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HitikR &
Audit Report

MR e [2017]3 81 &

Yantai Yinji CPA CO., LTD Audit No.81 [2017]

IARIE B E R L TH R 2 ER K.
The shareholders of Shandong Dawn Himadri chemical industry LTD:

AT T JE A LRI R AL T R A S SR, 85201743 A 31 HIY
B, 2016 4F 4 H—2017 4 3 7 AR UM SRR M .

We have audited the accompanying financial statements of Shandong Dawn Himadri
chemical industry LTD. Which comprise the balance sheet of 31", March, 2017, Profit
statement and Foot-notes of Financial statements from April, 2016 to March, 2017.

—. EHEMMFRENIHE

Management’ s Responsibility for the Financial Statements

LA THENA (k2 HIRED MRESBIM AR LR ERGHNERLTH
RAFETHEEMFE. XFHREQRE: (1) Bk, KHMYEP 55 FERE S Az
i, LA 5 R AP Bl TR el iR T S B R, (2) iz La 2
8 (D) fFHEEA= ST

Management of Shandong Dawn Himadri Company Ltd is responsible for the.
preparation of these financial statements in accordance with the Accounting Standards -
for Business and Accounting Systems for Business Enterprises. This responsibility
includes (1)designing , implementing and maintaining internal control relevant to the
preparation of financial statements that are free frommaterial misstatement, whether
due to fraud or error;(2)selecting and applying appropriate accounting

policies; (3)making accounting estimates that are reasonable in the circumstances.

— EMETHMEHE
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Auditor’ s Responsibility .

AR I RAE S TR EX R S AR R H B ol
VO - HE N A SE AT T 8T LA - o A S v e v T SR A58 i
Vh RIS B o T DA M S R R T A AF A B IR IR S B R AE

Qur responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Standards on Auditing
for Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free of material misstatement.

i TR Bkl eg v, DASREGE XM S IR S UM R A s vHER .. PRI
P MR T I A & IR 0T, 3 i T F e sl UR 5 BURY M S5 IR R EOC R R AU A VA
EHHT MR VFE R, BB EBEMFMEHBIBROABES, Lo aS3aWdEr, 8
B3t A i Sl A M R RE L. i TEDEF P EE RN S BORRS S5t
FfEH S TS EREE, DUROIRIT M SRR ST .

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. the procedures selected depend
on the auditor’ s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
entity’ s preparation of the financial statements in order to design audit procedures
that are appropriate in the circumstances , but not for the purpose of expressing
an opinion on the effectiveness of the entity’ s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the finmancial statements.

RAkfE, RAFBAHEIHEERT S &AM, ARTHITELRHET .

We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our audit opinion.

102 LS £ i 8 %% B Yantai Yingi CPA CO.,LTD 9
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=, H#itER
Opinion

AT, L2300 7 B T A PR B M S iR R d R e 2 v IR (k& 7
R MAUERH, ERATANEA SRR T LRERESEBATHRAR 2017 % 3 A
31 HEW &R LB 2016 45 4 H—2017 & 3 HIEE R,

In our opinion, the financial statement give a true and fair view of the financial
position of the company from 31", March, 2017 and operation performance between April,
2016 and March 2017, and of its financial performance for the year then ended in
accordance with the Accounting Standards for Business Enterprises and China

Accounting System for Business enterprises.
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Yantaf ‘Yinji CPA COZATD

Lo

'"h--‘-"._.n'.""
Chinese CPA:; Jiang Ming:
hE - WEHM: 201T#E5H5H
Longkou . China Report date: 5%, May, 2017
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Foot-notes of Financial statements from April, 2016 to Marchm,
—. {BkEE AN Company information overview
1. 4k, AR 7E R Company address , organization type
o8| 45 15 UM A 1D ABEZE Si R IR B A=
Address: North Heping road Longkou economic development Zone Longkou
City
AR ARIEAT
(Organization type: limited liability company
2. A EELERD
Company mainly operating activities:
Aol F A TES): AT AR T B i AR SE R & (RS IS 1T
EE MG, FFHE AR LR M.
Company mainly operating activities: producing coal tar pitch and related
downstream products (that doesn’ t include the commodities which belong to
the state export license management range)
= W F R 0 g i 2 Rl
Financial reports compiling basis:
ANl 4 LA RS L D BER, AR SERR R AR B AN, R ek S v HER B9 E
HATHRUF R, ZEAERE bR B SRR
Company should compile the financial reports according to company financial
principles to affirm and measure, based on going concerns, actual oceurred

transactions and affaires.

M R ERCG St I S BT Yantal Yindi CPA CO.,LTD 4
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=L Gl S v HE ] A4 P R Announcement for following accounti

business enterprises

REAXGER.

