,LTD 3
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In our opinion, the financial statement give a true and fair view of the financial
position of the company as on 31%, March, 2019 and operation performance between April,
2018 and March 2019, and of its financial performance for the period then ended
including the comparative period in accordance with the Accounting Standards for

Business Enterprises and China Accounting System for Business enterprises.

11 Dai?’zé\",l"'
P& | A 28 T

i 370 0o

Chinese CPA: Zheng Xu Ping
[F 0 iz w2 it om

Sn‘u ,,!

*Eﬁﬁéﬁmzigfw%++
Chinese CPA: Ji%é"ﬁfﬁéﬁé’ﬁéw'
FHE - O REEH: 2019405 A 17 H
Longkou. China Report date: 17", May, 2019

ATREIIEIN T B e AN e 8 - RERATERR ST ARSRR e = ]

}d'ﬂ RIS »+)m$-9<F)rYanta1 Yinji CPA CO.,LTD 4
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Sh dri Chemical Ind d
Profit & Loss Statement for Peri nded 315T MARCH 2019
2018-3-31 2019-3-31
/ L r
g% lluwa\ . ’FMB&
€ Iﬂ"
2 ¥ f\\ ~ it/
Iﬁz%s IF ] Amount ! “Amor.mf
Main Bu_Sine;s's'_Income N,
Include : Expﬁr"r Sales Income, N |
¥ DiH{"!&)\. 71,767 ,579.95 59,601,694.32|=
Minus : Main Business Cost

Minus : Main Business Tax & Supplementary
ks L 5BLE KN

Main Business Profits ("-"Filled In For Loss)
FEWHEAN C-"HTHEIRK)

Plus  : Other Business Profits("-"Filled In For Loss)
ks HAmbssA AT ERIR)

Minus : Business Expenditure
2 BT
: Administration Expenditure
EHRH
: Financial Expenditure

Wit 95 3%
: Interests Expense(Minus Interests Income)
FIRTA (WERBERN)
: Exchage Loss (Minus:Exchange Gain)
AR El2e: 0 M)

: Business Profits ("-"Filled In For Loss)
WA C-"HIFHREBIR)

“|Plus  : Investment Gain Main ("-"Filled In For Loss)

e Bt YR TSR

Plus  : Subsidy Income
ne Fh R

Plus  :Non - Operation Income
e EvAE A

Minus : Non - Operation Expenditure
ke EAbAPIH

Total Profit ("-"Filled In For Loss)
FE 2 C-"HTHERR

Minus : Income Tax

;[ FR

62,961,794.36

8,805,785.59

8,453,944.85

1,465,671.00

-3,351,738.31

2,237,908.05

38,865.11

2,276,773.16

48,256,006.18

11,245,688.14

8,652,749.69

1,897,991.51

1,798,142.06

-1,003,195.12

64,452.28

-938,742.84

Net Profit ("-"Filled In For Loss)
#HE C-"ATHEERR)

2,276,773.16

(938,742.84)




Y g / Cash Fl & ded 31 01
QQ" : - !
4 g
< / LV ! : | ﬁmo“uht,‘:tanﬁB) 1
-~ {Jgg : Parti'culars Year ended ¥e&r ‘efided = ) |
= | o 31st March 2018 Eﬂsm Earch 19 «a-|-4%
CA LW\FROM OPERATING ACTIVITIES 3 |
Net Pr ﬁ‘f*;be:fure. Tux 2,276,773
Adjustments for: "*".
Finance costs 1,465,671 1,509,642
Depreciation 1,837 526 1,837,526
Operating Cash Flow before Working Capital changes 5,579,970 2,408 425
Adjustments for:
(Increase)/Decrease in Inventories (317,875) (1,217 ,896)
(EIncrease)/Decrease in Trade Recievables 4,086,887 1,745,199
(Increase)/Decrease in Short Term Loans and Advances (2,194 575) 485,954
Increase/(Decrease) in Trade payables (4,043,895) 2,020,082
Increase/(Decrease )in Other Current Liabilities (2,570,352) (1,252,553)
Cash Generated from operations 540,159 4,189,212
Net Cash inflow From operating Activities 540,159 4,189,212
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed Assets (740,890) (2,076,920),
(Including capital work in progress)
(740,890) (2,076 ,920)
CASH FLOW FROM FINANCING ACTIVITIES
Secured Loan Taken /(Repayment of Loan ) - -
Interest Paid - -
Net increase in Cash /Cash Equivalents (200,730) 2,112,292
Cash/Cash Equivalents at the beginning of the year 553,982 353,252
Cash /Cash Equivalents at the end of the year 353,252 2,465 545
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LARIERERERTHRAF
Shandong Dawn Himadri Chemical Industry LTD

2018 & 4 H—2019 £ 03 AFESREMIE

Foot-notes of Financial statements for the period ended 31;.’?'€;f750i§
—. W FEAREM Company information overview
L fMbiEMh, AL Company address , organization type
ANV FEA M ROT R OSFH A X FHILE:
Address: North Heping road Longkou economic development Zone Longkou
City
HARR; FRFTAEAH
Organization type: Limited Liability Company
2. VR FEELEED)
Company mainly operating activities:
BN EREEFD): L RERITE XBIF AR TR (R ERE A%
ILEERE M), FFHEQR LR BFEFE R,
Company mainly operating activities: producing coal tar pitch (that does
not include the commodities which belong to the state export license
management range)
= SRR A kil EE A
Financial reports compiling basis:
AN = AR E AR, RIBLRE RS EIR, 1RSI Mz
HATHRAFIT £, EUEM LRIV EIRE.
Company should compile the financial reports according to company financial
principles to affirm and measure, based on going concerns, actual occurred

transactions and affaires.

fruss 3 SRR T N R 0 R T R R I O A AT N R R AT G e SR T L N e S N SR S )

S ST

A& RS &M 8 95 BT Yantai Yinji CPA CO.,LTD 5
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o

=. EEM & HAENR 7 B Announcement for following accountingéglahdé%dszf;r
business enterprises S/ ¥
AR FIRRATE A ST ENRESR, EsL. SRR T Ak
REFFRER.

The compiled financial report must apply the Enterprise accounting standards:
reflect financial situation, Qperation results and other related information
actually and completely.

V. FESTFEER Chief accounting policies

I SUHIE: AT (LA THEND. (D SHHE) REXME;
Accounting principles: perform <<Accounting Standards for Business
Enterprises>>&<<corporate accounting principles>> and related
regulations.

2. ARFSWEEBEXF 2018404 A1 HL, 2019403 A 31 Hik.
Fiscal year: From Apr.1" 2018 to Mar 31° 2019

3v  EMRRNATHYEERY: DA R AR IGIKERT,  DUSERRRLA A A R
Bookkeeping and valuation basis: Bookkeeping is on accrued basis, valuation
is on lower of cost and NRV.

4. B SBERL (BIERCD 16%), LASBINBI BRI I BIANE 9 RN ELA, L ETE
Fi: 25%BiZ,
Tax: VAT (VAT rate is 16%), tax payable is equal to output vat minus input

vat amount.
Corporate income tax: rate 25%

6. WEIRAMMEISMLEHZE: KARUARTAHREEMLT, 4hHLERER
AR 1 HICRFERART, SAREARICEETRYE, AEEFITAME

T A T R T e T A B T R R R T R L T R S 2 U AR T T S S S R A NI T DT S O TF

&R FEEES &3 55 B Yantai Yinji CPA CO., LTD 6
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# AL 424 QUALVN
/ Al . N

Business accounting of Bookkeeping currency and foreign un%ency: RMBfisfi“
I Yod et

| . et "
the bookkeeping currency. Foreign currency should be accorded'\to exchanging/ =
CAEY RS

balance should go to financial costs—exchange gain or loss.

6. WIKMES: NMETEFORVHRIRIKAER, SRR A BT RELS 30 198 SO
Provision for bad debt: Accounts receivable is not accrual bad debts
reserves, while bad debts happened, report to taxation department for
verification and cancel.

FRRETTR: FMEL, R, Bl BEAE, SEFIE 4N A7 R A
ZHFED R
Stock accounting method: Inventories which comprise raw materials,

work-in—progress, finished goods, packing materials, stores and spares

are carried at the lower of cost and net realisable value.

7R A CTE A RIG A, B A DA I A AT B IUAE RO B RVR LT =2 1
At A

Cost of inventories comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to their present

location and condition.