The compiled financial report must apply the Enterprise accounting standards;

reflect financial situation, operation results and other related information

actually and completely.

MU, FEL B Chief accounting policies

| £ £HHIRE: HAT (kAN (b &HHBIEE) B RME;

Accounting principles: perform <<Accounting Standards for Business
Enterprises>>&<<corporate  accounting principles>> and related
regulations.

2.  AMER. RAFLSIFERAARK04 AL HE, F03 A3 HIE.

Fiscal year: From Apr.1" to Mar. 31"

& KRR TR LISt RAESICIKREN, CLSERRR A A A .
Bookkeeping and valuation basis: Bookkeeping is on accrued basis, valuation
is on lower of cost and NRV.

4, BRI MEB (BERN 17%), LUEIBSURMZTBUEE A RANEE, R
Fi: 25%BiE.

Tax: VAT(VAT rate is 17%), tax payable is equal to output vat minus input

vat amount.

Corporate income tax : rate 25%

18 & LB A & - 9% BT Yantai Yinji CPA CO.,LTD 5
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(1)

A:

I S A A
Business accounting of Bookkeeping currency and foreign currency: RMB is
the bookkeeping currency. Foreign currency should be accorded to exchanging
rate of the first day of every month converted into RMB, modify the
exchanging rate at the end of each month according to the varied rate, the

balance should go to financial costs—exchange gain or loss.

PRMeHE % . RO R TR IR M,  YRINE & A i 4R B0 4530 D90 Se i i
Provision for bad debt: Accounts receivable is not accrual bad debts
reserves, while bad debts happened, report to taxation department for

verification and cancel.

GRS, GRESEERARE . RHERRMBCF ST Ee, A
R SFEME “—UIREIE" BEITHEM.
Stock accounting method: Stock is priced on lower of actual cost and NRV,

dispatch is based on FIFO method, low value consumption cost is amortized

by “once amortization” method.

[@ £ ¥ P=4fr I Fixed assets depreciation

FE b AAFAMEERSRIEESE6, R1%5%, HHRSTERD
FEM, SRR —FENFEE™.

Fixed assets standard: fixed assets are referring to the tangible assets
which life is more than one financial year and the holding purpose is for

rent, service and management.

SRR SE BB RAS, BIEREMAR. RSB PR (A E Bk B HE AT AR A

i & WS & If ¥4 BT Yantai Yinji CPA CO., LTD 6
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I AP R R P R 65 ﬁ%%ﬂ%ﬂkmm%n

A: Fixed assets purchase cost is include purchase pr1§§g\related/ﬂai. el
> ‘_ { R 5 4/

T

~ cost , loading and unloading fee, installation fee and‘h§ag?

service fee which is belong to the charges happened before the fliéd:assets reach
to the predetermined serviceable condition.

B: EATEEEERFHIBA, B %I Y ok BT e T4 AR A A BT R A b B S
H A4 A

B: Self-made fixed assets cost, it includes all the necessary expenses which
occurred for building the assets to the predetermined serviceable conditions.
C: BWEBANBEERHIRA, NGIZ BB S RN € KU E N BN SR 4
KBLPRAE A 8 € B KA TKOME, E& R A N ER L RHIERS.

C: The fixed assets cost which investors invested should according to the

contract and agreement value plus the related tax, but if the contract or agreement

value is not fair, then it’ s not included.
(2) BB IHAERA B L, XTEE TP~ #1T T b, TSR e %= HER,
SRITIBRWT

Fixed assets depreciation utilize the straight line method, The Company has during
the year undertaken the estimation of the useful life of the fixed assets of the
company and as per the assessment the useful life of the assets has been changed as
below, classification is as follows:

predict using life Fil
Classification 2% THE AR residual value 3R{EZE
Property 5REHY) 5153 5%
Plant and Equipment HlL8§i% % 55/35 5%
Vehicles BHiR& 8 5%
Furniture Fixtures HPAXKA 10 5%
Office Equipment HiFi##& 3 5%
9, fE& TF2 construction in process

A: BAT I B E B R RAS, e G X TR B 708 B TR AT {3 IR 2% i B A A2 B
EX M. BFETERYREAE. NLTERA. ZTHRERBR, NFEALREKE

HEREEEESSHHITHESSFT Yantai Yinji CPA CO.,LTD 7
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P4 .

which should be capitalized.

B: oMk B 7 SN [ e W, MR SR E MR, HEAT. HEhUE
Tttt A T RR I A o 3 1200 [ S % 7 1 B9 T A FE AR 5 i B 2 Y o B
THEN, BFREMNBRTELH, RETRHEIHSE. AR BRI RARBEE
F TR SR AEAT 8 P e B o A 10 6 TOU i B B S B AR 3 v 5

Self support build fixed assets, the cost is equal to the direct material,
direct labor, direct machinery shift cost etc, outsourcing work cost is include
the construction expense, installation expense , and other deferred expense which
is the necessary cost to build the fixed assets to the predetermined serviceable
situation.