FERE AR, (RSB (FIFO) 5%k, 7EMIEE BMER TRENERT,
Bl L PR A R & M IE L i 1 4.

In determining the cost, First in First out (FIFQ) method is used. In the
case of manufactured inventories and work in progress, fixed production
overheads are allocated on the basis of normal capacity of production

facilities.

AT AR FEM B A M S ARET A, BRIEMEINE TR, s

WG RFEBE OG22 3 45 BF Yantai Yinji CPA CO.,LTD 7
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%&$ﬂ%nﬁﬁﬂﬁm#ﬁoéslﬁﬁﬁmﬂﬁm@ﬁﬁ?%mﬁm%m%
WHEE R, $.

Raw materials and other supplies held for use in the pr Qpcbaon of flanheﬂ

products are not written down below cost except in ca é& Whﬂre materLal
the f'mwéhed
products will exceed their net realisable value. The net realisable value

prices have declined and it is estimated that the cost “®

of work-in-progress is determined with reference to the selling prices

of related finished products.

AR PLIERTE E BN SR T M SN, SERUE T B AR & BT i
TR . A5 T AR LA O BB TR AT

Net realisable value is the estimated selling price in the ordinary course
of business, less the estimated costs of completion and the estimated costs
necessary to make the sale. The comparison of cost and net realisable value

is made on an item-by-item basis.
SHIREZFERTE  “—IKMESEE" TR,

Low value consumption cost is amortized by “once amortization” method.

7, [ % o413 Fixed assets depreciation

(1) FEEBEArdE: AAFMEE R RISES R &, BHHS, HHARNSEEER
FHEN, ERARTEL—ENERE>.
Fixed assets standard: fixed assets are referring to the tangible assets
which life is more than one financial year and the holding purpose is for

rent, service and management.

A SNWEETFRIA, BEMEMIK. MBI, R E R A B TE 5 RS
AR R AERIATVAE T 2B~ B, BER. RERATWARRE RS,

A: Fixed assets purchase cost is include purchase price, related tax, delivery
cost , loading and unloading fee, installation fee and other technical person

service fee which is belong to the charges happened before the fixed assets reach

N RS SR SRR S S SR R SO 020 2 ot .10 KIS g B3 D BT DT TS

MAE RS »ﬂﬂﬁ%ﬁﬁ Yantai Yinji CPA CO.,LTD 8
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SLRET>N
to the predetermined serviceable condition. S NG
B:  AfTRRISEEW MR, il XIS Pk BIHUE A P A B Rk L

Al \
N\ S
B: Self-made fixed assets cost, it includes all the necessafyggf?gqﬁéfkyﬁﬁch

5

occurred for building the assets to the predetermined serviceable conditions.
C: BEHFBAFZI=HBA, N2ERER TS RN L E R E N BN S AT r 4
RN E R H=IAENE, BERRULEMERL SLBBRS

C: The fixed assets cost which investors invested should according to the
contract and agreement value plus the related tax, but if the contract or agreement

value is not fair, then it’ s not included.
(2) ERERFFIAFERAELE, WEEESHTTIHME, EFitEE RS
FR, 7 2KTHZEWT

Fixed assets depreciation utilize the straight line method, The Company has
undertaken the estimation of the useful life of the fixed assets of the
company in previous year(2017-18) and as per the assessment the useful life
of the assets has been changed as below, classification is as follows:

predict using life Tl
Classification Z&%H THE IR residual value BR{EZE
Property 552 EHY 55 5%
Plant and Equipment #l2$%t#%& 55/35 5%
Vehicles I1ZHIk % 8 5%
Furniture Fixtures pAZKE 10 5%
Office Equipment HETFiX#& 3 5%

8. FEE T8 construction in process

A BATEERIEE R RA, BRI =k B T e a5 R A BT BT & 4 [ 06
EX WA BEIERYRBA. ATRA. THOHEEBR, NFERLERE
A%

A:Self-made fixed assets cost include all the necessary expenses which is

occurred for building the fixed assets to the predetermined serviceable condition,

WG RSB £ HHfiZ 45 BT Yantal Yinji CPA CO.,LTD 9
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it include the material cost, labor cost, related tax and‘ihq borpigdn§¢

which should be capitalized. AT 2P jﬁ }
.-{H X .; ‘5\': _-.:'_ l
B:ﬁﬂﬁ%ﬁﬁ@ﬁﬁ%ﬁﬁ,E&ﬁ&%ﬁ%ﬁ%ﬁﬂ\ﬁéki;ﬁﬁﬂ_m

THBHE; O TRIAA DS CRE R BT T AR IR AL B E
XM, BERENER TR, RETEIHS. YR ERALSEHERRESE
B TRE R AT FH T S s R A 1 5 T {8 Ak A 5 o i R 2R 4

Self support build fixed assets, the cost is equal to the direct material,
direct labor, direct machinery shift cost etc, outsourcing work cost is include
the construction expense, installation expense , and other deferred expense which
is the necessary cost to build the fixed assets to the predetermined serviceable
situation.

C: ARITRAHECH”HN A BENATR=ERIMETFERARSZHE,
RETREME., ENRTRELFRAES, TN ESEE R~ TRABTG T
RITIH. HHE TR T REFEEFRERERMANFCES A,

Time point for carry out construction in process to fixed assets: while the
fixed assets reach to the predetermined serviceable situation, according to the
construction budget, cost of building or project 10 levels cost to estimate and
carry out the fixed assets value and start to calculate depreciation next month.

After the fixcd asscts settled all the final calculation then adjust the estimated

value.

9. A RIHEIA
Income confirmation:
Ay ARFRESHEERNEL: (1) DHBE &AL EE XML B4 Y
B (2 FATBREAEREEE AR RN LEEN, BREN DEH ML
HERRAER (3) WMAK SR FTRMITE; (4) HXEFFHATRERAMLY; (5) MHx
MERERBR R ERMBAEBIETE, BARANSEIL.

MH & RIS 21T % 45 B7 Yantai Yinji CPA CO.,LTD 10
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il ) R

At Qur company sales income realized must achieve the five cond 'f@ns toggthéf;'--i
2 | n | S

{;-' .

(1) all the mainly risk and reward have already transferred to purch %ﬁH’KQJ compaﬁf'f_

LL

neither kept the related administration authorities on ownership 'fuimglémen@-“

-

effective control. (3) income figure can be measured reliable (4) related egzﬁbﬁical
profit can flow into the company. (5) related occurred cost or the cost will be happened
can be measured reliable .

B: AARBHMFEAEFMHEL: (1) WAKNSTEBAEITE: (2) HEHLFEFH
mIRARERAML; (3) THMTETHBRBTREBE: (4) THFBEREMFIERAER
ARSI EN, RATTHES R, BIEBIRAE S35 105 THEE I 7 AR
HISEH o

B: Company provides service the income will be realized together achieved 4

)

conditions (1) service income can be measured reliable (2) related economical profit
can be flow into the company (3) transaction completed percentage can be measured
reliable (4) generated transaction cost and ingenerated cost can be measured reliable,
utilize

C: AR FHIHE S =AU CEAEF BT R 2 RS ZERBHE: (1D
MHREFRIRB I RERASN; (20 WAMETES TS BT, BRI,

C: Company income on alienation property usage right realized conditions: (1)
related economical profit can flow into the company (2) income figure can be measured
reliable.

10, BIREDTEHMBER, RRTATAIER.

10+ This Financial Statement is being prepared not for the general purpose, this
financial statement is prepared for the management purpose only.

11, FREAECEE: profit distribution policy:

BRI B I R A R AR . MR AT S E 1% UL T IR 4L

Profit after tax is allocated according to company rules, relevant laws and

HH & AR & v 4B Yantai Yinji CPA CO.,LTD 11
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regulations as following sequence:
RN fiE R E S
Withdraw enterprise reserve fund

BN AREES 5%

Withdraw enterprise developing fund 5%
HMIE 5 BC HHE S AR SR IE LR E -

Profit distribution will be decided by board of directors according to actual

situation.

12. The figure for comparative period ended on 31 March, 2018 are extracted from

our audit report dated 22" May 2018.

L ARERELERNLTHR A
Shandong Dawn Himadri Chemical Industry LTD.

Z0—hFEALA++LH
17", May, 2019

A& RIS 2 v S 45 BT Yantai Yinji CPA CO.,LTD 12
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