C: HERTHEEHERTFHN A B E RS Ek R TeE o RS HE,
G TEPE. SO TRESPRAS, Hefhih i 84855 E E 5= H T A& it
RAFIH. FE TR TREFEE FHERGNMORITE.

Time point for carry out construction in process to fixed assets: while the
fixed assets reach to the predetermined serviceable situation, according to the
construction budget, cost of building or project 10 levels cost to estimate and
carry out the fixed assets value and start to calculate depreciation next month.
After the fixed assets settled all the final calculation then adjust the estimated
value.

10, W AHIBHIA
Income confirmation:
AR AT REEERNHEL: (1) SHBRAAENENEERERMESSY
o7 (2) ALTRRERETSHEARANSETEN, LEFNCHHARE&L%

1S WAL L o Wi 95 BT Yantai Yinji CPA CO.,LTD g
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AT, (3) WO RIS AAENE AT ST A () HSCZ TR 28 T AR
B B4 A AT R A 0 O R T R IR, BRI OSSR

(1) all the mainly risk and reward have already transferred to purchaser (2) company
neither kept the related administration authorities on ownership or implement
effective control. (3) income figure can be measured reliable (4) related economical
profit can flow into the company. (5) related occurred cost or the cost will be happened
can be measured reliable .

B: A R B FF SAERINHE: (1) MRS T fE 8 (2) MxmEFsn
RAT BRI (3) B M5 TR RS AT fEpise: (1) ZE5 P BRERRNG LR
e IEH A, KA A, BRI 7 5538 5 it 56 THERERI 7 EE B A 1Y
P

B: Company provides service the income will be realized together achieved 4
conditions (1) service income can be measured reliable (2) related economical profit
can be flow into the company (3) transaction completed percentage can be measured
reliable (4) generated transaction cost and ingenerated cost can be measured reliable,
utilize

C: 220 B L3 ¥ P {8 B (ELFER B A NEHE AR ASE) FEFRNFHL: (1)

HASHEFZEMAERAAL: (2) WARSWES T Ih B, ARSI,

C: Company income on alienation property usage right realized conditions: (1)
related economical profit can flow into the company(2) income figure can be measured
reliable.

11. FiF4BCESE: profit distribution policy:
BiJE A4 B0 B AR R R 2 R EEFR . AHSREERIE A M E $Z LR IUF 7 A
Profit after tax is allocated according to company rules, relevant laws and

regulations as following sequence:

15 & AR RE 2 £ 1T U 8 % BT Yantai Yinji CPA CO., LTD 9
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LR At 5 : 5%

Withdraw enterprise reserve fund 5%
PRl e R 5%
Withdraw enterprise developing fund 5%
AU 2 B e T 2 1R S B L T

Profit distribution will be decided by board of directors according to actual

situation.

R R R B T HB AR
Shandong Dawn Himadri Chemical Industry LTD

HE N Legal Representative:

441 3% A\ Financial In-charge :

—0—kFERHARH
5%, May, 2017

8 £ BB & T U 96 %5 BT Yantai Yinji CPA CO.,LTD 10
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TP
Include : Export Sales Income
55 HOREE A
Minus : Main Business Cost
WL EElEEE
Minus : Main Business Tax & Supplementary
Wi FEEERE NN
Main Business Profits ("-"Filled In For Loss)
b Fd N (TR E RS
Plus  : Other Business Profits("-"Filled In For Loss)
k. HfdksgdeA C-CHTHESHEK)
Minus : Business Expenditure
M. Bdmm
: Administration Expenditure
WEWRH
: Financial Expenditure
e
: Interests Expense(Minus Interests Income)
FERA (EERSEA)
: Exchage Loss (Minus:Exchange Gain)
CHRAY (s, CRdl)
: Business Profits ("-"Filled In For Loss)
dbdlih C-"RIFIEH )
Plus  :Investment Gain Main ("-"Filled In For Loss)
fn. g (-RFHESRD
Plus  : Subsidy Income
3R
Plus  :Mon - Operation Income
m: ksl
Minus : Non - Operation Expenditure
i EAlA
Total Profit ("-"Filled In For Loss)
FiNEE ("R THEHRE)
Minus : Income Tax
o FrEE

37.107,554.18

10,709,109.91

12,728,275.96

1,422 982.00

2,278,052.29

-5,720,200.34

982.10

-5,719 218.24

Met Profit ("-"Filled In For Loss)
#HE C-"HTAEHRER)

(5,719,218.24)
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Sex EESeee T=r
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Dateofbirth ey
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Identity eard No-——
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This certificate is valid for another year after
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